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General 


Spokesman Comments on Gorbachev, East Europe 


HK2812141489 Hong Kong AFP in English 
1403 GMT 28 Dec 89 


[By Patrick Lescot] 


{Text} Beijing, Dec 28 (AFP)}—China publicly distanced 
itself Thursday from Soviet President Mikhail Gor- 
bachev’s policies, while an internal Chinese Communist 
Party document reportedly blamed him for the “disap- 
pearance of socialism in Eastern Europe.” 


“Mr Gorbachev's new thinking on diplomacy was put 
forward when the international situation was undergoing 
major changes which involved some of the major issues 
of world dimension,” Foreign Ministry spokeman Jin 
Guihua told a weekly press briefing. 


“It requires careful and serious study,” he said. 


The spokesman also said he hoped the “friendly rela- 
tions”’ between China and Romania “will not be 
affected”’ by the overthrow of Romanian dictator 
Nicolae Ceausescu, who had steadfastly backed Beijing's 
military crackdown on the democracy movement in 
June. 


Beijing on Tuesday recognized Romania’s transitional 
government, the National Salvation Committee. 


Deep concern over the changes sweeping Eastern 
Europe—which have left China’s hardline communist 
leadership with only Cuba and North Korea as allies— 
emerged in a recent internal document of the Beijing 
Communist Party Committee, according to informed 
Chinese sources. 


The document blamed Mr Gorbachev for the “disap- 
pearance of socialism” in Eastern Europe and the “‘dis- 
order” that has replaced it, the sources said. 


Until now, Beijing has taken refuge in the principle of 
“non-interferenc ° in the domestic affairs of other coun- 
tries and avoided any comments on the political changes. 


“China wants to see social stability and economic devel- 
opment in these countries,”” Mr Jin said, adding that the 
“international communist movement” asks each com- 
munist party to chose its own path, “integrating basic 
Marxist theories” with the national situation. 


While the internal document blamed Mr Gorbachev's 
reform policies for undermining socialism, it paradoxi- 
cally said Mr. Ceausescu’s total refusal of reform was 
largely responsible for his overthrow, the Chinese 
sources said. 


The document stresses that China must remain faithful 
to two principles: Socialism and the reform movement 
launched in the early 1980s by senior leader Deng 
Xiaoping, they added. 


INTERNATIONAL AFFAIRS 1 


The spokesman, meanwhile, said China’s leaders were 
“convinced that socialism will eventually overcome ihe 
difficulties it encounters in the course of its adcvance- 
ment.” 


““We have full confidence in socialism,” he said. 


On Thursday, the first Soviet Communist Party delega- 
tion to visit China since Mr Gorbachev arrived in May 
amid the student-led democracy protests was to have 
met China’s new party chief, Jiang Zemin, according to 
Soviet sources. 


No news has emerged concerning the meetings between 
Chinese officials and the Soviet delegates, who arrived 
December 23 and were to leave Friday. 


Mr Deng’s mid-May summit with Mr Gorbachev 
crowned seven years of normalization efforts between 
the two communist giants. The Soviet leader met notably 
with then party chief Zhao Ziyang, ousted soon after- 
wards for his support of reforms in China. 


Since then, the hard-line course charted by the Chinese 
leadership coupled with the fall of Eastern Europe's 
communist governments has led Beijing into interna- 
tional isolation unseen since the 1966-76 Cultural Rev- 
olution. 


On Thursday, the Chinese media prominently reported 
Prime Minister Li Peng’s statement that the use of force 
last June to crush student-led democracy protests in 
Beijing was “correct.” 


Mr Li made the statement Wednesday, three days after a 
secret Politburo meeting was held to discuss the events in 
Romania, which have been widely compared to China’s 
own use of tanks and troops to put a bloody end to seven 
weeks of pro-democracy unrest in Beijing. 


Commentary, Newsletter Discuss Panama 
Situation 


Beijing International Commentary 


SK281213248% Beijing International Service 
in Korean 1100 GMT 22 Dec 89 


{Commentary: “The U.S. Invasion on Panama Stirs Up 
Great Reactions From All Places of the World”’] 


[Text] At dawn on 20 December, the United States 
mobilized its naval, ground, and air forces numbering 
25,000, and openly invaded Panama. The United States 
besieged various targets, including the headquarters of 
the Panamanian Defense Forces, and attacked thers. In 
addition, the United States assaulted Colon, the second 
largest city in Panama. 


This grave incident stirs up great reactions from all 
places of the world. Rodriguez, interim president of 
Panama, denouncing the U.S. criminal atrocity of 
invading a peace-loving country, said that the only 
mistake of the Panamanian people was that they did not 
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staunchly defend their freedom and rights as a sovereign 
state. At the same time, the U.S. invasion on Panama is 
aimed at criminally establishing the government which 
will serve for the interests of the United States and will 
be subservient to the United States. 


The government of Mexico, sternly denouncing the 
United States for invading Panama, stressed that the 
crises of Panama be settled by the Panamanian people's 
own efforts. 


Ortega, president of Nicaragua, denounced the U.S. 
atrocity of invading Panama, ordered his Army to keep 
on a high alert status. in a statement claiming that the 
U.S. invasion on Panama was a violation of interna- 
tional ‘law and that it posed a greater threat to the 
security of the Central American region and to the 
stability there which has been already vulnerable, Ortega 
said that this atrocity showed the U.S. nature of grasping 
power once again. 


Garcia, president of Peru, ordered an immediate recall 
of the Peruvian ambassador to the United States in 
protest against the U.S. military invasion on Panama. 


Sarney, president of Brazil, strongly denounced the U.S. 
atrocity of invading Panama, pointed out that this inva- 
sion ‘s a retreat in relations with the United States and 
Latin America. 


The Latin American countries, such as Cuba, Guate- 
mala, El Salvador, and Costa Rica denounced the U.S. 
atrocity of invasion or expressed regret over the U.S. 
invasion. 


The Soviet foreign minister, in a statement, denouncing 
the U.S. act of invading Panama, said that this act of the 
United States offended the United Nations Charter and 
general norms among countries. In addition, he urged 
the United States to immediately stop the military 
invasion atrocity and to pull all its troops out of Panama. 


In addition, the Yugoslav foreign minister, in a state- 
ment, saying that the U.S. act of attacking Panama is a 
wanton encroachment upon the state sovereignty of 
Panama, affirmed that Yugoslavia, for whatever reason, 
opposed other country’s intervention in a country and 
military invasion in particular. 


The government of Spain, saying it is opposed to the 
U.S. military intervention in Panama, wished the Pana- 
manian people an independent choice of government. 


World opinion regards the U.S. invasion on Panama by 
openly mobilizing its troops as a grave violation of a 
norm on international relations, because this is a wanton 
intervention in another country’s internal affairs. In 
addition, world opinion demands that the United States 
pull its troops out of Panama at once and that the United 
States see to it that the Panamanian people settle their 
internal conflicts and different views by their own efforts 
under conditions of no foreign intervention. 
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TA KUNG PAO Newsletter 


HK28121] 15689 Hong Kong TA KUNG PAO 
in Chinese 28 Dec 89 p 3 


[“‘Newsletter From the United States” by correspondent 
Chiang Kuo-yuan: “On Numerous Occasions, Invasion 
Is Staged Under the Pretext of Meting Out Justice—U.:S. 
Power Diplomacy as Viewed From the Dispatch of 
Troops to Panama’ | 


[Text] New York, 27 Dec (TA KUNG PAO) 


A Bitter Coincidence 


On 20 December, two independent events took place in 
the United States on the same day. However both events, 
though independent on the surface, involve factors 
which shake the souls of Americans. They have shocked 
the American people like in a nightmare and it will take 
them a long time to recover. 


Early on that morning, President Bush ordered U.S. 
troops to invade Panama. Then that evening, the anti- 
war movie “Born on the 4th of July,” which had become 
a focus of public attention in the country and had been 
selected by TIME magazine’s U.S. edition as a cover 
story, had its U.S. premiere in New York. The combina- 
tion of reality and historical review on this moment gives 
good-hearted Americans much food for thought. 


Perplexed at the military operation earlier that day, 
notables present at the premiere just kept silent—they 
had recaptured the bitter memories of the 1960's. Over 
the past 2 decades the Americans have had a hard time 
recovering from the sequelae of power diplomacy. But, 
today, the ghost of power diplomacy is still wandering 
around the United States. Such a reality is regrettable 
indeed. One may wonder whether history is making a 
fool of the Americans again. 


Power diplomacy has always been a means for U.S. 
Presidents to demonstrate their “political muscle” since 
the war. This is a conclusion supported by historical 
evidence. All eight U.S. presidents since and including 
Eisenhower, with the exception of Carter, ordered U.S. 
troops to wage war abroad. One thing that puzzles people 
is that all these chief administrators who ordered all 
these unjustified military operations were particularly in 
favor with Americans. But Carter, ine only president 
who did not start any war during his presidency, failed in 
his reelection attempt because Americans thought he 
lacked a heroic spirit. Americans should never forg:t the 
historical lesson. However, every military exped tion 
abroad received cheers from the whole nation. Ove: the 
past 20 years the Americans have bitterly suffered from 
the aftermath of the Vietnam War. Is this possibly a 
punishment by heaven? 


Power diplomacy, or even the practice of settling dis- 
putes by force, has always been a special feature of U.S. 
foreign policy. Even in the late 1980's, when Reagan and 
Gorbachev were working together for peace, the Ameri- 
cans did not give up their idec of “winning peace by 
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military power.” It is only out of fear of common ruin 
that the United States refrains itself from rashly waging 
a war against the Soviet Union. However, the Americans 
have never hesitated to resort to military power against 
little neighbors. Their determination was displayed in 
both the invasion expeditions against Grenada and 
Panama during the 1980's. The United States waged 
both limited wars under the name of “justice.”” Th. U.S. 
authorities’ claim that they were acting for God and 
exercising morality very easily incited the passionate 
Americans to indignation and thus enabled them to win 
the full support of the whole nation. 


The Magic of the Great Americanism 


Although the American people, who have suffered from 
the Vietnam War, continue to strongly endorse military 
expeditions abroad as a means of exercising power 
diplomacy, one cannot conclude that the Americans are 
forgetful. In fact, the traditional U.S. political culture 
dominating the American people’s conscience is the very 
factor contributing to the repeated U.S. military opera- 
tions abroad. 


Regardless of the varying social backgrounds of its 
members, the whole American community is dominated 
by a cultural and political superiority complex. Most 
American people believe that the United States should 
act fur God and exercise morality and is in duty bound to 
introduce U.S. democracy and systems into “underde- 
veloped” small countries. It was based on the same 
mentality that the United States waged massive or 
limited wars against Latin American countries over the 
past century. Even the U.S. mass media did the same 
thing as the ).S. Government in misleading the public. 
So, justice has been used by the United States as the best 
excuse for :ts military expeditions abroad. 


This extraordinarily militant political culture is exclu- 
sive to the United States. From George Washington's 
American Revolution, which resulted in an independent 
United States, down to the preseni day, major domestic 
conflicts in this country, including the famous Civil War 
in the {9th century, were all settled by force. The U.S. 
Army's victory over its enemy in the two world wars 
strengthened U.S. faith in military power. The Ameri- 
cans have special respect for great historical figures with 
military backgrounds. For example, General Grant after 
the Civil War and Eisenhower after World War II were 
e‘ected U.S. Presidents for their meritorious military 
service and MacArthur and Patton have been the idols of 
young Americans of modern days. However, Jefferson, 
wio had made great contributions to the development of 
democracy in the United States, was not regarded as a 
hero in the American people’s minds—only a small 
‘nemorial hall in Washington was dedicated to him. 


This emotional and irrational mode of thinking by the 
American public has always been used by U.S. presidents 
as a most powerful pretext to start wars. But, fortunately, 
the Americans have gained more insight in the nature of 
war during the past 10 years since the Vietnam War. And 
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that is the very reason why Oliver Stone’s “The Killing 
Fields” and the movie “Born on the 4th of July” can 
awake the public’s social conscience. 


The Point Is “Whether It Should Be Done or Not” 


Due to changes in the objective circumstances, and the 
rise of anti-war organizations at home, the influence of 
U.S.-style power diplomacy has been declining in the 
1980’s. Nowadays, Central and South America is the 
only region dominated by this power diplomacy. In 
Europe and Asia, where the United States has great 
interests, a militant policy will not be beneficial to the 
United States. For example, during the recent unsuc- 
cessful Philippine coup, the United States decided ito 
send its fighter planes to carry out covering missions 
oniy after careful consideration. Now that an atmo- 
sphere of peace is prevailing in the world and econornic 
contention is replacing military wrestling, the United 
States can no longer go against the trend of the times. It 
is a pity that the United States, due to the mentality of 
superiority embodied in its traditional political culture, 
still cannot shake off its sense of mission as a historical 
burden and this can occasionally cause tragedies. 


Warfare is not the ultimate political goal but a means. 
Power diplomacy can only bring temporary victories but 
leave endless troubles. It is an undeniable fact that the 
“doctrine of all-around retaliation,” pursued by Dulles 
and his ilk in the 1950's, fell through long ago. U.S. 
authorities have now forsaken the erroneous guideline of 
seeking political interests by applying military black- 
mail. Obviously they must have already seen the border- 
line between “what should be done” and “what should 
not be done” and realized the advantages and disadvan- 
tages involved. So, it appears that when the chances of 
taking action are 50:50 the crisis of war will arise. 


In the 1980's, for the United States, power diplomacy has 
proved to be something outmoded. But one must not be too 
optimistic and think that this diplomatic concept will 
vanish in the 1990's. On the contrary, the possibility for 
power diplomacy to gain ground again may increase as this 
world is now going through a process of lateral multipolar- 
ization. In the 1990's, the chief executive of the United 
States will face a dilemma in which he will have to make a 
choice between upholding morality or yielding to the pres- 
sure of the traditional political culture. 


United States & Canada 


Jiang Zemin Meets U.S. Publisher 28 Dec 


OW2812133789 Beijing XINHUA in English 
1311 GMT 28 Dec 89 


[Text] Beijing, December 28 (XINHUA)—Jiang Zemin, 

secretary of the Chinese Communist Party Cen- 
tral Committee, met Henry Dormann, publisher and 
editor-in-chief of the U.S. magazine “LEADERS,” and 
his party here today. 


Jiang answered questions raised by Dormann. 
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Referring to the history of the People’s Republic of China, 
Jiang said, “We have had experiences and learned lessons. 
We still continue to advance on the basis of summing up our 
experiences. China’s future is bright.” 


On China’s efforts to improve its economic environment 
and rectify its economic order, Jiang said China will 
strive to achieve a sustained, stable and harmonious 
growth in its economy. He also stressed the importance 
of agricultural development. He said that China will 
persevere in the policy of opening to the outside world, 
adding that he welcomes foreign businessmen to invest 
or run joint ventures in China. 


Jiang said that China’s situation is stable and that there 
is great potential in the China market. “Farsighted 
foreigners should invest in China,” he added. 


He said that in order to make its economic development 
plans a success, China longs for a peaceful international 
environment and requires a domestic political situation 
characterized by stability and unity. 


Rong Yiren, vice-chairman of the National People’s 
Congress Standing Committee and chairman of the 
China International Trust and Investment Corporation 
(CITIC), was present at the meeting. 


Dormann, as a guest of CITIC, said he is here to learn 
more about China’s open policy and investment climate. 


Correspondent Interviews Ambassador to U.S. 


OW2912044689 Beijing in Japanese to Japan 
0930 GMT 28 Dec 89 


[Report on interview with Zhu Qizhen, PRC ambas- 
sador to the United States, by (Chen Cuncai), station 
correspondent in Washington, in Washington 
“recently”’] 


[Text] China and the United States are two major world 
powers. While one is the largest developing nation, the 
other is the largest developec nation. Many people 
concerned with peace and the development of mankind 
are focusing their attention on the relations between 
these two powers. Chinese Ambassador to the United 
States Zhu Qizhen recently granted an interview to 
Radio Beijing Washington correspondent ‘Chen Cuncai) 
and stated his views on Sino-U.S. relation:,. We now will 
introduce Ambassador Zhu Qizhen’s remirks. 


Ambassador Zhu Qizhen is a diplomat with a long 
career. Prior to his appointment as ambassador to the 
United States this year, he held such important positions 
as chief of the American and Oceanic Affairs Depart- 
ment of the Chinese Foreign Ministry, as wssisiant to the 
Chinese foreign minister, and as vice fore,zn minister. 
He also has done much work with regard to maintaining 
and developing relations between our two nations. In the 
interview, Ambassador Zhu Qizhen stated as follows: 
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I believe that overall Sino-U.S. relations were fairly good 
before the antigovernment rebellion took place in Bei- 
jing last May through june. Our two nations had been 
conducting high-level consultations and leaders of our 
two nations had exchanged visits every year. In partic- 
ular, President Bush paid an official visit to China in 
February, soon after his inauguration. Great achieve- 
ments have been made between the two countries in the 
economic and trade spheres. For example, trade between 
China and the United States amounted to over $10 
billion in 1988, a record high. Additionally, as of last 
April, U.S. investment in China reached $3.4 billion, 
which ranks first among countries investing in China. 
Considerable development alsc has been recorded in 
bilateral cooperation in such fields as science and tech- 
nology and culture and education. 


Ambassador Zhu then spoke on the situation since last June: 
The situation changed when the antigovernment rebellion 
took place in Beijing. The Chinese side neither wanted such 
changes nor caused them. The changes took place because 
the U.S. Government decided to impose various sanctions 
on China and the U.S. Congress adopted the resolution on 
sanctions against China. As arbitrary interference in China's 
internal affairs, these actions have hurt the Chinese people's 
feelings and caused serious setbacks to relations between 
our two nations. 


However, the difficulties that have emerged in PRC-U.S. 
relations are merely transitory, for despite the serious 
differences in opinions that exist between China and the 
United States, the two nations have common interests in 
extensive fields. In addition, the maintenance and devel- 
opment of bilateral relations profit not only our two 
nations, but also help to mairitain peace and stability in 
the Asia-Pacific region and in the world as well. More- 
over, because the peoples of our two nations have 
established a deep friendship on the basis of a long 
200-year history of friendly exchanges, the two sides will 
not crash head on with each other on fundamental 
interests. | am convinced that, as time goes by, Ameri- 
cans increasingly will demand that the friendiy and 
cooperative relations between China and the United 
States be developed further. In this connection, relations 
between China and the United States certainly, from 4 
long-term persepctive, will be restored and developed. 


After making these remarks, Ambassador Zhu Qizhen 
touched on the visit to China in mid-December by the U.S. 
President's special envoy, Scowcroft, and Deputy Secretary 
of State Eagleserger, and stated his views as follows: 


The visit to China by the U.S. President's special envoy 
is a favorable development for promoting mutual under- 
standing between the two countries, for overcoming 
difficulties existing between the two nations, and for 
restoring and developing bilateral relations. His recent 
visit has been constructive and profitable. This also 
indicates that if China anc the United States were to 
make joint efforts, were to udhere strictly to the Five 
Principles of Peaceful Coexistence and to the three joint 
communiques issued by the two nations, and were to do 
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a lot of work favorable for improving bilateral relations, 
then our two nations would be able to maintain their 
own respective positions, protect their common inter- 
ests, and improve and further develop bilateral relations. 
We hope, from the bottom of our hearts, that China and 
the United States will put an end to the past troubles and 
open up our future as soon as possible. This was the 
remark made by Ambassador Zhu Qizhen. 


Mcanwhile, Ambassador ZI'u Qizhen is the fourth Chinese 
ambassador assigned to the United States. He was one of the 
officials who had participated in the talks on establishing 
relations between China and the United States. Concerning 
the development as well as turns and twists in bilateral 
relations since the establishment of the diplomatic relations, 
Ambassador Zhu Qizhen stated as foliows: 


In reviewing the process of Sino-U.S. relations since the 
establishment of diplomatic relations, I believe we can 
note two points. First, when our two nations have 
observed the principles stated in the three joint commu- 
niques issued by the two sides, particularly the principle 
concerning respect for each other’s sovereignty and ter- 
ritorial integrity and noninterference in each other's 
internal affairs, bilateral relations develop smoothly. On 
the other hand, when these principles have been vio- 
lated, our two nations face difficulties and setbacks in 
promoting bilateral relations. 


The other point is that if only each of our two nations 
respects the other’s history, culture or traditions, sense of 
value, and political and economic systems, then bilateral 
relations will develop along a steady and normal course. On 
the other hand, if the two nations act to the contrary, 
difficulties will arise. This we have learned from past 
experiences and we should take it as a guideline for the 
future. 


This was what Ambassador Zhu Qizhen has stated. 


U.S. White Paper, Peaceful Evolutien Denounced 


HK2912040189 Beijing WENYI BAO in Chinese 
9 Dec 89 p 4 


[Article by Qi Fang (2058 2455): “From “White Paper’ to 
‘River Elegy Commemorating the 40th Anniversary of 
the Discussion on the “White Paper’”’} 


[Text] As we reflect on the recent counterrevolutionary 
rebellion and further discuss anc criticize the television 
series “River Elegy,” we cannot but call to mind the major 
discussion on the “White Paper,” conducted under the 
personal leadership of Comrade Mao Zedong on the eve of 
the founding of the Pe: yie’s Republic. This year sees the 
40th anniversary of th: big discussion. Our reference and 
commemoration of this discussion today, therefore, has 
special significance. From the clear contrast between the 
discussion on the “White Paper” led hy Comrade Mao 
Zedong an‘ the great to-do about “River Elegy” backed by 
Comrade Zhao Ziyang after nearly 40 years, we can draw an 
important inspiration from history. 
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In August 1948, the victory of the Chinese revolution 
was a foregone conclusion and the founding of the 
People’s Republic was imrhinent. At this important 
historical juncture, the U.S. State Department dished 
out a “White Paper” on “The Relations Between the 
United States and China.” As an introduction to this 
lengthy report, a transmittal letter written by then U.S. 
Secretary of State Acheson to then U.S. President 
Truman was alse: p*” ~ -hed. 

The “White Paper, -. a record and confession of U.S. 
defeat in its aggression against China, was a remarkable 
piece of work that revealed an idealist interpretation of 
Sine *!.S. relations, Chinese history, and the Chinese revo- 
lution. The gist of this paper was: Aggression is justified; 
aggression means “friendship,” and only with this “friend- 
ship” will China have “hope” for “progress.” As a policy 
paper on the reluctant readjustment of U.S. relations with 
China after defeat, it established the new strateyical objec- 
tives toward New China after losing Old China. An impor- 
tant aspect of this strategy was to choose, cultivate, and 
Organize “democratic individualists” in China in order to 
stage a comeback and “exert its liberal influence” to “frus- 
trate, expose, or eliminate” the influence of communism in 
China. This new U.S. replacement policy toward China was 
the first appearance of the “embryonic form” of “peaceful 
evolution.” Thus, the “White Paper” 'secame the true 
prelude to the strategy of “peaceful evolution” pursued by 
the international bourgeoisie vis-a-vis C}.ina. it also paved 
the way for the counterrevolutionary re¥ellion in Beijing 40 
years later. 


We are perhaps quite familiar with the famous lines written 
by Acheson in his Letter of Transmittal and the famous 
words of Dulles on pinning the hopes of “peaceful evolu- 
tion” on Chinese people of the third and fourth generations. 
However, perhaps not every one of us knows that these 
views had already been expressed in a much clearer way by 
John Leighton Stuart in 1947. In a letter to George C. 
Marshall in October of that year, he wrote: 


“China's biggest hope seems to lie with the educated 
young intellectuals. This group of young intellectuals 
should be expanded to include those who had once been 
patriotic students full of zeal.” “With U.S. aid now 
under general consideration, these young people can be 
turned into ‘a shock brigade.”” 


“The Chinese people are by nature for dev iocracy and 
not for communism. Having clearly identified our tar- 
gets, we will be able to help bring about a kind of moral 
recovery and consciousness...with students, past and 
present, as the most active core of this movement.” “In 
this way, the confidence of democratic youth will match 
that of communist youth. The fate of China will more or 
less be determined by which group among the modern 
generation wins. We need have no fear if we truly believe 
in the democratic way of life and are convinced that it 
will triumph over the biggest enemy in the current 
struggle. If these procedures are not sufficient to defeat 
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the ideology and schemes of communism, there ts no 
other way that we can do it.” 


I have quoted this letter at length because it spelled out 
the essence of the “peacefu! evolution” strategy at an 
early date and regarded this strategy as the last and only 
means way to “defeat communism” in China. 


The “White Paper” also disclosed that they had not only 
put forward this strategic concept but had :mmediately 
put it into practice. For instance, the United States had 
tried to cultivate Hu Shi [5170 6624], a “student” of “the 
past,” as the first banner of “democratic individualists” 
to replace Chiang Kai-shek, who was losing his popu- 
larity, and had suggested that he “come out to lead 
another ‘new ideological movement’ or ‘literary revolu- 
tion’ on the question of freedom and democravy.” At the 
end of 1948, Leighton Stuart, acting under orders, had a 
long talk with Hu Shi. However, Hu Shi failed to 
appreciate the intention of the new U.S. strategy. While 
abusing cominunism as “utterly evil,” “intolerable,” and 
“irreconcilable,” he resolutely opposed the idea of asking 
Chiang Kai-shek to “retire” and pleaded that the United 
States continue to “help Chiang in his war efforts.” He 
held that if they turned their backs on Chiang Kai-shek, 
the only person who “saw through” and “fought com- 
munism without compromise,” “the central government 
would collapse and the Communist Party would actually 
take over on its own terms.” 


The United States obviously had a more long-term 
objective in mind in pushing Hu Shi onto the stage. it 
was counting on grooming Hu Shi and other “demo- 
cratic individualists” as the “third force” in the “future 
coalition government” led by the Communist Party. It 
was hoped that this force would be able to “contend 
with” the Communist Party that “held sway” and would 
“exert its liberal influence” so that the position of the 
Communist Party would be “somewhat watered down 
and changed.” Failing to get the message, Hu Shi kept 
pledging his loyalty to Chiang Kai-shek and said he 
would follow Chiang to the end. It was not surprising 
that Leighton Stuart was “saddened.” Hu Sh.’s “modest 
rejection” and the swift changes in China's political 
situation made the American plan fall through. 


Comrade Mao Zedong, as a great Marxist with great 
foresight, was the first to see through this conspiracy. 


In March 1949, long before the “White Paper” was 
pub'ished, he delivered this wa-ning to the whole party 
at the Second Plenary Session of the Seventh CPC 
Central Committee: At a time when the Chinese revolu- 
tion has in fact won its victory and we are about to shift 
the focus of our work to construction, we still need to 
prepare ourseives, under the new conditions, “to wage a 
political, econoizic, and cultural struggle against impe- 
rialism, the Kuomintang, and the bourgeoisie and to 
wage a diplomatic struggle against imperialism. We must 
not only learn how to wage an overt struggle against 
them, but must learn now to wage a covert struggle 
against them.” “When enemies with guns have been 
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wiped out, there will still be enemies without guns who 
will most definitely wage a life-or-death struggle against 
us. We must never take these enemies lightly.” As an 
earnest word of advice, he even pushed the matter to this 
high level: Unless this is done and done effectively, “we 
will be making a grave mistake,” will be unable to 
maintain our political power,” and “will be defeated.“ 


If we say that the warning sounded in March 1949 wasa 
far-sighted prophecy, then the publication of the “White 
Paper” would be the first-hand prcof of this prophecy 
from the U.S. ruling clique. It showed that a new strategy 
of “peaceful evolution” against New China was indeed 
actively being hatched, prepared, and put into practice. 


“Leighton Stuart is gone, the "White Paper’ has come” 
was Comrade Mao Zedung’s amazingly quick and sharp 
response. 


I used the word “amazingly” because Acheson's Letter of 
Transmittal to Truman was written at the end of July, 
while the “White Paper” was published on 5 August. 
With the founding of the People’s Republic less than 2 
months away, the great multitude of arduous prepara- 
tory work naturally fell on Comrade Mao Zedong’s 
shoulders. Despite the many claims on his time, “Cast 
Away Illusions, Prepare for Struggle”—his first com- 
mentary on the “White Paper’ —was officially published 
on 14 August. Then within the short space of a month, 
four important commentaries, namely ‘Farewell, 
Leighton Stuart,” “Why Is It Necessary To Discuss the 
White Paper,” “Friendship or Aggression,” and “The 
Bankruptcy of Idealism,” came out in succession. There 
never was any precedent in the history of Chinevxe 
journalism for a supreme leader of the Communist Pariy 
and the future republic to have devoted such exceptional 
energy to writing such a rapid succession of commen- 
taries for the XINHUA News Agency under the compli- 
cated historical circumstances of having to attend to 
numerous affairs of state every day. This shows that to 
him, showing concern about the “White Paper” and 
leading the discussion on the “White Paper” was a 
matter of first priority. 


This is by no means foriuitous. Comrade Mao Zedong 
had obviously weighed and considered this matter from 
the perspective of the overall strategic position. At that 
time, we had already won a decisive victory over the 
U.S.-backed Kuomintang reactionaries militarily and 
politically and had laid a solid political and economic 
foundation for New China. However, since we had 
devoted most of our energy and time to military strug- 
gies, we had no opportunity to systematically straighten 
things out in the ideological sphere. The negative influ- 
ence on our ration, particularly on the intellectuals as a 
result of prolonged U.S. aggression and living a colonial 
or semi-colonial existence for over a century was not to 
be underestimated. Although we had stood up politi- 
cally, we coula aot claim that spiritually and ideologi- 
cally our nation had cast away its “spineless” image and 
was standing up to its full height. Il:asions about impe- 
rialism, longings for “freedom” and “democracy™ of the 
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bourgeois republic, and blind worship of and faith in 
bourgeois civilization fettered the minds of quite a 
number of people, particularly intellectuals long exposed 
to the influence of Western civilization. Comrade Mao 
Zedong obviously thought that unless we concentrated 
our efforts on resolving this problem in the ideological 
realm, the foundation of the republic would not be 
all-around, solid, or consolidated. Military and political 
victory requires the guarantee of a fundamental change 
in the spiritual rtate. We must find an opportunity to 
make up for this inadequacy and make the necessary 
preparations for this spiritual change. 


At this time, the “White Paper” was published. Comrade 
Mao Zedong saw this as a “rare teaching aid by negative 
example.” Taking advantage of the opportunity, he decided 
to unfold a discussion on this dscument. He not only 
personally led the discussion but provided a powerful ideo- 
logical weapon for the discussion by personally writing a 
series of commentaries. These commentaries concentrated 
on exposing how the “White Paper” made use of the idealist 
conception of history to confound and distort Sino-U.S. 
relations, Chinese history, and the Chinese revolution and 
exposed the essence of the United States as a country which 
had all along “attached more attention to spiritual inva- 
sion” than had any other imperialist powers in their aggres- 
sion aginst China. Hitting the nail on the head, he pointed 
out that in “recruiting the so-called "democratic individual- 
ists’ in China” and “encouraging” them to break “the fetters 
of fereign countries,” what the United States actually 
wanted was to “organize the U.S. fifth-column (or the 
“shock brigade“ as referred to by Leighton Stuart) and 
overthrow the people's government led by the CPC.” The 
commentary clearly pointed out that this was the “new 
conspiracy” of subverting New China from within. 
Although the concept of “peaceful evolution” had not yet 
been dished out, Comrade Mao Zedong was already able to 
make an accurate summary of its earliest form and call on 
the people to “cast away illusions and prepare for struggle,” 
thus opening the curtain on a protracted struggle against this 
counterrevolutionary strategy. 


These important expositions provided the liscussion 
with a clearcut and forceful guideline. They were able to 
“arouse widespread concern and discussion among 4em- 
ocratic parties, people’s organizations, newspapers, 
schools, and democratic personages from all walks of life 
across the country” and produced a major educational 
effect, thereby greatly enhancing the awareness of the 
Chinese people, including the intellectuals. This showed 
that we had not only defeated the Chinese reactionaries 
politically and militaril:) and freed ourselves from impe- 
rialist control, intervention, and enslavement, but had 
won a major spiritual ersancipation and a decisive 
victory. To a fairly large extent, we were able to cast 
away illusions about the United States, break the long 
spell of its influence over our intellectual, ideological, 
and academic circles, recognize its true imperialist fea- 
tures and its conspiracy to bring Chir. - into the capitalist 
orbit, and frustrate its earliest sinister plot to work on 
China's “democratic individualists.” The overwhelming 


INTERNATIONAL AFFAIRS 7 


majority of patriotic intellectuals were on the side of the 
revolution and the people. They were rallied under the 
banner of the Republic and merged into the broad 
patriotic United Front led by the party. The unprece- 
dented unity of the people, including the intellectuals, 
was thus realized. 


In the first round of the struggle led by the CPC and 
Comrade Mao Zedong against the “peaceful evolution” 
strategy of international hostile forces, which centered 
around the discussion on the “White Paper,” Marxism 
gained an indisputable lead and won an obvious victory. 


In 1988, nearly 40 years later, another large-scale discussion 
took place on China's ideological front, this time on “River 
Elegy.” It posed a particularly thought-provoking and vivid 
contrast to the discussion on the “White Paper” just before 
the founding of the People’s Republic. The “White Paper” 
was thew. . ofa U.S. Secretary of State in the 1940's, while 
“River Ele. * was the product of the “social elite” of the 
late 1980's. Nonetheless, from this document and this piece 
of work written under different historic.] conditions, by 
different authors and for differen: purposes, using different 
forms of expression, we can still see certain ideological and 
historical links. 

The real point in common between them was that they 
voth tried to offer their interpretation of the causes of 
China's age-old backwardness and answer the question 
of where China is going. They both made use of the 
“idealist conception of history” to interpret Chinese 
history and the Chinese revolution. They both came to 
the conclusion that China’s socialist culture should be 
replaced by bourgeois culture, or “blue culture,” and that 
China should be “thrust into the blue ocean,” that is, 
“become united with the big family of Western democ- 
racy.” Their common gist was: To change or abandon 
the socialist road and take the road to becoming a 
bourgeois republic. It was precisely in this sense that 
“River Elegy” was the response of Chinese “democratic 
individualists” of the 1980's, that is, the handful of 
intellectuals who engaged in bourgeo’s liberalization, to 
tie “White Paper.” We may also say that it was a 
refurbished version of the “White Paper” produced by 
Chinese pocple in the 1989's. From the appeal made in 
the “White Paper” that “democratic individualists” 
“aitimately rise to their feet again” and organize them- 
sr ves intoa shock brigade,” to the proclamation made 
by the producers and supporters of “River Elegy” on the 
“formation of an elite group culture” which is represen- 
tative of the “middle class”; from the open clamor for 
“defeating the communist ideology and conspiracy” 
made in the “White Paper” to the pronouncement made 
by the authors and “advisers” of “River Elegy” that 
socialism had failed and that the Chinese nation as a 
whole had declined and fallen; from the notion spread by 
people like Leighton Stuart that the Chinese people were 
“by nature not for communism” to the assertion made 
by Su Xiaokang and his supporters that the Chinese 
people were “misled” into taking the socialist road (see 
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“Glancing Back at the End of the Century”) and were 
being “utopian”—can we not clearly see the links of 
historical continuity between the two? 


Of course, we cannot say that the views and conclusions 
of “River Elegy” were a simple repetition of those 
contained in the “White Paper.”” The relationship 
bsvween “River Elegy” and the “White Paper” was 
something in the nature of cause and effect, the source 
and the cause, “sowing” and “reaping.” In this sense, we 
may say that “River Elegy” was the “fruit” borne in the 
198s by the “peaceful evolution” strategy enshrined in 
the “White Paper” and was the culmination of the 
vicious spreading in the 1980's of the “new ideological 
movement” advocated in the “White Paper,” that is, the 
vicious spreading of bourgeois liberalization. The only 
difference was that “River Elegy” and the “River Elegy” 
phenomenon included important “new” contents and 
“new” developments which the “White Paper” could 
not have fully included under the circumstances. This is 
a case of indigo blue coming from the indigo blue plant 
but being bluer than the plant that it comes from. 


For instance, in the 1940's, the “White Paper” only 
urged the “demo ‘ratic individualists” to “ultimately rise 
to the: feet” and to organize a “shock brigade,” but it 
failed to form a decent-sized contingent. Around the 
time of the discussion on “River Elegy” in the 1980's, 
they not only announced the “formation” of “an elite 
group,” that is, the “shock brigade” of bourgeois /iber- 
alization, and that “the first batch of individualist heroes 
had mounted China's cultural stage,” but declared 
without mincing words that they had “achieved domi- 
nance since 1987,” and even proudly claimed that “80 
percent of the gist of their ideas had been incorporated 
into the thinking of the decisionmakers.”’ (See 
ZHONGGUO WENHUA BAO 23 October 1988.) 


In the 1940s, the United States instructed Hu Shi to 
“step forward and lead” a “ ‘new ideological movement’ 
or ‘literary revolution’ for democracy and freedom,” but 
this did not materialize. In the 1980's, however, mem- 
bers of the “elite” like Hu Shi took over the “unfinished” 
mission of the 1940's and unfolded a veritable “new 
ideological movement” of vourgeois liberalization. The 
spread and escalation of the large-scale bourgeois trend 
of thought, which included the to-do about “River 
Elegy,” was something that their predecessors failed to 
accomplish and cannot be compared to it. 


That members of the “shock brigade” of bourgeois 
liberalization in China in the 1980's cudgeled their 
brains in selec\ing an ingenious title like “River Elegy” 
also shows tha; what they were preparing for was not 
merely to “curt communism” and to “water down” and 
“change” the position of the Communist Party as the 
“White Paper” originally intended. Rather, they were 
clearly announcing the “failure,” “bankruptcy,” and 
“death” of socialism and communism and were gcing to 
hold a “funeral” for communism. In other words, this 
“elite” group was out to clear up “the mess” left by 


FBIS-CHI-89-249 
29 December 1989 


communism. In this sense, “River Elegy” wes the Chi- 
nese version of the Western notion of “the thorough 
bankruptcy of communism” in the 1980's. Is it not true 
that the gist of “River Elegy” lies precisely in the 
repetition of the posh “theornes” of “post-socialism” and 
“post-communism”™ which have gained such wide popu- 
larity in the West in the 1980s? Jin Guantao, the “chief 
adviser” for “River Elegy,” asserted that “the experi- 
mentation of socialism and its failure are two major 
legacies of the 20th century.’ This was the “theoretical” 
foundation of bourgeois liberalization in China in the 
1980's. It was also the “theoretical” point of departure of 
the “peaceful evolution” strategy of the present stage. 


The major difference between the “White Paper” phe- 
nomenon and the “River Elegy” phenomencn lies in the 
fact that Comrade Mao Zedong adopted a stern and 
critical att’*) ¢¢ toward the “White Paper” and person- 
ally lec m, while in the 1980's, party General 
Secre' Cc «use Zhao Ziyang clearly adopted a sup- 
porti itituce toward “River Elegy.” He encouraged 
the gi » 2bout the :deological tide of bourgeois 
liberaliza..ca conveyed through™River Elegy” and per- 
sonally stalled and obstructed criticism of “River Elegy.” 
Their very opposite ways of handling the matter pro- 
duced a strong contrast. 


Actually, people are well justified in asking Comrade 
Zhao Ziyang, as generai secretary of the CPC, to make a 
clear-headed and Marxist appraisa' of the complicated 
situation and problems on the ideological front in the 
new period, examine “River Elegy” against this back- 
ground, take Marxism as a weapon, and lead this discus- 
sion and guide it in the correct direction, just as Com- 
rade Mao Zedong had done in leading the discussion on 
the “White Paper” in the past. 


However, what we perceived from Comrade Zhao Ziy- 
ang’s deeds was something quite different: Faced with 
the exceedingly complicated situation on the ideological 
front, particularly in the face of the progressively 
stronger strategic offensive of “peaceful evolution” 
launched by international hostile forces, he not only 
failed to make a clear-headed Marxist analysis, judge- 
ment, and response or take effective counter-measures, 
but time and again encouraged and support.d the ideo- 
logical trends of bourgeois liberalization at home and 
allowed these trends to vicious!v grow out of proportion 
and escalate. When Comrade Deng X1aoping repeated! y 
drew his attention to, sharply criticized, and took impor- 
tant steps to solve this problem, he pretended to comply 
while tolerating, abetting, supporting, and encouraging a 
handful of people in ideological circles who engaged in 
liberalization to stubb~rnly put up resistance and voice 
opposition. This ultimately led to the struggle against 
bourgeois liberalization to be abandoned halfway. 


Compared with the discussion on the “White Paper” 
personally led by Comrade Mao Zedong, the attitude 
adopted by Comrade Zhao Ziyang in the discussion was 
extremely ambiguous. Perhaps the only thing impressive 
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about it was the ambiguous “slogan” of “less involve- 
ment and less intervention.”’ Can this “slogan,” which 
neither indicated what it supported or opposed nor 
indicated in what direction it wanted to guide the 
ideological front be worthy of being called a slogan for 
the exercise of Marxist leadership over the ideological 
front? Of course not. Even the authors of “River Elegy” 
made no attempt to hide the fact that theirs were 
“political discussions” aimed at providing an answer to 
Chinese history, Chinese revolution, and China’s destiny 
and future. Is it not the “duty” of the party, the party’s 
leadership, and Marxists to answer and discuss these 
questions? Advocating “less involvement” and “less 
intervention” ir regard to these major political questions 
in fact means the voluntary exclusion of the party’s 
leadership and Marxist viewpoints from the discussion. 
It means the voluntary surrender of arms before the 
corrosive influence and unchecked spread of bourgeois 
liberalization. 


In dealing with major issues that concern the direction of 
social development and the destiny of the country, 
history, and various classes in the course of history, no 
political force or entity will ever talk about “‘less inter- 
vention” or “less involvement.” This is not a question of 
degrees of “involvement” and “intervention.”” What 
matters is the form, direction, and nature of the 
“involvement” and “intervention.” Zhao Ziyang’s 
notion of “less involvement” and “less intervention” 
was obviously hypocritical in nature. In reality, he 
encouraged the repeated screening of “River Elegy,” 
recommended the series to state guests by presenting 
them with gifts of videotapes of the show, and obstructed 
the publication of “*Yi Jiayan’s” critical commentary on 
the series. This shows that his “‘involvement” and “‘inter- 
vention” were both clear and barefaced. Opposition to 
“involvement” and “intervention” by Marxists gave the 
green light to “involvement” and “intervention” by 
international hostile forces and members of the “‘elite”’ at 
home. This was the gist of Comrade Zhao Ziyang’s idea 
of “less involvement” and “‘less intervention.” On the 
other hand, Su Xiaokang, Jin Guantao, and other 
authors and advisers of “River Elegy” relied on the 
powerful means of the modern media to perpetrate 
extensive “involvement” and “intervention” in the past, 
the present, and the future of China through the 
screening of “River Elegy.”” Toward the end, they burned 
their bridges by carrying out “total intervention” and 
“total involvement” vis-a-vis China’s socialist system 
and political power through direct participation in coun- 
terrevolutionary political rebellion. 


With Comrade Zhao Ziyang’s encouragement and sup- 
port, the discussion on “River Elegy” actually developed 
into a great emotional display and to-do, with the 
ideological tide of bourgeois liberalization practically 
developing into a “‘one-sided”” movement and becoming 
increasingly acute. This gradually developed into an 
“overriding” media offensive. It is, therefore, not sur- 
prising that it had become the de facto prelude to the 
subsequent turmoil and counterrevolutionary rebellion. 
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The discussion on the “White Paper” in the 1940's 
provided ideological and media preparation for the 
founding of New China and effectively exposed and 
frustrated the implementation of the strategy of “‘peace- 
ful evolution.” The one-sided great to-do about “River 
Elegy” ir. the 1980°s, on the other hand, provided 
ideological and media preparation for the counterrevo- 
lutionary rebellion, which had the subversion of socialist 
China as its objective. 


We also cannot but notice another much sharper con- 
trast here. 


The discussion on the “White Paper” led by Comrade 
Mao Zedong won the patriotic intellectuals over from 
the influence of imperialist culture and ideology and 
united them under the banner of the republic to a large 
extent. However, the one-sided great to-do about “River 
Elegy” encouraged and supported by Comrade Zhao 
Ziyang pushed some of the Chinese intellectuals back 
into the embrace of Western culture and ideology and 
caused them to depart from the socialist road and the 
party’s leadership and to serve as the “shock brigade” of 
“peaceful evolution.” 


The problem also lies in the fact that he not only 
supported and precipitated the “formation” of this 
“shock brigade”’ but actually turned this “‘shock brigade” 
into a force upon which he relied. The “big shots” of this 
“shock brigade’’ were able to control important media 
positions, occupy important forums, and even gain 
access to important decisionmaking organs to serve as 
his “brain trust” and “advisers.” This is amply proven 
by the fact that these people actually referred to his rise 
to power as “‘a new era.” 


It was precisely because they had the support of Zhao 
Ziyang and the backing of international hostile forces 
that these members of the “elite,” who were blinded by 
lust for gain and who thought that they had become 
full-fledged, finally “revealed their real intention” by 
engineering a counterrevolutionary rebellion to contest 
China’s supreme authority. It was these members of the 
“elite” who eventually became the most active orga- 
nizers and agitators of the counterrevolutionary rebel- 
lion. After the failure of the rebellion, its organizers and 
agitators (including Su Xiaokang) sought shelter under 
the-wings of foreigners and took upon themselves the 
“mission” of opposing China and the motherland. This 
clearly shows the kind of role played by Zhao Ziyang, the 
“social elite,”’ and international hostile forces. 


From the “White Paper”’ to “River Elegy” to the recent 
counterrevolutionary rebellion, what we see is the steady 
strengthening of the “peaceful evolution” strategy of 
international hostile forces, as well as the continuous 
escalation and growth of the ideological tide of bourgeois 
liberalization and political forces at home. We can also 
see the grim truth of how the two blatantly worked 
hand-in-glove and echoed each other, steadily closed in 
on us, and regularly “‘succeeded”’ in their attempts. 


10 INTERNATIONAL AFFAIRS 


The situation we are faced with today is obviously much 
more complicated and pressing than the one 40 years ago. If 
we say that the “White Paper” concentrated more on the 
“containment” of communism and was somewhat “‘defen- 
sive” in character due to the fact that they were themselves 
facing a serious crisis and were suffering heavy losses in 
their political and military intervention in China, in the 
1980’s, which saw the production of “River Elegy,” their 
“peaceful evolution” strategy was much more aggressive 
and offensive in character. The international monopoly 
bourgeoisie had obviously enhanced their “confidence” 
through the achievement of a relative degree of stability 
over the past decades and the difficulties and setbacks 
suffered by socialist countries. Thus, they were able to 
greatly raise their “‘stake” in pursuing their “peaceful evo- 
lution” strategy. The major transition from “peaceful evo- 
lution” under conditions of the “cold war” to “peaceful 
evolution” under conditions of “detente,” and from the 
strategy of “containment” to “transcendence of contain- 
ment” is sufficient to show that they have now put “the 
ultimate burial of communism” and the “dumping of Marx- 
ism-Leninism into the garbage pil: of history” (see Reagan’s 
address on strategy at the British Parliament in June 1982) 
onto their agenda. This is the major challenge and arduous 
task that is truly confronting present-day Marxists and 
socialist countries in theoretical and practical terms. 


The counterrevolutionary rebellion that broke out in 
Beijing was finally smashed and quelled. This no doubt 
came as a heavy blow to the general strategy of “peaceful 
evolution.”” We must see that the eradication on the 
ideological and theoretical level of the vicious influence 
of the unchecked spread of bourgeois liberalization over 
the past years and the fundamental frustration of the 
“offensive” of “peaceful evolution” at the present stage 
is a much more dificult and complicated task than 
smashing the counterrevolutionary rebellion. It requires 
a much more protracted and arduous struggle. Having 
understood this, it is not difficult to see why after the 
quelling of the counterrevolutionary rebellion, it is still 
necessary to deeply criticize “River Elegy” and further 
eradicate its influence. We obviously must devote much 
more time and energy than we did in connection with the 
“White Paper” in our present criticism of “River Elegy” 
and the ideological tide of bourgeois liberalization that 
emerged in the wake of this discussion and that sought to 
fundamenially negate Marxism and the socialist system. 


After 40 years and after going through a soul-stirring 
political storm, we cannot but do some really serious 
thinking when we compare these two “major discus- 
sions” and study once again the admonitions made by 
Comrade Mao Zedong 40 years ago and Comrade Deng 
Xiaoping’s repeated words of advice. The outbreak of 
the rebellion, to which the great to-do about “River 
Elegy”’ was a major media prelude, and which clamored 
for the the toppling of the Communist Party, the over- 
throw of “the bogus regime,” and the abolition of the 
“four cardinal principles” has once again put pointedly 
before us the warnings sounded by Comrade Mao 
Zedong 40 years ago on whether or not we can maintain 
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our political power, whether or not the Communist Party 
will be able to maintain its foothold, and whether or not 
we will fail. 


We have suffered the bitter consequences of forgetting 
the admonitions made by Chairman Mao’s 40 years ago. 


We have been punished for ignoring Comrade Deng 
Xiaoping’s repeated warnings against bourgeois liberal- 
ization. 


More than 70 years ago, Lenin said: ““General differences 
in world outlook will inevitably find expression in 
turning points in history and times of difficulty.” 


Was ii not from the two “turning points in history and 
times of difficulty” in China that we saw the outcome 
produced by the fundamental differences between the 
world outlook of two kinds of politicians? 


What we need is genuine reflections on history. 


Program Criticizes U.S. for ‘Peaceful Evolution’ 


OW2912103389 Beijing in Mandarin to Taiwan 
0205 GMT 26 Dec 89 


[From the “Rambling Talk on Current Events” program 
hosted by Ming Liang] 


[Text] Listener friends: On 4 June this year, the govern- 
ment of our country victoriously quelled a counterrevo- 
lutionary rebellion in Beijing. It was an internal Chinese 
affair. But the international anticommunist forces have 
done their utmost to interfere in this matter. They 
announced canceling, stopping, or freezing their aid to 
our country, threatened to impose economic sanctions 
against our government, and so on and so forth. 


Why are this bunch of people so much concerned about 
China’s internal affairs? Why do they look upon our 
quelling of the rebellion with so much hatred? Listener 
friends, there is a deep international political back- 
ground in this regard. 


For decades, the anticommunist forces in the United 
States and other Western countries have never aban- 
doned their basic position in subverting the socialist 
system. After their interference by force failed, peaceful 
evolution became their major means to attack the 
socialist countries. The eighties have witnessed a detente 
in East-West relations. With the beginning of restruc- 
turing and implementation of an open policy in socialist 
countries, some people in the West thought that there 
would be more channels through which to infiltrate and 
influence socialist countries. Particularly when socialist 
countries meet with difficulties on the road of advance 
and there are mistakes in policy, they surely think that it 
is time for peaceful evolution and that their fond dream 
of subverting socialism will come true. 


Listener friends, now let us take a look at how the 
international anticommunist forces have been pro- 
moting peaceful evolution. 
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First, they exert political pressure through economic and 
trade relations in an attempt to lure the socialist system 
into the orbit of capitalism. As people remember, the 
founding of the PRC was declared in October 1949. 
Thus, the socialist countries became stronger. In the 
second month after the founding of the PRC, however, 
the United States got 14 Western countries ‘together to 
set up the Paris Overall Planning Committee, with a 
view to laying an embargo on the sovialist countries and 
enforcing an economic blockade against them. In the 
early seventies, the United States, which was mired in 
the Vietnam War, began to readjust its relations with the 
Soviet Union in order to extricate itself from a difficult 
position. Thus, the United States signed a trade agree- 
ment with the Soviet Union. Two years later, however, 
the United States brought political pressure to bear on 
the Soviet Union with Jackson-Vanik Amendment, 
demanding that the Soviet Union let more Jews to leave 
the country freely in order to gain the most-favored-state 
treatment and to obtain large amounts of loans in trade. 


Likewise, those anticommunist forces have never let slip 
any opportunities that can be exploited to their advan- 
tage in various East European countries. In a report 
headlined “The United States Urges Its Allies To Use 
Loans as a Means To Influence the East European Bloc,” 
THE NEW YORK TIMES stated: The United States has 
told its NATO allies that they should not provide loans 
and financial aid for East European countries unless they 
first carry out political reform and substitute democratic 
politics for totalitarian politics. 


It is not difficult for us to see from this that where there 
is a sign of disturbance, they meddle there. A few months 
ago, when Solidarity organized a government led by a 
noncommunist in Poland, this bunch of anticommunists 
jubilantly said: This marks the beginning of a new era in 
Europe, and it is an example for other countries. Then, 
they began to generously provide economic aid to 
Poland. People can see from this that behind such 
economic aid are ugly political motives. 


Listener friends, using news media to start rumors to 
confuse people is another of their tactics with which to 
promote peaceful evolution. Former U.S. President 
Reagan said that the Voice of America [VOA] is a 
tremendous nonmilitary force, a force to light a fire in 
the darkness of communist society. They acted as they 
said. Since the first days the disturbances occurred in our 
country, the VOA had started rumors in three dialogue- 
type programs with a total of 8 broadcasting hours a day. 
Following the quelling of the rebellion, it added 4 
additional broadcasting hours a day. The rumors it 
started were unprecedentedly numerous, which harmed 
people the world over. 


In their eyes, the more stable the political power in a 
socialist country, the more difficult it is for their strategy 
of peaceful evolution to succeed. This is why they 
incessantly scheme to make trouble and start rumors to 
confuse people everywhere. Former U.S. President 
Eisenhower pointed out: It is more effective to cause 
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disturbances in socialist countries than to start a war. He 
said: Spending $1 dollar in propaganda is equivalent to 
spending $5 in defense. 


Listener friends, is their aim not crystal clear? 


In addition to the above two formulations, they also 
flaunt the banner of human rights and foster and support 
dissidents in socialist countries. After Carter took office, 
he proposed to carry out a human rights diplomacy and 
said that he would supplement the inadequate military 
strength with humanitarian strength. He energetically 
supported Soviet dissident Solzhenitsyn. Soon after 
Reagan took office, he set up a foundation for the 
so-called human rights and democratization movement 
against socialist countries. Today, the foundation has a 
worldwide operations network, providing not only food 
and equipment but also financial support to opposition 
factions in socialist countries. 


Flying the banner of human rights, the United States 
since 1985 has discontinued its aid to the United 
Nations population foundation which supports China’s 
family planning program. During Bush's visit to China 
in February this year, he extended invitation, without 
China’s consent, to Fang Lizhi to attend his farewell 
banquet. Since the middle of April, some principal U.S. 
officials have repeatedly supported the so-called prode- 
mocracy movement. After we quelled the rebellion, they 
actively supported such rebel leaders as Yan Jiaqi and 
Wuer Kaixi while repeatedly threatened to impose sanc- 
tions against us. Those anti-China, anticommunist 
forces continued one wave of attack against us after 
another in October this year. 


It was astounding that the Norwegian Nobel Peace Prize 
Committee went so far as to award the Peace Prize to 
Tibetan rebel leader Dalai Lama. As everyone knows, 
Dalai was the arch-criminal who started the 1959 armed 
rebellion in Tibet. He is in political exile and under- 
mines national unity and splits the motherland. 
Awarding him the peace prize is not only an insult to the 
Nobel Prize, but also a trampling of human rights. 


The above facts clearly show to us that the anticommu- 
nist forces in Western nations bitterly hate the socialist 
system. They spread the instigative conclusion every- 
where that the socialist system is going to fail and 
capitalism is showing its vigor again. However, such a 
conclusion is premature. As a new system of historical 
development, it is unavoidable for the socialist system to 
have some shortcomings and encounter some difficulties 
on its road of advance; but what it represents is the 
orientation of development of the times, and nothing can 
change this fact. 


Dear listeners, I will continue this topic tomorrow. 
Goodbye. 
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Joint Venture Produces Airliner 


OW2912032589 Beijing XINHUA in English 
0238 GMT 29 Dec 89 


[Text] Shanghai, December 29 (XINHUA) —The sev- 
enth MD-82 passenger plane made by a Sino-United 
States joint venture this year was handed over to the 
Shenyang Civil Aviation Administration Wednesday. 


The plane is the 13th MD-82 passenger plane the 
Shanghai Aviation Industrial Corporation and McDon- 
nell Douglas have jointly made in the past four years. 


Canada To Provide Loan for Jilin Plant 


OW2912015789 Beijing XINHUA in English 
0132 GMT 29 Dec 89 


[Text] Ottawa, December 28 (XINHUA)—Canada 
announced today it will provide a multi-million-dollar 
loan for an ethylene oxide plant to be erected in north- 
eastern China with Canadian equipment and technology. 


The loan, worth 28.3 million Canadian dollars (24.3 
million U.S.), will be provided by Canada’s official 
Export Credit Agency, the Export Development Corpo- 
ration (EDC), according to an announcement by Can- 
ada’s International Trade Minister John Crosbie. 


The announcement said that 11 million Canadian dol- 
lars (9.5 million U.S.) of the loan will be on concessional 
terms and the financing provided is repayable. 


A Canadian chemical company, the Fluor Daniel 
Canada Inc. based in the southwestern Province of 
Alberta, will supply know-how, deisgn, equipment and 
technical services to build the plant in China’s Jilin 
Province, which will have production capacity of 40,000 
tonnes of ethylene oxide per year. 


Ethylene oxide is used to produce solvents, antifreeze, 
detergents and other chemical products. 


The transaction complies fully with the new Canadian 
Government guidelines regarding trade with China 
announced on June 30, 1989, the announcement said. 


The plant has been ordered by the China National 
Chemical Construction Corporation, it said. 


The transaction is part of a line of credit worth two 
billion Canadian dollars (1.7 billion U.S.) offered by 
EDC in 1986. 


Soviet Union 


Jiang Zemin Meets With Valentin Falin 
OW2812155089 Beijing XINHUA in English 
1441 GMT 28 Dec 89 


[Text] Beijing, December 28 (XINHUA)—Sino-Soviet 
relations will develop steadily on the basis of the Five 


FBIS-CHI-89-249 
29 December 1989 


Principles of Peaceful Coexistence in line with the spirit 
of the Sino-Soviet summit held last May and the agree- 
ment concluded then. 


The remarks were made this afternoon by Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China (CPC), when he met with Val- 
entin Mikhailovich Falin, director of the International 
Department of the Central Committee of the Commu- 
nist Party of the Soviet Union (CPSU). 


Jiang said that the relations between the CPC and the 
CPSU will also grow steadily on the basis of the four 
principles of inter-party relations. 


Jiang said, ““China is a socialist country and, naturally, 
we cannot but be concerned over the developments in 
the other socialist countries. 


“But the Chinese people respect the historic choices 
made by the people of other countries and will never 
interfere in the affairs of other countries,” he said. 


“We also oppose other countries interfering in our 
internal affairs,” he added. 


Talking about Falin’s recent visit to the Shenzhen Spe- 
cial Economic Zone, Jiang said, ““China began to con- 
struct the four special economic zones at the beginning 
of the 1980s, and at that time I was one of the people in 
charge of their construction.” 


He said, “it has already been shown that our open 
policies have scored great achievements.” 


He pointed out that the reforms are the self-perfection of 
the socialist system and they must adhere to the correct 
direction. 


“We must stick to the CPC’s leadership and the socialist 
road. This has been decreed by China’s history and the 
road chosen by the Chinese people,” he stressed. 


During the meeting, Falin presented Jiang with a letter 
written by Mikhail Gorbachev, general secretary of the 
CPSU Central Committee. 


Jiang expressed his thanks to Falin for the letter and to 
the Soviet ambassador, who had also passed on letters 
from Gorbachev to Jiang and Deng Xiaoping. 


Falin conveyed Gorbachev's regards to Jiang and Jiang 
also asked him to convey his regards to Gorbachev. 


Zhu Liang, member of the CPC Central Committee and 
head of the International Liaison Department of the 
CPC Central Committee, and O.A. Troyanovsky, Soviet 
ambassador to China, were present at the meeting. 


Zhu Liang held talks with Falin December 24 and 25, 
and they informed each other of the domestic affairs of 
their respective countries and exchanged views on inter- 
national situations and issues of common concern. 


FBIS-CHI-89-249 
29 December 1989 


Falin and his party arrived in Beijing December 23. 
They visited Guangzhou and Shenzhen, and will return 
home tomorrow. 


Soybean Program To Benefit Soviet Farmers 


OW2912040689 Beijing XINHUA Domestic Service 
in Chinese 0545 GMT 26 Dec 89 


[By reporter Wang Laixi (3769 0171 0823)) 


[Text] Harbin, 26 Dec (XINHUA)—A contract on Sino- 
USSR cooperation in soybean production was signed 
respectively in Amur Oblast, the coastal border region, 
and the capital of the Khabarovsk border region in the 
Russian Soviet Federated Socialist Republic [RSFSR] in 
mid-December. Under the contract, China will teach 
Soviet farmers how to grow soybeans. 


This shows that as a soybean producer China will sell its 
soybean farming technology for the first time. 


According to the contract, the Heilongjiang Reclamation 
Zone will send some 400 experts and agricultural techni- 
cians ‘0 six state farms in the RSFSR in 1990 to teach them 
advanced soybean farming techniques and grow soybean 
cooperatively on some 4,000 hectares of cropland. 


The Soviet side will provide free land, production mate- 
rials, and living facilities and bear the production and 
management expenses. The Chinese side will provide the 
techniques of certain production projects, some seeds, 
bacterio-fertilizer, hormones for plant growth, and the 
necessary farm machinery and tools—all at a fee. The 
cooperation will be carried out in contract form. The 
contracted output will be based on the average yield of 
the local farms in the preceding 3 years, and the portions 
that exceed the contracted quotas will be divided 
according to a percentage that has been agreed upon. The 
Soviet side will pay the Chinese experts and technicians 
and compensate for the farming techniques and the 
production materials in the form of chemical fertilizer 
and farm machinery. 


Northeast Asia 


Jiang Zemin Plans To Visit North Korea 


OW2812141489 Tokyo KYODO in English 
1332 GMT 28 Dec 89 


[Text] Beijing, Dec. 28 KYODO—Chinese Communist 
Party leader Jiang Zemin is planning to visit North 
Korea as early as next spring to strengthen ties, reliable 
sources ssid Thursday. 


Jiang has put off another visit to the Soviet Union, 
originally planned for the first half of 1990, the sources 
said. 


Jiang’s visit to Pyongyang is aimed at tightening Sino- 
North Korean solidarity in th of the downfall of 
President Nicolae Ceausescu ania. 
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Jiang’s predecessor Zhao Ziyang visited North Korea 
last April, while North Korean President Kim Il-song 
came to Beijing in November. 


China and North Korea continue to maintain conserva- 
tive communist rule and hope to check any influence 
from the ongoing wave of democratic reforms currently 
sweeping through Eastern Europe, the sources said. 


Wu Xueqian Meets With Japanese Legislator 


Discusses USSR, East Europe 


OW2912013589 Tokyo KYODO in English 
0058 GMT 29 Dec 89 


[Text] Beijing, Dec. 29 KYODO—China’s Vice Premier 
Wu Xuegian on Thursday indicated that the new polit- 
ical thinking of Soviet President Mikhail Gorbachev was 
exerting “political pressure” on Eastern European coun- 
tries, a Japanese legislator said. 


In a meeting in Beijing with Liberal Democratic Party Diet 
member Shinya Totsuka, Wu said that the Soviet Union, 
being the biggest socialist country, had exerted influence on 
Eastern European countries to follow the “new political 
thinking” of Gorbachev in connection with crucial changes 
in those countries, according to Totsuka. 


Meanwhile, Chinese Communist Party General Secretary 
Jiang Zemin said the same day in a meeting with Valentin 
Falin, visiting director of the Soviet Communist Party’s 
International Department, that China would never interfere 
in the affairs of other countries and also opposes other 
countries interfering in its own internal affairs. 


Wu also said it is quite difficult for Eastern European 
countries, which “have been promoting socialism for 40 
years,” to suddenly abandon it, although all those coun- 
tries except Albania want economic and political liver- 
alization, according to Totsuka, a member of the House 
of Representatives now visiting China. 


Wu said he would like observe carefully the future of 
socialism in Eastern European countries, Totsuka added. 


The vice premier also said that as a result of the 
U.S.-Soviet summit in Malta there was less chance of a 
global war breaking out. 


Confrontations, however, would continue in spite of 
incessant dialogues, Wu said, apparently changing 
China’s view that the world was moving from confron- 
tation toward dialogue, Totsuka said. 


Reveals ROK Trade Talks 


OW2912044289 Tokyo KYODO in English 
0357 GMT 29 Dec 89 


[Text] Beijing, Dec. 29 KYODO—Chinese Vice Premier 
Wu Xuegian on Thursday disclosed that the China 
Council for the Promotion of International Trade was 
negotiating with South Korea on setting up trade offices. 
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Wu told visiting Liberal Democratic Party Dietman 
Shinya Totsuka that China has been promoting private- 
level exchanges with South Korea in a bid to avert 
tensions in the divided Korean Peninsula, Totsuka said. 


South Korea’s official YONHAP NEWS AGENCY 
reported earlier this month that South Korea would start 
government-level talks with China in March at the latest 
to establish limited diplomatic ties. 


South Korea established a de facto consular relationship 
with the Soviet Union on December 4. 


The YONHAP report quoted an anonymous govern- 
ment official as saying that relations are expected to be at 
least as strong as the consular relationship Seoul has 
opened with the Soviet Union. 


China, however, has reportedly insisted on merely 
adding a consular function to trade offices, while Seoul 
wants to open government-level relations. 


Totsuka said that the vice premier hopes South Korea 
will respect China’s position due to China’s special 
relationship with North Korea. 


North Korea has been critical of other socialist-bloc 
nations that have set up ties with Seoul. Pyongyang 
severed its links with Hungary after it established full 
diplomatic relations with South Korea earlier this year. 


South Korea established full diplomatic relations with 
Yugoslavia on Wednesday. It also set up diplomatic ties 
with Hungary in February and with Poland in 
November, the moves were in line with its diplomatic 
strategy aimed at improving relations with communist 
countries. 


Comments on Bilateral Ties 


OW2912043189 Tokyo KYODO in English 
0400 GMT 29 Dec 89 


[Text] Beijing, Dec. 29 KYODO—Chinese Deputy Pre- 
mier Wu Xuegian has criticized Japan for dampening 
relations by failing to send a government-level mission to 
China following the suppression of prodemocracy dem- 
onstrators in Tiananmen Square last June. 


Wu made the remarks in a meeting with Japan's ruling 
Liberal Democratic Party Diet member Shinya Totsuka 
Thursday. 


Wu praised U.S. President George Bush for seeking to 
maintain friendly ties with China and normalize bilat- 
eral relations in the wake of the controversial incident, 
Totsuka said. 


Wu mentioned National Security Adviser Brent 
Scowcroft’s recent visit to China and said a distinction 
should be made between Bush and some rightwing U.S. 
Congressmen. 
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As for relations with Japan, Wu said missions led by 
Masayoshi Ito, president of the Japan-China Parliamen- 
tarian Friendship League, and of the Japan-China Asso- 
ciation on Economy and Trade, have visited China but 
that the Japanese Government has not sent an official 


group. 


A third package of yen loans to China has been frozen 
and exchanges between the two countries have also been 
affected, Wu said. 


Totsuka said he was told by Prime Minister Toshiki 
Kaifu before leaving for China that it would be good to 
improve ties with China and was asked to exchange 
views with Chinese leaders. 


Japan banned high-level contacts with China and froze a 
third package of yen loans to China amounting 810 
billion yen after the military suppression of the prode- 
mocracy movement. 


Near East & South Asia 


President Yang Concludes Mideast Visit 


Tours Oman Industrial Zone 


OW2912092089 Beijing XINHUA Domestic Service 
in Chinese 0611 GMT 28 Dec 89 


[By reporters Yu Kaiyuan (0827 7030 0337) and Zhou 
Cipu (0719 1964 2613)] 


[Text] Muscat, 27 Dec (XINHUA)}— When visiting the 
(Lusair) Industrial Zone here this afternoon, Chinese 
President Yang Shangkun said that he is deeply 
impressed with the achievements the Omani people have 
made in the course of developing their national 
economy. 


The (Lusair) Industrial Zone, situated in an area that was 
wasteland only 5 years ago, is 45 km west of Muscat. In 
the past 5 years new factories, infrastructure projects, 
and service facilities have been built in the area, and 
more than 40 factories have been put into operation. 


President Yang saw foodstuffs, apparels, construction 
materials, daily necessities, and other products made in 
the industrial zone by the Omani people. President Yang 
praised the Omani Government's efforts to develop 
medium-and small-sized enterprises, to reduce the coun- 
try’s economic dependence on petroleum resources, and 
to diversify the country’s economy. 


At a beautiful textile factory, President Yang talked 
cordially with workers at work, shook their hands, and 
praised the quality and patterns of cloths they produced. 


Today, President Yang visited the (Bustan) Palace Hotel 
and toured the (Jalali) Castle. The (Bustan) Palace Hotel, 
which is built on a hill and faces the sea, is ‘uxuriously 
decorated. The 10th summit meeting of the Gulf Coop- 
eration Council was held at the hotel recently. 
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Visits PRC Embassy 


OW2912092289 Beijing XINHUA Domestic Service 
in Chinese 0205 GMT 28 Dec 89 


[By reporters Yu Dabo (0060 1129 3134) and Zhou Cipu 
(0719 1964 2613)] 


[Text] Muscat, 27 Dec (XINHUA)—Chinese President 
Yang Shangkun, who is currently on a visit to Oman, 
went to the Chinese Embassy in Muscat to visit the staff 
and workers of the embassy this evening [27 December]. 


President Yang had a cordial talk with Ambassador Zang 
Shixiong and other embassy workers, and had a photo- 
graph taken with them. 


Further on News Conference 


OW2912000889 Beijing XINHUA Domestic Service 
in Chinese 0621 GMT 28 Dec 89 


[By reporters Zhou Cipu (0719 1964 2883) and Yu 
Kaiyuan (0827 7030 0337)] 


[Text] Muscat, 27 (XINHUA)—Shortly before he con- 
cluded his tour to Egypt, the United Arab Emirates, 
Kuwait and Oman, Chinese President Yang Shangkun 
told the Omani press that, because of the friendly recep- 
tion and meticulous arrangements made by the leaders 
and governments of the four countries, his tour to the 
four countries was a complete success. He said he was 
“very satisfied.” 


President Yang made the remarks in an interview with 
Omani reporters this evening. 


President Yang said: “The tour has promoted under- 
standing and friendship between the Chinese people and 
the people of these four countries and strengthened 
China’s unity and cooperation with the four countries.” 


He said he was very glad to be able to get acquainted with 
the leaders of the four countries, adding that they shared 
identical views on a broad range of issues while 
exchanging views on bilateral relations and issues of 
common concern. 


Yang Shangkun said that he saw with his own eyes the 
remarkable successes the people of these four countries 
had achieved in building their countries, in developing 
their national economies and cultures, and in safe- 
guarding their national sovereignty and independence. 
He said he was very impressed by their successes. 


He pointed out that the development of friendly rela- 
tions and cooperation between China and these four 
countries was built on a solid foundation. This founda- 
tion is characterized by mutual respect, mutual support, 
mutual trust, and equal reciprocity as well as by the Five 
Principles of Peaceful Coexistence upheid by the four 
countries as well as China. 


Yang Shangkun said: “Our friendly relations and coop- 
eration have stood the test of time and have great 
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vitality. The Chinese Government will firmly promote 
the development of such relations in depth and 
breadth.” 


Yang Shangkun pointed out that as members of the 
Third World, China and the four countries highly 
cherish international peace and internal stability, and 
attach great importance to developing their economies 
and rejuvenating their countries. He said: “We fully 
understand that, in order to achieve these two objectives, 
we need to build a new international political and 
economic order and oppose such international injustice 
as bullying of small, weak, and poor countries by those 
that are big, strong, and affluent.” 


Yang Shangkun reiterated that China is ready to 
strengthen its coordination and cooperation with the 
four countries and other Third World countries in 
dealing with international and regional affairs and to 
make unremitting efforts to establish a new international 
political and economic order based on the Five Princi- 
ples of Peaceful Coexistence. 


Yang Shangkun happily told the press that the heads of 
state of the four countries have pleasantly accepted his 
invitation to visit China. 


On his visit to Oman, Yang Shangkun said that he was 
wery thankful for the warm welcome accorded him by 
Sultan Qabus, ministers of the Sultanate of Oman, and 
the Omani people. 


Yang Shangkun said that both Sultan Qabus and he 
himself hope that the friendly relations between the two 
countries will develop in all fields. 


Yang Shangkun spoke highly of the government of 
Oman for following an independent, neutral, non- 
aligned, and peaceful diplomatic policy. He said: “Oman 
firmly stands for good neighborliness and has made 
positive efforts to safeguard peace and stability in the 
gulf region, promote Iran-Iraq peace talks and Arab 
unity, and support the just struggle of the Palestinian 


people.” 


While talking to the press on his tour of the four Asian 
and African countries, President Yang Shangkun again 
expressed his best wishes and sincere respects for the 
friendly leaders, governments and people of Egypt, 
United Arab Emirates, Auwait, and Oman. 


Leaves Oman 


OW2812174189 Beijing XINHUA in English 
1105 GMT 28 Dec 89 


{Text} Muscat, December 28 (XINHUA)—Chinese Pres- 
ident Yang Shangkun left here for home this morning, 
winding up iis four-nation Middle East tour of Egypt, 
the United Arab Emirates, Kuwait and Oman. 


{yer tent Yang, who arrived here Tuesday for an official 
gosiw'' visit to Oman, said his Middle East tour has 
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boosted understanding, friendship and cooperation 
between China and the four countries. 


He was seen off at the airport by Omani Sultan Qabus 
Bin-Sa’id, royal family members and top government 
and military officials. 


A grand farewell ceremony was held at the airport. Amid 
the booming of a 21-gun salute, band played the national 
anthems of the two countries. 


Accompanied by Sultan Qabus, Yang reviewed a guard 
of honor of a contingent of Omani Royal Services. 


The Chinese president wished good health to Sultan 
Qabus and happiness to the Omani people before 
boarding the plane and bidding farewell to the hosts. 


Sultan Qabus said he hopes to see Yang again in Beijing 
in the future. 


Chinese Ambassador to Oman Zang Shixiong attended 
the farewell ceremony. Also present were heads of for- 
eign diplomatic corps based in Oman. 


Thousands of Omani people came out (o see the Chinese 
guests off. They stood along the 60. ki\ometer road from 
the Al-Alam Palace where Yang siayed to the airport, 
waving and cheering to the Chinese guests when they 
passed by in the motorcade. 


Accompanying Yang on his Middle East tour were 
Chinese State Councillor and Minister of Finance Wang 
Binggian, Vice-Minister of Foreign Affairs Qi Huaiyuan 
and Vice-Minister of Foreign Economic Relations and 
Trade Lu Xuejian. 


Arrives in Beijing 
OW28 12190789 Beijing XINHUA in English 
1527 GMT 28 Dec 89 


[Text] Beijing, December 28 (XINHUA)—Chinese Pres- 
ident Yang Shangkun arrived here this evening after his 
official visit to Egypt, United Arab Emirates, Kuwait 
and Oman. 


Among those who greeted Yang at the airport were 
Premier Li Peng, Vice-President Wang Zhen, Vice- 
Premier Wu Xuegian, Vice-Chairman of the National 
People’s Congress Standing Committee Peng Chong and 
Vice-Chairman of the Military Commission of the Party 
Central Committee Liu Huaging. 


Diplomats from the embassies of the four host countries 
also greeted Yang at the airport. 


‘Newsletter’ on Friendly Sino-Omani Ties 


OW28 12154389 Beijing XINHUA Domestic Service 
in Chinese 1554 GMT 25 Dec 89 


[Newsletter by reporters Yu Kaiyuan (0827 7030 0337) 
and Yu Dabo (0060 1129 3134): “Neighbors in Spite of 
Long Distance in Between’’] 
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| fext) Beijing, 25 Dec (XINHUA)— At the invitation of 
Sultan Qabus of Oman, President Yang Shangkun will 
arvive here tomorrow for an official friendly visit, which 
will mark a new page in the annals of friendly relations 
between China and Oman. 


Situated in the southeastern corner of the Arabian Pen- 
insula, Oman stands guard at the Strait of Hormuz, the 
only passage way to the Persian Gulf. As soon as we step 
onto the soil of Oman at its capital of Masqat, we felt we 
had plunged into the sea of friendship between China 
and Oman. The profound feelings the Omani people 
have for the Chinese people is as warm and as radiant 
and enchanting as sunshine and as intoxicating as fra- 
grant flowers. Portraits of Yang Shangkun and Qabus are 
hung along the 20 km long road leading from the airport 
to the Gu-bu-la-fu State Guesthouse with countless 
national flags of China and Oman fluttering in the wind. 
With sincere friendship for the Chinese people. the 
Omani Government and people are awaiting the arrival 
of President Yang Shangkun. 


“We have friends across the world, who are neighbors to 
us, despite the long distance in between.” Although 
China and Oman are separated by mountains and seas. 
friendly contacts between the two peoples can be traced 
back to more than |,000 years ago. As early as the ninth 
century, Oman’s navigator (Abudallah bin Khashin) 
took a long voyage across the ocean and visited Guang- 
zhou, bringing Islam and Arab culture to China. 
Accounts about Oman were recorded a long time ago in 
the history of China. It was noted in the Book of Later 
Han Dynasty that Oman was located some 3,400 km to 
the west of China. The Song Dynasty book on foreign 
countries also carried accounts about Oman and its 
special products, including thousand-year dates, pearls. 
and horses. Although the phonetic name of Oman was 
rendered in different Chinese characters at the time, they 
all referred to the same country. 


Ia the contemporary age, the two peoples sympathized 
with and supported each other in their struggle against 
imperialism and colonialism. China provided moral 
support and material assistance to Oman when the 
Omani people were waging struggle against British colo- 
nialists in the 1950's. On 6 February 1959, Prince 
(Harthy), the then Deputy Iman of Oman, said in Beijing 
on a visit that “one can see who are his friends while he 
is in trouble. The people of our country, like other Arab 
peoples, have come to realize that the great Chinese 
people are a faithful! friend to us in our efforts to defend 
the great cause of national liberation and national inde- 
pendence.” His statement showed that the friendship 
between China and Oman is built on the basis of their 
common cause. 


Since China and Oman established diplomatic relations 
between them in mid-May 1978, the two sides have 
maintained constant contact in the fields of culture, 
education, journalism, sports, religion, and archaeology. 
Economic cooperation between them has been devel- 
oping constantly also. The two governments have signed 
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a number of trade, cultural, and aviation transport 
agreements. In recent years, leaders of the two countries 
have exchanged visits on many occasions, thereby con- 
stantly bringing new vitality to the cause of consolidating 
and developing the relations between the two countries. 


In the international arena, the two countries find they 
share identical viewpoints on many issues, including 
those on Afghan, Iranian and Iraqi, Cambodian, and 
Palestinian issues. Both have made positive contribu- 
tions to the settlement of these issues. In their external 
relations, both are strictly adhering to the Five Principles 
of Peaceful Coexistence. China has always respected 
Oman’s policy of neutrality and nonalignment and 
highly appreciates and supports Oman’s advocation for 
reconciliation between Iran and Iraq and maintaining 
peace in the gulf area. 


Facts prove that the relations between China and Oman 
have a solid foundation and a bright future. President 
Yang Shangkun’s visit will surely become another mile- 
stone in the history of the relations between China and 
Oman. 


Kast Europe 


Ambassador to Romania Meets Ion Iliescu 


LD2812135389 Beijing XINHUA in English 
1322 GMT 28 Dec 89 


[Text] Bucharest, December 28 (XINHUA)}—lon Ili- 
escu, chairman of the Romanian Committee of the 
National Salvation Front, met Chinese Ambassador 
Wang Jinging here today. 


During the meeting in the Foreign Ministry, both sides 
expressed their willingness to further bilateral good rela- 
tions between the two countries. 


The Chinese ambassador delivered a congratulatory 
message from Chinese President Yang Shangkun to the 
newly-elected Romanian leader. 


The Chinese ambassador also presented a congratulatory 
message from Chinese Premier Li Peng to Petre Roman, 
newly-ar _ sinted premier of the Romanian Government. 


Romanian Foreign Minister Sergiu Celac was also 
present at the meeting. 


Guangzhou Blocks Hong Kong Report on Ceausescu 


HK28120616°? Hong Kong MING PAO in Chinese 
28 Dec 89 p 2 


(“Special Dispatch”’: “Hong Kong Television Broadcast 
Was Interfered With in Guangzhou on the Evening 
Ceausescu Was Overthrown; Many Intermediate-Level 
Cadres Believe Communism Is Dead” 


[Text] The news on successive victories won by the East 
European countries in reform, and the news on the 
overthrow of Romania’s dictator Ceausescu has caused 
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ripples on the university campuses in Beijing, whereas in 
the south, although Guangzhou seems to be peaceful, in 
fact, undercurrents are everywhere. 


As disclosed, on the university campuses in Guangzhou, 
the trend of reform in socialism in East Europe has 
become the most popular topic for people’s private 
conversation. In particular, many people have learned 
the news of rapid changes in Romania. However, since 
last Friday evening; that is, since the evening when 
Ceausescu was overthrown by the people and was com- 
pelled to flee, all the areas in Guangzhou that can receive 
Hong Kong’s television broadcasts have been seriously 
interfered with, and the television’s picture frame has 
become completely blurred. In attempt to discover the 
reasons, many foreign experts and scholars working at 
the universities phoned the department concerned, 
which said, “no comment.” 


However, a college student said to this reporter: 
“Although the authorities impose a tight blockade, we 
still have quick access to information.” According to our 
information, many people in Guangzhou have learned 
the true events from the broadcasts of Voice of America, 
British Broadcasting Corporation, or even from the 
Soviet Union’s long-wave broadcasts. 


According to our information, at present, the trend of 
reform in East Europe has the greatest impact on the 
intermediate-level cadres in Guangzhou. In particular, 
the fact that Romania’s Ceausescu was overthrown by 
the people for suppressing the people has made many 
people believe that the communist movement is on the 
path to deauih. Although people dare not voice their 
opinions on the events in Romania, someone has raised 
the question of “how to prevent a dictatorship from 
happening in China” at a recent academic meeting; it is 
also alleged that many people have eagerly discussed the 
problem privately. 


On the other side, however, the authorities are very 
nervous about the trend on university campuses. 


Shortly before 9 December, the authorities instructed 
various universities to strictly supervise their students, 
fearing that Guangzhou’s university s.udents would take 
to the streets like their Beijing counterparts did in the “9 
December” movement. The leader of a certain univer- 
sity in Guangzhou had “foresight” on this; he “just by 
chance” arranged the university’s sports day to take 
place on 8 and 9 December, so as to “nail” the students 
to the sports ground. 


As disclosed from an internal notice, the authorities have 
clearly stipulated that for the university party and polit- 
ical cadres, if they had taken part in processions during 
the “4 June” period, those at or above the department 
head level would be handled seriously according to party 
discipline, and those at or below the department deputy 
head level will mainly receive education. In addition, the 
visiting groups from overseas areas, including Hong 
Kong and Macao, currently at various universities in 
Guangzhou will not be allowed to meet the students. 
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However, a department cadre said to this reporter that 
although the Guangdong authorities have adopted many 
strict and prudent measures, in fact, many cadres do not 
understand the things done by the central authorities 
themselves. Last week, NANFANG RIBAO, the party 
newspaper of the Guangdong Provincial CPC Com- 
mittee, carried an editorial on economic work and asked: 
Why must we change the many policies which have been 
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proven to be effective in the past? The appearance of 
such an editorial in the official newspaper indicates tha’. 
there is a general grievance among the people. 


This cadre said: “Although now it is the cold winter, 
people look forward to the spring; please do not worry 
for us, China’s many young people with aspiration are 
still here, and we will not be dismissed from this earth!” 
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Political & Social 


Zhao Ziyang Reported in Critical Condition 


HK2912021889 Hong Kong MING PAO in Chinese 29 
Dec 89 p 2 


[“Special Dispatch”: “Reports Say Zhao Ziyang Is in 
Hospital”’] 

[Text] News from Beijing: Sources here said that Zhao 
Ziyang, former general secretary of the CPC Central 
Committee, is ill and is now staying in Beijing Hospital 
in critical condition. 

The sources said that since being stripped of all his 
official posts at the 4th Plenary Session of the 13th CPC 
Central Committee, Zhao Ziyang has remained calm and 
healthy. Zhao Ziyang did not become ill and enter the 
hospital until yesterday. 


At present, it is still not clear from what disease Zhao 
Ziyang is suffering. However, sources here said that 
Zhao Ziyang is now in critical condition. Some analysts 
said that Zhao Ziyang probably became ill upon hearing 
of the astonishing developments in Romania. 


Beijing on Alert for Possible Protests 


HK2912044489 Hong Kong MING PAO in Chinese 
29 Dec 89 p 2 


(“Special Dispatch”: “Beijing Is on Top-Grade Alert, 
and Efforts Are Being Made to Tighten up the Entire 
Party and the Whole Country; An Order Has Been 
Issued to Cancel All Leave of the Army, Armed Police 
Forces, and Public Security Personnel”’] 


[Text] According to a report from Beijing, the fall of the 
former Romanian leader [Nicolae] Ceaucescu has pio- 
duced strong repercussions in the policy decision- 
making stratum of the CPC. Over the past few days, 
meetings have been successively held to study counter- 
measures against the event. Deng Xiaoping puts forward 
a 12-character dictum of “observing the event soberly, 
securing our position, and dealing with the situation 
calmly.” In the meantime, the policy decision-making 
stratum of the CPC has ordered the troops, Armed 
Police Forces and public security personnel in Beijing to 
be on the top-grade alert, to cancel all their leaves, and to 
be ready for all eventualities. 


It has been learned that since the fall of Ceaucescu, four 
meetings of the Political Bureau Standing Committee of 
the CPC Central Commi‘*ee; two plenary meetings of 
the Political Bureau, and .n enlarged meeting of the 
Political Bureau attended by leaders from various prov- 
inces, municipalities under the central government, and 
autonomous regions have been held. The highest leader- 
ship stratum of the CPC issued No. 24 and 25 docu- 
ments on 24 and 25 December respectively. In the names 
of the Secretariat of the CPC Central Committee and 
State Council, Jiang Zemin and Li Peng have jointly sent 
cales to leaders in various provinces, municipalities 
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under the central government, and autonomous regions, 
stressing that the current changes in Eastern Europe do 
not belong to socialism, but have deviated from the 


The two documents of the CPC Central Committee 
mentioned above mainly include a series of measures 
worked out in accordance with the | 2-character guiding 
principle put forward by Deng Xiaoping, and explain to 
cadres of the CPC at all levels the way to view the current 
changes of the political situation in Eastern Europe, and 
the present situation in China. 


Responsible persons of several important provinces and 
municipalities directly under the central government 
were called to come to Beijing to attend an enlarged 
meeting of the Political Bureau held on 23 December. 
The meeting mainly discussed the changes in the polit- 
ical situation in Romania, summed up experiences and 
lessons, and drew the following conclusions: 


1. Efforts must be made to further purify the party, and 
senior cadres must unify their thinking. Those cadres 
who persist in bourgeois liberalization must be resolutely 
expelled, and the party must never be soft on them. 


2. Efforts must be made to strengthen the unity of the 
Army, and to ensure that the Army is absolutely under 
the leadership of the party. 


3. All factors of turmoil (including strikes, classroom 
boycotts and demonstrations) must be eliminated in the 


embryonic stage. 


The meeting urged to further tighten up the entire party 
and the whole country, and to continue the work of 
screening and investigation. It has been learned that 
screening and investigating working groups which left 
organs directly under the central authorities, and other 
State organs not long ago have now returned to these 
organs. Their main efforts will be focused on screening 
and investigating middle-ranking cadres at depart- 
mental, or bureau level. 


Due to the fact that Qiao Shi, member of the Political 
Bureau Standing Committee of the CPC Central Com- 
mittee, visited Romania in November, some central 
cadres believe that the overthrow of Ceaucescu by the 
people’s uprising had something to 1o with the visit. The 
documents of the CPC Central Committee make a 
special explanation of the problem. According to the 
documents, when Qiao Shi visited Romania in 
November, he discovered that something might happen 
in the country, probably in the spring of next year. But he 
never expected that the si’ation would develop so 
rapidly. These documents a:s0 explain the reasons con- 
tributing to the rapid fall of Ceaucescu, stressing that his 
great.st mistake was to refuse to carry out reform. But it 
was good for him to persist in taking the socialist road. 
Such contradictory arguments have further puzzled cen- 
tral cadres who have read these documents. 
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These documents also admit that what is most worrying 
is that China will face a more serious economic situation 
next year because the muirket will be weak, economic 
depression will occur, ami industrial production will 
continue to slow down. The present stable commodity 
prices mainly rely on the substantial subsidies provided 
by the government. Once the situation is out of control, 
the confidence of the people will waver. As revealed by 
the documents, presently 20 percent of the factories in 
the industrial sector have stopped production, and more 
than 5 million workers throughout the country have 
become unemployed. These documents particularly 
demand CPC cadres at all levels to do the work ‘or 
workers well, and improve relations between cadres and 
the masses. They are also demanded to make conces- 
sions to workers in terms of dwelling houses, readjust- 
ment of wages, and so on, to do everything possible to 
ease the contradiction. 


Beijing Students Demand Street Demonstrations 
HK2912042289 Hong Kong MING PAO in Chinese 
29 Dec 89 p 2 


[“Special dispatch”: “Beijing University Students Put 
Forward Many Incisive Questions, Openly Demand 
Street Demonstrations on New Year's Day”™] 


[Text] On Wednesday, several hundred students of a 
hotbed of the democratic movement on the mainland— 
Beijing University—violently attacked CPC leader Deng 
Xiaoping and the CPC present policies and openly put 
forward a demand for a street demonstration on New 
Year's Day in the presence of State Council Spokesman 
Yuan Mu, vehemently challenging the CPC authorities. 


Beijing University Students’ Union formally organized a 
forum in the school conference hall on Wednesday and 
asked State Council Spokesman Yuan Mu and Yuan 
Liben and Wang Jialiu, Beijing Municipal CPC Com- 
mittee deputy secretaries to give reports on current 
events. It was originally decided that the forum would be 
attended by 300 students selected by the students’ union, 
the entrance door would be guarded by people specially 
assigned, and all participants in the forum should be 
admitted after presenting a ticket. On hearing this, 
encouraged by the development of the Romanian situa- 
tion, many Beijing University students rushed to the 
conference hall to debate Yuan Mu. As a result, the 
conference hall that can accommodate 500 people at 
most was packed with some 700 students while there 
were still several hundred students looking on and 
boosting their morale outside the conference hall. 


It is learned that Yuan Mu first gave a report of the 
current events at the forum, explaining the present 
economic situation of the mainland and the CPC anal- 
ysis of the Romanian situation. However, as Yuan Mu 
mentioned that the CPC suppression of the democratic 
movement on the mainland in June could not be placed 
on a par with the suppression of the Romanian demo- 
cratic movement, the students attending the forum 
immediately began making an uproar. Antagonism 
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between both sides appeared. While Yuan Mu was 
dealing with a set of theories on the criticism of bour- 
geois liberalization, the students loudly made catcalls. 
While Yuan Mu was talking about some specific living 
examples of bourgeois liberalization, the students 


responded with warm applause. 


When the students began putting forward questions for 
the people, including Yuan Mu, to answer, the situation 
was even more chaotic. Questions began to be put 
forward in the form that the students handed over notes 
for Yuan Mu to answer but as the students put forward 
a series of incisive questions, including “Why did Zhao 
Ziyang fall from power?,” “Why did Deng Xiaoping 
select Jiang Zemin to be the nucleus of the leaders of the 
third generation?,” and “What will the government do if 
the students stage a street demonstration on New Year's 
Day?,” the people in charge of the forum did not read 
out the notes. Whether they intentionally did not read 
them out or they were too timid to read them out is not 
known. Some students who were not satisfied stood up 
and directly asked Yuan Mu and Yuan Mu also agitat- 
edly stood up to argue with the students. However, he 
later found excuses to console himself, saying that as he 
saw students standing up, he then stood up and wanted 
to be on an equal basis with the dialogists. 


After Ceaucescu, former leader of Romania, fell from 
power, the university students in Beijing were very 
greatly encouraged. Attacks on ‘he CPC authorities and 
small-character posters acclaiming the victory «of the 
Romanian people are now appearing in the universities, 
including Beijing University, Qinghua University, Bei- 
jing Aerospace University, Beijing Union Medical Col- 
lege, and Central Drama Institute. 


CPPCC Considers Students Ideological ‘Problems’ 


OW 2912003889 eijing International Service 
in Mandarin 0900 GMT 26 Dec 89 


{Text} According to a recent investigation conducted by 
the National Committee and the Beijing Municipal 
Committee of the Chinese People’s Political Consulative 
Conference [CPPCC] of 11 Beijing, institutions of higher 
education, including Beijing and Qinghua Universities, 
the situation at these institutions is relatively stable at 
present, they have returned by and large to normal order. 
and the spare-time cultural activities of student organi- 
zations are developing gradually in a healthy and vig- 
orous way. 


Lu Ping, vice chairman of the Education and Culture 
Committee of the CPPCC National Committee, read a 
report on this investigation at a special forum held by the 
CPPCC National Committee on 25 December. He said 
that the ideological level of most students has been 
heightened to varying degrees since the counterrevolu- 
tionary rebellion in Beijing was put down on 4 June, and 
‘hat many students have expressed, after serious self- 
e\amination, the good aspiration to draw lessons from 
the past and to advance forward with all their might. 
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However, he also pointed out that a number of ideolog- 
ical problems now exist among the stude ats, and that it 
is necessary to intensify continually the ideological and 
political work among them. He said that, in the political 
storm at the turn of spring and summer this year, some 
institutions of higher education in Beijing became the 
triggers and major disaster areas of the turmoil, adding 
that this had something to do with the weakening of the 
ideological and politica! work at such institutions during 


the past years. 


In the report, Lu Ping suggested that more efforts be 
devoted to education legislation. This, he said, should 
include enacting a higher education law and clearly 
defining the legal posicion of political and moral educa- 
tion in the whole socialist education. He also suggested 
that a system be established for the party and govern- 
ment to communicate with the institutions of higher 
education so that they can learn about the situation 
directly and hear the voice at the grass-roots level. 


Beijing Adopts Rules for Demonstration Law 


OW 2812144789 Beijing XINHUA Domestic Service 
in Chinese 1340 GMT 28 Dec 89 


[Text] Beiji:.g, 28 Dec (XINHUA)}—The Beijing Municipal 
People’s Congress Standing Committee today adopted 
“Procedures of Beijing Municipality for Implementing ‘Law 
of the People’s Republic of China on Assembly, Parade and 
Demonstration’.” The Procedures supersede “Certain 
interim Provisions of Beijing Municipality on Parade and 
Demonstration” put in force in 1986. 


It is reported that the newly adopted procedures, based on 
the principles set forth by the “Law of the People’s Republic 
of China on Assembly, Parade and Demonstration” which 
was put in force on 31 October this year, and in consider- 
ation of Beijing's actual situation, contain concrete stipula- 
tions on submission, examination and approval of citizens’ 
applications for holding parades and demonstrations in the 
administrative area of Beijing Municipality. 


The new implementation procedures contain 20 articles. 
Experts think that the new procedures are better and 
more detailed. 


The new procedures clearly and definitely stipulate that 
without the approval from the State Council and the Munic- 
ipal People’s Government, no one is permitted to hold 
assembly, parade and demonstration in Tiananmen Square. 


The procedures shall go into effect and supersede the old 
interim provisions on the day of their promulgation. 


The Procedures were adopted by the 16th Session of the 9th 
Beiting Municipal People’s Congress Standing Committee. 
The session also handled other items on its agenda. 


NATIONAL AFFAIRS 21 


Li Peng Stresses Childrens Education 


OW2912090589 Beijing XINHUA Domestic Service 
in Chinese 0023 GMT 27 Dec 89 


[By reporters Jiang Shan (3068 1472) and Zheng 
Zhanguo (6774 2069 0948); 


[Text] Tangshan, 27 Dec (XINHUA)—A leticr from the 
people urging society to pay close attention to education 
and to save backward youngsters has bound the hearts of 
Li Peng, premier of the State Council, and Zhang 
Muliang, an 87-year-old ordinary citizen. 


Zhang Muliang is a retired cadre of the Tangshan Rolling 
Stock Plant. In spite of his age and frailty, he conducted 
a survey of education among youngsters in Tangshan 
City, Hebei, and Shihezi City, Xinjiang, at his own 
expense in recent years. He submitted a letter to Premier 
Li Peng in early December, reporting that at present an 
increasing numbers of youngsters lack interest in their 
studies and quit their schools; that some schools usually 
adopt the measure of simply letting those students with 
poor academic scores and with undesirable moral char- 
acter and behavior quit; that relevant departments have 
not attached due importance to this phenomenon; and 
that parents are the ones that suffer as a result. He 
suggested that education be conducted to save backward 
youngsters throughout the country; that schools show 
warm concern for those students with poor academic 
scores and bad conduct and help them improve; and that 
neighborhoods, police stations, and schools keep in 
touch with each other on the progress of students so as to 
form a monitoring network for the backward students. 


The Complaints Bureaus of the General Offices of the 
CPC Central Committee and the State Council conveyed 
excerpts of this letter from the peuple to Premier Li Peng 
on 8 December. On the next day, Premier Li Peng wrote 
the following message on the letter to Tangshan City 
Mayor Chen Liyou: “Education for youngsters is a 
matter of great importance which has a direct bearing on 
what kind of successors we are training. Both the party 
and government ought to attach importance to and show 
concern for it. The letter sent by Zhang Muliang, an old 
man in your city, is very sincere and to the point. His 
suggestions on saving and helping backward youngsters 
are very good. Please study which of these sugges..ons 
you can adopt. Tangshan is a newly established city and, 
as such, should foster a new general mood in society. 


Immediately upon receipt of the information, Liu 
Shanxiang, secretary of the Tangshan City party com- 
mittee, and Mayor Chen Liyou convened a meeting to 
study what measures could be implemented in this 
respect. They a’so had a discussion meeting with Zhang 
Muliang, briefing him on the unfolding activities con- 
nected with learning from Lei Feng in a bid to foster a 
new atmosphere and to improve the general mood in 
Tangshan City. They also briefed him on the arrange- 
ments being made to mobilize relevant departments of 
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public security, judicial organs, schools, and neighbor- 
hoods tc coordinate closely with each other with regard 
te the education of backward youngsters in the city. 


Reporters interviewed Zhang Muliang, whose hairs have 
turned silver, a few days ago. He extended his hand, 
which has four fingers on it, and said, with a trembiing 
voice: “I have lived through the Manchurian Govern- 
ment of the Qing Dynasty, the government run by the 
northern warlords, the Kuomintang government, and 
socialism led by the Communist Party. I may be called a 
‘patriarch of four dynasties.” }! is quite unexpecied for an 
ovdinary person such as myself to have attracted Premier 
Li Peng’s close attention. It shows that the party and 
government are linked together with the masses. There is 
great hope “or our country so jong as the party and 
government maintain close contacts with the masses!” 


Tian Jiyun Inspects Tianjin Zone, Station 
OW 2812144389 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 25 Dec 89 


[By TIANJIN RIBAO reporter Wu Dansheng (6762 
2481 3932) and XINHUA reporter Meng Zijun (1322 
1311 0689) 


[Text] Beijing, 25 December (XINHUA)—Tian Jiyun, 
men. er of the Political Bureau of the CPC Central 
Committee and vice premier of the Stste Council, visited 
Tianjin recently and inspected the Tianjin Economic 
and Technological Developme=z: Zone, and Tianjin Sta- 
tion. He was accompanied by Tan Sharcwen, secretary of 
the Tiaz3:a Municipal CPC Commitice, and Nie Bichu, 
mayor of Tianjin. 


Tian Jiyun fully affirmed the achievements of the devel- 
opment zone during the past 5 years. He praised the 
development zone for its quick progress, efficiency, and 
good investment environment. Tian Jiyun stressed: 
China's policy of opening up to the outside world will 
not change. We must make serious efforts to review the 
experience of opening up, and to make our policies more 
perfect and specific during economic readjustment and 
the deepening of reform. We must try our best to 
accomplish some real deeds, take positive actions to 
attract foreign investments, and encourage Sino-foreign 
joint ventures and cooperation. 


Tian Jiyun also visited the products exhibition hall and 
the living facilities of the development zone as well as the 
Huanmei Veneer Company Limited and the Jinxin 
Stone Materiais Company Limited. He inquired in detail 
about the production and operation in these two com- 
panies. He also visited the site of Tianjin Yamaha 
Electronic Musical Instruments Company Limited cur- 
rently under construction and expressed his satisfaction 
with the progress of this project. He hoped that both 
sides will work together to promote and strengthen 
cooperation and exchange between China and Japan. 


Tian Jiyun also visited Tianjin Station and inspected the 
passenger waiting halls, restaurants, boarding rooms, 
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and other facilities. He praised the station for its small 
investment, quick construction, and good quality. H- 
also spoke highly of the station's management and ser- 
vices. He said that it is our party's aim to do real and 
good deeds for the people and hoped that the railroad 
staff and workers at the first class station will come up 
with first class management and offer first class services. 


NPC Session Adopts Laws 27 Dec 


City Planning 
OW2812033789 Beijing XINHUA Domestic Service 
in Chinese 0103 GMT 27 Dec 89 


[Text] Beijing, 27 Dec (XINHUA)—Presideatiai Decree 
23 of the People’s Republic of China 


The 1 ith Meeting of the 7th National People’s Congress 
Standing Committee of the People’s Republic of China 
adopted the “Law of the People’s epublic of China on 
City Planning” on 26 December 1989. The law is hereby 
promulgated, and will go into effect as of | April 1990. 


Yang Shangkun, president of the People’s Republic of 
China 
26 December 1989 


Environmental Protection 


OW2812033889 Beijing XINHUA Domestic Service 
in Chinese 0220 GMT 27 Dec 89 


{Text} Beijing, 27 Dec (XINHUA)—Presidential Decree 
22 of the People’s Republic of China 


The | ith Meeting of the 7th National People’s Congress 
Standing Committee of the People’s Republic of China 
adopted the “Law of the People’s Republic of China on 
Environmental Protection” on 26 December 1989. The 
law is hereby promulgated and becomes effective as of 
the day of promulgation. 


Yang Shangkun, president of the People’s Republic of 
China 


26 December 1989 


Military 
Zhao Nangqi Addresses Logistics Conference 


Urges Troops To Tighten Belts 
OW 1912042489 Beijing XINHUA Domestic Service 
in Chinese 0843 GMT 13 Dec 89 


[By RENMIN RIBAO reporter Luo Tongsong (5012 
0681 2646) and XINHUA reporter Guo Diancheng 
(6753 3013 2052)] 


[Text] Beijing, 13 Dec (XINHUA)}—Zhao Nanqi, 
member of the Central Military Commission and 
director of the People’s Liberation Army [PLA] General 
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Logistics Department, urged PLA commanders and 
fighters to build the Army through hard work and thrift, 
continue to tighten their belts in a time of austerity, and 
make active efforts to improve their fighting capabilities 
effectively. 


Speaking at today’s opening session of an all-army logis- 
tics conference, Zhao Nanqi said: The party and the state 
are very concerned about army building. The central 
leadership has specifically called for paying equal atten- 
tion to economic construction and army building. It has 
called on state financial departments to supply the 
military’s basic needs. However, spending for military 
needs can only be increased on a yearly basis, and 
problems connected with it can only be solved gradually 
because the Central Government has encountered some 
financial troubles as a result of the economic readjust- 
ment in recent years. He continued: Although the state 
will improve its care of the military by increasing its 
contribution to military spending, next year will still be 
one of austerity for the nation’s Armed Forces because 
the state contribution still falls short of the minimum 
needs for army building. 


Zhao said in retrospect: Despite their financial prob- 
lems, PLA logistics departments this year have helped 
the military enhance its fighting capabilities by focusing 
on important tasks, improving management techniques, 
increasing incomes, and cutting back on expenses. Nev- 
ertheless, attention should be paid to the wasteful prac- 
tices still prevalent in many units, departments, and 
undertakings. By effectively improving management in 
all areas of work, we can increase incomes, cut expenses, 
and weather the hard times. 


Zhao asked the commanders and fighters of PLA logis- 
tics departments to find out the reasons why they have to 
economize and to learn how to do so by trying to develop 
a full understanding of China’s nationa! and military 
con4itions. He called for putting the ideology of aus- 
terity into practice in order to promote logistics work, 
maximize the limited financial resources for military 
spending, and improve the military's fighting capabili- 
ties. 


Zhao outlined a five-point guideline for the Armed 
Forces’ logistics work next year. The guideline calls for 
stressing the main areas of military spending and paying 
proper attention to the equipment needs of troops at and 
below the regimental level. It also calls for reorganizing 
and developing military-run enterprises to supplement 
the military’s income and increase its power to buy 
equipment. Efforts are also urged to intensify logistic 
reforms as a way of raising work efficiency and 
improving the way funds and materials are used. The 
guideline notes that it is necessary to stiffen relevant 
regulations to ensure thrifty practices. It also calls for 
strengthening the combat readiness, training, and scien- 
tific and technological efforts of logistics departments to 
ensure that they can discharge their national defense 
functions in a timely manner. 
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Zhao also stressed the need to avoid doing the following 
things next year: building elaborate housing; buying 
expensive equipment for offices and organizations; set- 
ting up “small treasuries;” buying automobiles in éxcess 
of the authorized quantity; dining, traveling, and giving 
gifts at public expense; passing out prizes, souvenirs, and 
living allowances randomly; constructing buildings 
without regard for demand; and misappropriating and 
withholding allowances and materials allotted for mili- 


tary purposes. 


Stresses Factory Leadership 


HK2412064489 Beijing RENMIN RIBAO in Chinese 
15 Dec 89 p 3 


[Dispatch by Reporter Luo Tongsong (5012 0681 2646): 
“Zhao Nanqi Addresses All-Army Logistics Conference, 
Stresses Party Committee Leadership System in All 
Army-Run Factories Will Be Kept Unchanged”’] 


[Text] “The work-division and responsibility-sharing 
system between the party secretary and the factory 
director under the leadership of the party committee 
should be maintained in all the factories and enterprises 
run by the Army.” This was stressed by General Zhao 
Nangqi, member of the Central Military Commission and 
director of the General Logistics Department of the 
People’s Liberation Army, at the all-army logistics work 
conference opr ning on 13 December. 


During the conference, this reporter asked Zhao Nanqi 
to give further explanation on this issue. He said: The 
military factories are subordinate to the leadership of the 
Army, and they should first serve the building of the 
Army. This special feature makes them different from 
the civilian industrial enterprises and determines that 
party committee leadership must be maintained in these 
factories and enterprises. 


Zhao Nanqi said: In the past decades, the Army-run 
factories have always maintained the work-division and 
responsibility-sharing system between the party secre- 
tary and the factory director under the leadership of the 
party committee, and this has become their fine tradi- 
tion. In recent years, all Army-run factories still main- 
tained this system, which played a positive role in 
strengthening the ideological and political work, 
arousing workers’ initiative and enthusiasm, promoting 
outstanding people to leading positions, and developing 
spiritual civilization and material production. Because 
of the effective leadership of the party committees, 
during the period of turmoil this year, the workers in all 
Army-run factories loved the Communist Party, adhered 
to the socialist road, and stood fast at their work posts. 


Zhao Nangqi said that the maintenance of the party 
committee leadership system in the Army-run factories 
is in keeping with the implementation of the Enterprise 
Law. He stressed: The party committees in the Army-run 
factories should first take good care of party affairs and 
genuinely build party committees and party branches 
into strong fighting bastions, thus ensuring the smooth 
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implementation of the line, principles, and policies laid 
down by the party central leadership in the factories. 
Concretely speaking, the party committees should 
manage the organizational affairs, handle the ideological 
(and propaganda) work, appoint and supervise cadres, 
direct the work of the trade unions, and give guidance to 
the Armed Forces. Their work in these five aspects will 
ensure that the factory directors better manage routine 
production. 


Economic & Agricultural 


Further on Li Peng State Council Remarks 27 Dec 


HK29120!4189 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Dec 89 p 11 


[By Willy Wo-lap Lam] 


[Text] Bowing to warnings of stagflation, the Premier, 
Mr Li Peng, has vowed to temporarily halt the tight- 
fisted money policy and to raise the industrial growth 
rat¢ in the first quarter of 1990. 


Struggling enterprises will receive financial and other 
help to tide them over this difficult period. 


The signs that Beijing is about to moderate its harsh 
austerity program for the short term were evident in a 
year-end State Council meeting, the results of which 
were published in major Chinese newspapers yesterday. 


“Next year, the national economy should still maintain 
an adequate degree of growth,” said Mr Li, who chaired 
the cabinet meeting. 


“From the first quarter of next year, the industrial 
growth rate should rise sbove the present level’”’ to reach 
an annual rate of six percent, he added. 


For the first time in a decade, China’s industrial produc- 
tion registered a negative growth rate last October. 


The Premier, who is an architect of the tight muucy 
policy, paid special attention to enterprises which have 
had difficulty selling their products and have been forced 
to lay off workers. 


“Departments concerned and localities should render 
aid to enterprises which have stopped production due to 
overstocking of products and guarantee the basic welfare 
of workers waiting for jobs,” he said. 


The P-emier hinted that financial institutions may adopt 
a more flexible policy to help money-losing concerns 
“tap their potential”. 


However, Mr Li :nade it clear that over the long run, the 
policy of rigid state control of finances and production 
will not be changed. 


“Funds should be better used while issuance of currency 
and loans should continue to be controlled,”’ he stressed. 
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Next year, Mr Li said, China should continue to curtail 
capital construction and consumption and “increase the 
capacity of macro-economic regulation and control’’. 


The Premier confirmed earlier reports that the State 
Council has set up a new body—a Production Commit- 
tee—to ensure that enterprises adopt a production 
strategy that is in line with the overall requirements of 
the central Government. 


“Li Peng is temporarily halting the austerity programme 
because falling industrial production has affected tax 
collection and aggravated the budget deficit,” a foreign 
economics analyst said. 


‘““Moreover, unemployment in the cities is already 
serious enough to arouse political problems.” 


At the same time, however, the premier has made it clear 
that no new reform measures will be introduced in the 
near future. 


“It 1s necessary to deepen, improve and adjust some 
measures in line with the situation,” he said. “But big 
changes should be avoided to maintain stability”. 


Indeed, in agriculture, Beijing has given more signals 
that it is about to recollectivise farm production. 


Yesterday, China announced plans to mechanise 65 
percent of its agricultural production by the year 2000. 


Agriculture Ministry officials have revealed that by the 
year 2000, every 100 hectares of farmland is expected to 
have 461.35 kilowatts in power output of machinery 
used. 


Such a high level of mechanisation, analysts say, can 
only be achieved if the present system of farming by 
individual households is scrapped in favour of collectiv- 
isation. 


Bank Governor Reaffirms Tight Money Policy 


OW28 12235889 Beijing XINHUA in English 
1514 GMT 28 Dec 89 


[Text] Beijing, December 28 (XINHUA)—China will 
continue to tighten the money supply and regulate fund 
circulation in a timely fashion, said Li Guixian, state 
councillor and governor of the People’s Bank of China. 


Li said that the monetary situation this year is better 
than expected as fund recovery tends to be normal, bank 
loans have been put under control and the loan structure 
has been improved. 


Issuance of money this year was much lower than last 
year. Thanks to relatively stable prices, higher interest 
rates and index-linked deposits, the savings deposits 
increased by 120 billion yuan this year, 47 billion yuan 
more than last year. 


On the improvement of the loan structure, Li said, loans 
for key industrial enterprises, agriculture, foreign trade 
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and state key construction projects have been increased 
substantially this year while those for rural enterprises, 
commercial companies and investment and trust busi- 
ness have been reduced. 


He said that though the tight money supply policy has 
achieved primary success, it has far from reached the 
target. Controlling inflation remain an arduous task. 


Li stressed that the country will continue to tighten the 
money supply, control the total volume of loan issues 
and adjust the loan structure. 


He stressed that banks will give priority to supporting 
agriculture and ensuring funds for purchase and processing 
of farm produce, and production of capital farm goods. 


Banks will also increase loans to state industrial enter- 
prises. 


Li said that banks will make efforts to increase fund 
sources, encourage enterprises to clear stockpiles, and 
invigorate monetary markets, including experiments 
with stock and bond markets. 


Chen Junsheng Views Decreasing Peasant Poverty 


OW 1412191189 Beijing XINHUA in English 
1449 GMT 14 Dec 89 


[Text] Nanyang, December 14 (XINHUA)—In the last four 
years, 60 million peasants in China’s economically under- 
developed rural areas have pulled themselves up from 
poverty with the government's help and their own efforts. 


State Councillor Chen Junsheng said Wednesday that 
12.3 percent of China’s peasants were below the poverty 
line of 200 yuan in annual net income in 1985. However, 
he said, in 1988 the rate decreased to 5.3 percent. 


Chen was presiding over a conference here on the 
economic development of the economically under- 
developed areas in the Dabie Mountains. 


He also said that among the 27 poor counties which enjoy 
the central government's special assistance, 43.2 percent 
had cast off poverty by 1988 with annual net income of 
more than 400 yuan (110 U.S. Dollars) per capita. 


He asserted that it is possible for most of the peasants in 
the economically under-developed areas t.) have enough 
to fied and clothe themselves by the end of next year. 


During the past few years, dozens of state ministries 
have set up co-operative relations with the poor areas 
and helped them develop. 


Construction Bank Seeks Foreign Loans 


HK1512035289 Beijing CHINA DAILY in English 
14 Dec 89 p 2 


[By staff reporter Xu Yuanchao] 
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[Text] Western banks are considering giving loans to the 
People’s Construction Bank of China (PCBC), which was 
not allowed to borrow from international banks two 
years ago. 


A bank official said Western banks have been staying in 
close touch with the bank and negotiating on new loans 
for major State priority projects despite Western eco- 
nomic sanctions on China. 


PCBC is the country’s largest bank in terms of its huge 
equity, which accounted for one-fourth of the total of all 
Chinese banks last year. 


The bank has been trying to undertake the borrowing of 
foreign exchange for some State priority projects in 
competing with the Bank of China and other specialized 
banks. 


In 1987 the State Council authorized the bank’s right to 
borrow money but not to issue corporate bonds in the 
financial market overseas. 


China has 10 financial institutions—known as “the 10 
windows”—through which the government can absorb 
foreign capital for cash-starved State projects. 


Project loans 


Mao Yumin, deputy division chief of PCBC Interna- 
tional Department, told CHINA DAILY that the bank 
had provided $720 million in loans to Chinese enter- 
prises by the end of October. Of the total, about $370 
million were invested in capital construction projects 
and $340 million were put into foreign trade firms as 
working capital. 


Most of the loan for capital construction projects was 
spent on the first stage of a 300,000-ton ethylene plant in 
Shanghai, which will need a total of $560 million. 


The project is the country’s fifth such ethylene plant. It 
was successfully put into operation in Shanghai on 
Tuesday. 


With the completion of the plant, China’s capacity for 
ethylene production will be increased by 18 percent and 
the nation will become the ninth-largest producer jn the 
world. 


He said the construc!ion bank is now one of the Chimese 
banks that Western banks are targeting for loans. 


“Our bank has two advantages which create credit ability 
for them.” 


For one thing, the bank has sufficient equity, which 
means a strong ability to pay off debts, he explained. 
Also, nearly 15 percent of the bank’s staff is made up of 
engineers, who can provide detailed feasibility reports 
on Chinese projects needed by Western banks. 
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Curbs Sought on Illegal Trade Practices 


HK1512033889 Beijing CHINA DAILY in English 
14 Dec 89 p 2 


[By staff reporter Qu Yingpu] 


[Text] A five-day national meeting on enforcing foreign 
trade law ended in Beijing yesterday, starting a nation- 
wide campaign against unlawful practices in the field. 


The campaign is designed to instill a sense of law in the 
nation’s almost 6,000 foreign trade companies and thou- 
sands of provincial and city officials in charge of the 
businesses. 


Speaking at the closing ceremony, Wang Pinging, vice- 
minister of Foreign Economic Relations and Trade, said 
Chinese foreign trade companies have been facing more 
and more lawsuits in the last few years. 


“Negotiations can no longer solve these disputes,” he 
said. 


Wang said many of the disputes were caused by the poor 
quality and late shipping of export items, dumping, and 
violation of foreign contracts. 


Contracts 


The vice-minister urged foreign trade companies and 
provincial trade bureaus to set up judicial institutions to 
Participate in major trade neg. iiations and to help draft 
and supervise trade contracts. Such institutions are also 
expected to handle trade disputes. 


Wang also urged foreign trade companies to employ legal 
counsel to ensure that trade deals are carried out under 
the guidance of Chinese and international laws and 
practices. 


Sun Wanzhong, chief of the State Law Bureau, told the 
meeting that a Law on Foreign Trade is being drafted to 
offer a final authoritative law governing foreign trade 
and solving foreign trade disputes. 


Commentator Writes on Director-Worker Relations 


HK1312130889 Beijing RENMIN RIBAO in Chinese 
3 Dec 89 p § 


[“‘Commentator’s article’: ‘“‘Plant Directors and 
Workers Are Members of the Same Family”] 


[Text] Wholehearted reliance on the working class has been 
our party’s persistent and important guiding idea. It is 
essential for the Central Committee to restress a whole- 
hearted reliance on the working class directed at the ten- 
dency of neglecting the role of the working class that 
surfaced in our social life not long ago. However, we have 
come across a question in understan‘ing, namely, what is 
the relationship between depending on the working class 
and giving play to the role of the entrepreneur? The correct 
answer to this question has a bearing on not only the 
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completion of the task of improving the economic environ- 
ment, rectifying the economic order, and deepeniig reform, 
but also the stability of the enterprise and society. Hence, 
the need to discuss the issue. 


It is primarily necessary to make explicit that the 
working class, being a concept of an entity, includes the 
workers and staff members of such industrial depart- 
ments as industry, transportation, communications, and 
building, and also the personnel in commerce and the 
service trades. Under China’s present conditions, it also 
includes the intellectuals engaged in scientific research, 
culture, public health, and education; it includes workers 
engaged in either physical labor or mental work. Social- 
ized mass production needs workers in production as 
well as technicians and managerial and administrative 
cadres. Plant directors and executives, as the enterprise’s 
managerial and administrative cadres, are of course part 
of the working class. Wholehearted reliance on the 
working class certainly includes giving full play to the 
important role of plant directors and executives. 


Piant directors and executives are not only members of 
the working class, but also its backbone force. As we all 
know, the strength of the working class lies precisely in 
its sense of organization. Owing to the work of directors 
and executives as the organizers and conductors of the 
enterprise’s production, the workers are properly orga- 
nized in mass production. In this sense, the reliance of 
the party and government on the working class is real- 
ized through plant directors and executives. The director 
and executive take up a twofold job; they are the force 
which the party and government rely on, while they serve 
as a tie that links the party and government with the 
workers. The plant director, executive, and workers are 
members of the same family; however, because of their 
different division of labor, they occupy different posi- 
tions in the enterprise and contradictions are liable to 
surface between them. To correctly handle these contra- 
dictions, the director and executive must primarily pay 
attention to improving their qualities continuously; they 
must establish the concept of running the enterprise 
properly by relying on the workers and staff members, 
lending their ears to the masses’ opinions, and absorbing 
them in management operations; they must consciously 
accept the workers’ supervision and guard against dete- 
rioration toward the corruption phenomenon in every 
aspect. Regarding the workers and staff members, it is 
necessary for them to establish the concept of being 
consciously obedient to the managerial authority. We 
should see that it is not just the obedience to the director 
and executive as individuals, but out of the need of 
modern mass production. The director or executive 1s 
the representative of the legalis homo of the enterprise, 
and bears direct responsibility for the operational con- 
sequences. Their responsibilities are heavy and their 
work burdensome. Their work should be recognized by 
the society, and such recognization is favorable to the 
growth of qualified managerial people as well as 
improving the enterprise’s operational level; it falls in 
line with the interests of the state, the working class as an 
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entity, and every individual worker. However, we should 
also understand their difficulties; regarding their short- 
comings and mistakes, we should help them warmheart- 
edly with good intentions so long as they do not fall into 
the category of violating the law and discipline. By no 
means should we do something rash to aggravate the 
contradictions because our personal interests are 


infringed upon. 


With the surfacing of many fine entrepreneurs since 
reform and opening up to the outside world, a slogan has 
been proposed to the effect that the enterprise should be 
built into “a community of common interests” of the 
workers and staff, and “a community sharing the same 
fate.” We should say that this slogan has been well put; it 
has embodied the nature of socialist enterprises as well 
as the unanimity in the basic interests of the plant 
director, executive, and workers. Many workers and staff 
members have keenly felt that they would share honor 
with the plant in its prosperity and shame with it in its 
decline. In actuality, reform has deepened the flesh- 
blood relationship between the plant director, executive, 
workers, and staff members. The view that reform would 
weaken the status and role of the working class is 
lopsided, as is the view that the workers would shirk 
from supporting fine ent-epreneurs on any grounds. 


While giving work guidance, our leading organs should 
also have a clear idea that the plant director, executive, 
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workers, and staff are members of the same family. In 
laying stress on the manager’s role, they should not play 
down the workers; while restressing wholehearted reli- 
ance on the working class, the entrepreneur should not 
be “discriminated against.” China’s enterprise reform 
has made progress in exploration; it cannot be avoided 
that there are things incomplete and imperfect in some 
specific policies and regulations in certain stages of 
development. Consequently, the harmony in the rela- 
tionship between managers and producers has been 
affected to some degree. Regarding problems in this 
category, leading organs at a higher level should actively 
bear the responsibility and sum up experiences to 
improve work based on the spirit of unity, unanimity, 
and looking forward. By no means should they shift all 
responsibilities on the enterprise’s leading members. The 
enterprise as well as the society needs the entrepreneur. 
We hope that a large number of fine qualified people will 
work in enterprises and build a contingent of entrepre- 
neurs of socialist enterprises. 


When brothers work in close cooperation, their family 
will prosper. This also holds true with an enterprise. 
When the plant director, executive, and workers, as 
members of the same family, understand and care for 
each other and exert efforts to work with one heart and 
soul, they will overcome all difficulties in making 
progress while welcoming even greater development. 
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East Region 


Anhui Governor Visits Afforestation Area 19 Nov 


OW2712092689 Hefei ANHUI RIBAO in Chinese 
23 Nov 89 Pl 


[Text] Governor Fu Xishou visited the afforestration 
areas in the townships of Bali and Xinjie in Shucheng 
County on 19 November. When he saw lines of deep 
furrows and grooves arranged orderly in the afforesta- 
tion area, measuring a few thousand mu in size, Gov- 
ernor Fu said happily to rural cadres of the area: “Thank 
all of you. Such a spectacular project cannot be com- 
pleted without your toil and that of the masses. We need 
such spirit to build socialism. This is something money 
cannot buy. This also demonstrates that the strength of 
the masses is unlimited.” He said: “To afforest and green 
this area, we need to fight three battles well; namely, soil 
preparation, planting, and management. We already 
have completed soil preparation successfully, and we 
should continue the good work and also fight the other 
two battles well.” 


The area began to be cleared in August, and over 10,000 
workers began soil preparation in September, com- 
pleting all tasks without a break. Fu Xishou said: “When 
you begin to plani trees, I will return to plant trees 
together with you. Let us work hand in hand to accom- 
plish the afforestation and greening work.” 


Article Views Fujian Economy, Urges Policy 


OW2212032989 Fuzhou FUJIAN RIBAO in Chinese 
6 Nov 89 p 4 


[Article by Fujian Provincial CPC Committee's Policy 
Research Office: “Get a Clear Understanding of the 
Economic Situation, Make Firm Strides Forward— 
Reviewing Fujian’s Economic Development in the First 
9 Months of This Year’’] 


[Text] Today, people are universally paying attention to 
a major question: Have we improved the economic 
environment and straightened out the economic order 
well and is our economic development a success? It is 
quite necessary to review the situation in developing the 
economy in the first 9 months of this year. It is also 
necessary to do the following: reaffirm the results already 
achieved; analyze the existing difficulties and questions; 
and ponder over the measures we need to adopt for the 
next step so we can reach a common understanding, 
strengthen our confidence, heighten our revolutionary 
spirit, work hard, and make every effort to improve the 
economic environment, to straighten out the economic 
order, and to push forward the economic development. 


Initial Results Achieved in Improving the Economic 
Environment and Straightening Out the Economic 
Order, While the National Economy Continues 
Developing 


Since the beginning of this year, all departments in all 
localities in Fujian, firmly grasping the economic devel- 
opment as the central task, have seriously implemented 
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the policy of improving the economic environment and 
straightening out the economic order, adopted a series of 
effective measures, cut social demand, readjusted the 
economic structure, surmounted difficulties, and 
increased supplies. Generally speaking, we have 
achieved results in improving the economic environ- 
ment and straightening out the economic order for this 
stage. We have fulfilled or overfulfilled most of the 
production plans. The economy is developing in a good 
direction. 


1. Agriculture is developing step by step, while industry 
iS growing in an appropriate way. People in all localities 
are vigorously developing production and making efforts 
to improve supplies while improving the economic envi- 
ronment and straightening out the econom . order. In 
agricultural production, thanks to the leading cadres at 
all levels paying great attention to it and seriously 
implementing measures to strengthen it and improve 
service, peasants’ enthusiasm for production has been 
developed. As a result, the development of agricultural 
production has been promoted. The province’s grain 
Output in spring and summer increased by 602 million 
jin, while a bumper harvest of autumn grain is just round 
the corner. The total grain output in 1989 will exceed the 
all-time record. The trend of production of those items 
which were being developed was very good. The output 
of fruit and aquatic products increased. In the first 3 
quarters, fruit output reached 228,000 metric tons, 35 
percent higher than the corresponding period of last 
year; output of aquatic products was 813,900 metric 
tons, an increase of 11.5 percent. The entire province is 
developing forestry. Fujian has achieved the best results 
in afforestation over the past dozen years. It reforested 
5.06 million mu, a 33 percent increase over the annual 
plan. Rural enterprises continued to develop while read- 
justing their structure; their total output value from 
January to September was 14.894 billion yuan, 21.8 
percent above the corresponding period of iast year; total 
value of export freight was 1.168 billion yuan, up 52.4 
percent. Peasants’ average per-capita income was 599.5 
yuan, up 22.4 percent. 


In industrial production, the trend of rapid growth has 
markedly eased off after a sharp cut of its total output. 
The output value from January to Sepiember accumu- 
lated to 20.336 billion yuan, 16.6 percent above the 
corresponding period of last year. Of the sum, state 
enterprises’ industrial growth was 9 percent; collective- 
owned enterprises’ industrial growth was 13.2 percent; 
the industrial growth of the three kinds of enterprises 
that are partially or wholly foreign-owned was 47.9 
percent, with relatively higher industrial growth in 
coastal areas. Some targets of economic results were 
raised. In the first 9 months, industrial output value of 
budgeted enterprises across the province reached 7.647 
billion yuan, 6.27 percent above the corresponding 
period of last year; the output value of quality products 
increased by 80.5 percent, while sales income, tax pay- 
ments, and profits earned increased 21.27 percent, 12.98 
percent, and 11.22 percent, respectively. Productivity 
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increased by 5.9 percent. Industrial structure improved 
to a certain extent; light industry developed at a slower 
pace; heavy industry developed faster. The production of 
most energy resources and raw and processed materials 
increased to a varying extent, while communications and 
transport improved. 


2. Initial success was achieved in controlling the scale of 
investment in fixed assets, and the investment pattern 
improved. First, the province: firmly cut down the 
number of projects under construction. After reassess- 
ment, the province suspended or postponed 920 fixed 
assets projects requiring a total investment of 1,647 
million yuan, 910 of which were local projects requiring 
1,563 million yuan in investment. Second, progress was 
achieved in reducing investment. During the first 3 
quarters, the investment in fixed assets in state-owned 
units totaled 2,377 million yuan, a drop of 12.5 percent 
from the corresponding period of last year. Of this, 
investment in capital construction projects totaled 1,711 
million yuan, down 14.5 percent; investment in renova- 
tion and expansion totaled 666 million yuan, down 7 
percent. In addition, the investment pattern also 
improved. By the end of August, investment in fixed 
assets that was : pent on transportation, post and tele- 
co D munications, and scientific and technologic.. 
research increased by more than 60 percent. The task of 
reducing the scale of investment, however, is still tre- 
mendous, and what has been accomplished still falls far 
short of what is required by the plan 


3. Revenues increased rapidly, and withdrawal of cur- 
rency from circulation was accelerated. During that 
period, increase in the province’s revenues exceeded the 
rate of progress required by the annual plan. The 
increase in revenues even exceeded the previous record, 
the industrial growth rate, and the national average. 
From January to September, the total revenue was 3,822 
million yuan, fulfilling 85.1 percent of the anual plan and 
registering an increase of 34.5 percent over the corre- 
sponding period in 1988. Expenditure also increased 
markedly this year; administrative spending increased 
32.6 percent. Therefore, the task of increasing revenue, 
reducing expenditure, and balancing revenue and expen- 
diture remains a difficult one. 


During the first 3 quarters, total deposits of the prov- 
ince’s financial institutions increased by 3,342 million 
yuan, more than doubling the increase in the corre- 
sponding 1988 period. Of these, savings depots in urban 
and rural areas increased by 32.7 percent, or 2,969 
million yuan. This record increase was equivalent to 7.3 
times the total increase in deposits during the corre- 
sponding 1988 period. At the same time, the volume of 
credit was brought under control, and the credit struc- 
ture underwent readjustment. During the 9 months, the 
total amount of credits extended by the province’s finan- 
cial institutions increased by 1,850 million yuan, an 
increase of 7.24 percent from the 1988 year-end figure. 
The increased credits were used mainly to purchase farm 
and sideline products and export goods, ensure the 
production of state industrial enterprises, and arrange 
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market supply around holidays. As deposits increased 
and credits were brought under control, large amounts of 
currency were withdrawn from circulation. 


4. Foreign trade and exports continued to expand, and a 
new breakthorugh was achieved in the use of foreign 
capital. This year, the province overcame the difficulties 
caused by capital shortages, rising costs, and the turmoil 
and achieved new progress following last year’s rapid 
development. As of 10 October, exports had totaled 
$1,114 million, prefulfilling the state-assigned annual 
quotas and registering an increase of 14.7 percent over 
the corresponding 1988 period. During the 9 months, the 
province approved 665 contracts involving direct for- 
eign investment worth $742 million, an increase of 18 
and 69.4 percent, respectively, over the corresponding 
1988 period; the amount of foreign investment actaully 
used was $150 million, up 193 percent. Rapid progress 
was made in attracting investment from Taiwan. Con- 
tinued progress was made in overseas construction 
projects and labor services. 


5. The market was stable, and the rising tide of inflation 
receded month after month. Since this vear, the prov- 
ince’s market supply has gradually become stable. 
reversing a shortage in supply that had lasted for several 
years. Supply of commodities increased; grain and other 
nonstaple foodstuffs were well-stocked. Supply of man- 
ufactured daily necessities and agricultural means of 
production also improved markedly. During the 3 three 
quarters, the total volume of retail sales amounted to 
17,564,000,000 yaun, up 21.8 percent over the corre- 
sponding 1988 period. At the same time, growth of 
consumer demands was initially brought under control. 
From January to September, the total payroll of the 
province's staff members and workers increased by 25.4 
percent over the corresponding 1988 period. Cash pay- 
ment of government administrative and business man- 
agement spending increased 16.4 percent: this increase, 
however, was 35.77 percent lower than the corer- 
sponding 1988 figure. The tota: volume of institutional 
purchase of consmer goods dropped by 4.5 percent. The 
decrease will be even more significant if price rises are 
taken into consideration. 


By increasing commodity supply and curbing consump- 
tion, contradictions between supply and demand have 
been eased and excessively high prices dropped corre- 
spondingly. The province’s overall retail price index of 
commodities for the January-September period showed 
a 9.1 percent drop in price increase as compared to 
December 1988, of which the price increase rate for 
September dropped 23.1 percent. At present, the per 
centage of spontaneous increase in the total price index 
is decreasing, and the price of groceries has been rela- 
tively stabilized. Prices of famous bra..d cigarettes and 
liquors and household electri: appliances have al! dis- 
tinctly dropped. Market order has been improved also. 
But the task of controlling the price index on a year- 
round basis remains arduous. 
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Economic Life Is Facing Many Difficulties and the 
Situation Remains Grim 

Generally speaking, the situation of economic develop- 
ment ip our province has been stable since we started to 
fulfill the task of improving the economic environment 
and rectifying the economic order. It should be noted, 
however, that the economic situation facing our prov- 
ince is considerably grim. We should pay adequate 
attention to some new situations and new problems that 
have cropped up and seriously study and resolve them. 


1. Industrial production is showing signs of decline. 
Industrial growth was stable in the first half of the year, 
but the growth started to slow down month by month 
since July, and this trend of slowdown is expected to 
continue. The same situation of decline is happening to 
the village and town enterprises. Compared to last year, 
the ustrwth rate for September was only 2.6 percent. If 
the rate of dec ine picks up too quickly, it will be 


impossible to maintain a resonable development . 


momentum, and there may even be negative growth. 
This inevitably would have an adverse effect on the 
province’s revenue, exports, and overall stability. It 
should be noted that, first of all, this is the inevitable 
result of the gradual implementation of various policies 
designed to improve the economic environment and 
rectify the economic order. Since the beginning of this 
year, such measures as curtailing the scale of investment 
and controlling consumption have gradually showed 
effects. The decline of investment in fixed assets by state 
enterprises has restricted the growth of industries 
involved with means of production, especially the 
machinery and building materials industries. The 
curbing of excessive demand has lessened the strain 
caused by the market on industry. Some enterprises that 
were established in response to premature or unreason- 
able consumption have landed in a quagmire because 
various products do not sell quickly. Second, problems 
caused by overly rapid accumulation in the past few 
years have begun to crop up. While the processing 
industries are growing at an excessively high rate, the 
basic industries are sluggish. The restrictions brought 
about by the “bottleneck” in the industrial structure 
have become tighter and tighter and the supply of raw 
materials and energy is inadequate. This has made it 
difficult for some enterprises to maintain normal oper- 
ations. Third, because of the fact that commodities are 
selling sluggishly, the amount of capital tied up by 
finished products has increased and delinquent receiv- 
ables between enterprises have become very serious 
problems. This has aggravated the shortage of capital 
brought about by the tight money policy. Fourth, none- 
conomic restraining factors have increased. They are 
mainly manifested in the fact that some comrades of 
some of the enterprises and the departments in charge of 
their operations are unable to completely understand the 
policy of improving the economic environment and 
rectifying the economic order. They have reservations 
about whether or not the enterprise contract responsi- 
bility system and factory director responsibility system 
should be continued, which has affected their initiative 
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to organize for production. At the same time, some 
policy measures adopted for the purpose of improving 
the economic environment and rectifying thy economic 
order are not well coordinated and are impe: 2ct and the 
relations between different quarters are no. so smooth. 
This has made it difficult to resolve ma~y of the prob- 
lems through coordination and in a timely manner. 


2. The weak market is a salient situation. Simultaneously 
with the drastic change in the relations between supply 
and demand which swept the country since the beginning 
of summer, sales on the market in our province have also 
turned from being brisk to slack. In July, the market 
showed a clear sign of turning from slack to weak. By 
August, aside from the metallurgical industry, which was 
in a better situation, the rest of the industries were all 
suffering from sluggish sales of some of their products. 
After September, the problem of overstocking of prod- 
ucts affected most of the industries. Even those products 
which have always enjoyed brisk sales in recent years 
also started to see their inventories build up. The total 
volume of retail sales declined month after month. 
Compared to the same period last year, the volume of 
retail sales in September increased only 8.7 percent. 
While it is necessary for us to see this ais an inevitable 
manifestation of the effectiveness of the policy of 
improving the economic environment ani rectifying the 
economic order, it is also imperative for us to realize that 
it may cause some undesirable chain reactions. What has 
been seen now is the over-stocking of a large quantity of 
finished products. The over-stocking obstructs banks 
from recovering the currency from commodity sales, 
aggravates the capital fund shortage, prevents normal 
turnovers of funds in industrial anci/ commercial enter- 
prises, and aggravates the situation ‘of “triangular debts” 
[san jiao zhai 0005 6037 0280] among enterprises. This 
is an important reason for the declining production and 
economic efficiency and work stoppage or semi- 
work-stoppage in some enterprises. There are several 
reasons for the feeble market in this province. One is that 
the drive to improve the economic environment and 
rectify the economic order has preliminarily brought the 
consumption demand under control. At the same time, 
the improved market supply has changed the people’s 
consumption mentality. The people are putting more 
money in savings deposits, instead of hoarding goods, 
thus reducing the market purchases. The second reason 
is that the drive to ensure a clean government has curbed 
the spending of public funds. The phenomena of 
spending public funds on dinner parties and gifts and of 
unauthorized issuance of bonuses in cash and in kind 
have remarkably decreased, and institutional purchases 
have been brought under control. In the first 8 months of 
this year, the institutional purchases in the province 
increased by only 0.1 percent over last year, and they 
actually decreased by 27 percent if the commodity price 
rise was factored in. The third reason is that the effect of 
last year’s panic buying has begun to show. The excessive 
purchase of some durable consumer goods and daily-use 
consumer goods by people last year has affected this 
year’s market sales. What is over-stocked this year is 
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precisely what was bought by people in last year’s panic 
buying. The fourth reason is that the readjustment of 
product mix cannot keep up with the changes of market 
demand. The specifications and varieties of products do 
not meet the market demand, and the product mix is 
irrational. The adverse effects of these factors on the 
market are even more conspicuous this year, while the 
sales are slow. Some products in excessive supply which 
were produced under the cover of a sham market pros- 
perity are particularly unsalable. The fifth reason is that 
the channel of commodity circulation is somewhat 
clogged. Since some products were put under state con- 
trol, the old circulation channel has changed, while the 
new circulation channel and circulation order have not 
been established. Some products under the state control, 
such as chemical fertilizer and insecticide, have been 
rationed. The peasants used to hoard those products, and 
now they are buying as much as they need. As a result, 
some products which used to be in short supply are also 
over-stocked. The poor coordination between state com- 
merce and the supply and marketing cooperatives has 
caused a divided market and continued to make it 
difficult for industrial products to reach rural areas. So, 
the potential of the rural market has not been fully 
tapped. In some localities, excessive restrictions are 
imposed on individual traders, causing a shrinkage of the 
individual business which had secured one fourth of the 
retail sales in the market in recent years. This has also 
affected the market circulation to a certain extent. In 
addition, the effect of the slump in the foreign trade 
market on Fujian’s market should not be underestimated 
either. 


3. Foreign economic relations and trade are facing many 
difficulties. One is the structural contradiction between 
over-stocking of some products and the shortage of other 
products. For various reasons, some products are diffi- 
cult to sell, while other products are in short supply due 
to insufficient output. Some seasonal products are sold 
in large quantity to customers outside the province 
because our foreign trade enterprises lack funds to buy 
them. Since some other provinces began to exercise more 
strict control of their products, we have lost the source of 
some of our export goods for which we rely on them to 
supply. The second difficulty is the rising cost of export 
trade, causing more losses to export trade enterprises. 
The cost of major export products rose between 30 
percent and 50 percent. The higher costs, plus the 
adjusted foreign exchange rate and lower foreign 
exchange income in the last several months have made it 
difficult for foreign trade enterprises to make up for their 
losses and caused their operational efficiency to drop. 
The third difficulty is the lack of domestic funds to 
match foreign investment. This is because our ability to 
open up the international market is still poor, the situa- 
tion whereby our export goods have long relied exces- 
sively on a particular market has not changed much, the 
quality of our products has become poorer, and our 
foreign trade structure has not yet been straightened out. 
It is also because of some special restrictions imposed on 
us by the external environment. In particular, we have 
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not adopted necessary special foreign trade policies in 
the course of the macroeconomic retrenchment. 


4. Economic results of enterprises are not satisfactory. 
Despite the increase in the sales of industrial products 
and in the profit and tax handed over to the state, the 
growth of economic results of enterprise operations was 
slow in tempo compared with the increase in output 
value. A comparison of operations of industrial enter- 
prises covered by the provincial budget for the period 
from January to October this year and the same period 
last year reveals that their comparable product costs rose 
24.24 percent; there was an increase in the number of 
loss-suffering enterprises, with the total amount of losses 
up by 66.67 percent; the rate of profit and tax received 
by the government from the sales of products, the profit 
rate on sales, and the rate of profit and tax received by 
the government on the use of capital funds dropped by 
1.21, 0.88, and 1.59 percent, respectively; and the profit 
rate on every 100 yuan of production went up only 0.65 
percent. Meanwhile, there was a marked decline in the 
operations results of state-owned commercial unit: and 
supply and marketing cooperatives. This was due to the 
following reasons: First, some products could not sell 
well but had to be overstocked. This not only added to 
the costs of production but also reduced the enterprise 
operations results. Second, some enterprises are not 
good at operations and management and cannot control 
the external factors that affect their operational results, 
such as the rising prices of raw materials and other 
supplies. This caused a decline in their operational 
results. Third, there was an increased burden on enter- 
prises because the various financial impositions on 
enterprises and demands for their financial assistance 
and donations increased rather than decreased. In addi- 
tion, the rectification of the circulation of commodities 
and control exercised over the price hike cut to a great 
extent the unreasonable benefits received by enterprises 
due to the rise in prices. 


5. Agriculture has only a very poor foundation for 
long-term stable development. With regard to agricul- 
ture, there are many realistic problems at this moment, 
such as the downslide of livestock production, the 
increase in output of freshwater and sea fisheries but not 
in the revenue earned from these operations, and the 
lack of saplings for afforestation. Apart from these, what 
deserves our great attention is that our agriculture lacks 
sufficient capacity for sustained development. This finds 
expression mainly in the following: First, the problem of 
worsening agricultural infrastructure has not been radi- 
cally corrected. At present, some water conservation 
works still cannot give their due benefits. Large stretches 
of cropland cannot be effectively irrigated because of the 
lack of appropriate irrigation facilities, while some 
machine-operated and powered irrigation and drainage 
equinment cannot be put into normal operation. The 
capacity of agriculture to resist natural disasters is still 
very weak. Second, there is no sound mechanism to 
translate agricultural science and technology into pro- 
ductive forces. A rather large number of scientific 
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research results cannot be popularized in a timely and 
effective way and cannot be translated into productive 
forces. There is a serious shortage of agricultural techni- 
cians. The labor quality has declined. The contradiction 
between small-scale family businesses and the entensive 
application of modern agricultural technology has 
become increasingly prominent. All these make it diffi- 
cult to give full play to agricultural science and tech- 
nology. Third, not enough efforts have been made to 
implement the special policies for agricultural develop- 
ment. The most obvious problem is that the rise in the 
prices of means of agricultural production is generally 
greater than the rise in the prices of agricultural prod- 
ucts. In addition, various professions and trades have 
not done enough to help solve agricultural problems, nor 
was their service to agriculture direct and timely. Fourth, 
there was no effective measure to implement the agricul- 
tural investment policy. Up to now, some prefectures 
and counties in our province have not yet established the 
agricultural development fund. The plan for productive 
investment in agriculture has not been carried out well. 
This has resulted in a sharp contrast between agricul- 
ture’s big contributions to society and the small amount 
of agricultural investment from society. 


We Should F Seize the Opportune Time, Pluck Up 
Our Spirits, and Strive To Work Hard 


The deepening of the efforts to improve the economic 
environment and rectify the economic order has made 
our economic work even harder. At the same time, 
however, it has provided opportunities for the develop- 
ment of our economic work. It will be an arduous task to 
grasp these opportunities, make the best use of the 
situation, and take effective measures to conquer the 
difficulties. At this moment, emp 1asis should be placed 
on the following tasks: 


1. Unify understanding of the economic situation and 
view the economic rectification with a positive attitude. 
We should draw a correct and objective analysis of the 
economic situation. There are confused ideas among 
comrades regarding the economic situation. Some 
underestimate the existing difficulties and problems and 
treat them lightly; others are pessimistic and disap- 
pointed with the situation, describing it as in a mess; still 
others have no plans for the next step and assume a 
wait-and-see attitude. Therefore, in stabilizing the 
economy, the pressing task at the present is to unify the 
understanding and stabilize the popular feeling so as to 
prevent a “drop” in morale. We should recognize the 
development of Fujian’s economic rectification and con- 
struction along the prescribed course, as well as new 
circumstances and problems, and the severity of the 
economic situation, as well as the necessity of building 
up confidence and courage to overcome difficulties. We 
should view the overall economic retrenchment with a 
positive attitude and truly foster a mentality of tight- 
ening up the belt for a few years. Herein lies the real 
meaning of, as well as the road leading to, the targeted 
goal of the economic rectification. 
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2. Strengthen macroeconomic regulation and control 
and formulate a comprehensive plan for the economic 
rectification. During the economic rectification, it 1s 
necessary to stress an appropriate degree of centraliza- 
tion, increaseed planning, and strengthened authority for 
macroeconomic regulation and control of the economy 
so that it can advance toward the targeted strategic goal 
in a stable and harmonious manner. A comprehensive 
plan and measures for the economic rectification should 
be drawn up as soon as possible. For example, the powers 
for approving investment and export and import plans 
and distributing capital goods should be straightened out 
and readjusted; mandatory planning should be strength- 
ened, and planning through guidance should be 
improved; guidance and regulation of extra-budgetary 
funds, consumption funds, and the management direc- 
tion and behavior of non-state economic units should be 
stepped up; and the portions of funds, foreign exchange, 
and materials at the disposal of provincial-level organs 
should be appropriately increased so as to enhance the 
strength of economic regulation and control. It is neces- 
sary, through macroeconomic regulation and control, to 
promptly respond to various contradictions cropping up 
in the course of the economic rectification and satisfac- 
torily solve problems in industrial growth, marketing, 
economic efficiency, and financial revenue and expendi- 
tures. Investigation and study of rroblems concerning 
the overall economic situation ’s necessary so as to 
foresee problems and solve tnem in a more scientific 
manner. For example, we should set a realistic timing 
and volume for withdrawing money from circulation at 
critical points. 


3. Ensure a good job in readjusting the industrial struc- 
ture and promote a sustained and coordinated develop- 
ment of the economic work. At the present, the economic 
rectification has entered a crucial stage of readjusting the 
structure and raising the efficiency under the condition 
that the total quantities are already under control. We 
must take this golden opportunity to ensure a good job in 
readjusting the industrial structure. The general require- 
ments are to increase existing quantities |cun liang 1317 
6852] with superior quality and limit those with poor 
4juality so that they will grow at different rates, and to 
guarantee key units with increased quantities [zeng hang 
1073 6852] and enable them to develop at a faster rate. 
In disposing of such production elements as materials, 
funds, and transport capacities, it is necessary to give 
preferential treatment to large and medium-sized state 
enterprises with good economic efficiency while limiting 
the development of small enterprises consuming a large 
amount of energy and materials but yielding poor eco- 
nomic results. We should assist the development of 
transportation, energy, and raw and semi-finished mate- 
rials industries while limiting the processing industry in 
general. We should assist enterprises manufacturing 
famous name brand quality new products for export 
while limiting enterprises turning out goods in excessive 
demand. Under the premise of upholding macroeco- 
nomic regulation and control and carrying out retrench- 
ment with regard to total quantities, it is necessary, in 
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view of Fujian’s special characteristics, to pay close 
attention to the survival of small and medium-sized 
enterprises, vigorously support wholly or partially for- 
eign-owned enterprises, and encourage and guide the 
development of village and town enterprises. The read- 
justment of industrial structure is an economic as well as 
social issue. Therefore, we should adopt an active and 
prudent attitude and refrain from carrying out simple 
retrenchment. We may actively develop groups of enter- 
prises, or allow foreign businessmen to lease, take over, 
or transform some outdated enterprises. By so doing, we 
can readjust the industrial structure while reducing the 
social impact on staff members and workers of read- 
justed enterprises. 


4. Energetically promote production and ensure effective 
supply. We should avoid an overheated economy while 
trying to prevent a “decline” in production. To consoli- 
date and develop agriculture as the foundation and strive 
to maintain a sustained increase in grain output is 
especially important for Fujian. It is necessary to further 
perfect the contracted responsibility system, which links 
remuneration to output, in rural areas. Efforts should be 
made to establish and implement a system of agricultural 
development funds and to mobilize forces of all quarters 
to increase the input in agriculture. It is also necessary to 
further improve and popularize group contracting of 
agricultural technology. We should pay close attention to 
ways and means for developing agricultural production, 
especially the construction of forestry and nonstaple 
foodstuff production bases. In the near future, we should 
ensure a good job in farm produce procurement as well 
as autumn and winter sowing. We should also speed up 
the construction of irrigation facilities on farmland. 
Under the premise of raising econumic efficiency, we 
should maintain a certain growth rate of industry. Large 
and medium-sized state enterprises should be invigo- 
rated. While adopting preferential treatment in terms of 
policies, capital, and material supply, we should tap the 
internal potential of enterprises, updating their technical 
and managerial standards, improving product quality, 
and raising economic efficiency. We should also step up 
guidance over small enterprises, village and town enter- 
prises, and private enterprises and, in accordance with 
changes in the domestic and international markets, play 
an appropriate role in organizing the production of 
goods in great demand. 


5. Continue to straighten out order in circulation and 
unclog the channels for increasing sales. It is necessary to 
strictly control commodity prices, crack down on illegal 
businesses, raise the market standards, and encourage 
the development of normal business activities. In invig- 
orating the market, we should adhere to the principle of 
multiple circulation channels and resolutely eliminate 
the intermediate links that practice usury, disrupt mar- 
kets, and drive up prices. We should do our utmost to 
sell goods piied up in factory warehouses and increase 
the sales of goods by straightening out the relationship 
and promoting closer cooperation between industry and 
commerce. It is necessary to raise a certain amount of 
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funds for supporting state industrial and commercial 
enterprises to manufacture and purchase goods which 
are temporarily in relative surplus so as to untie the 
chain of debts and facilitate normal production and 
marketing circulation. The commerce departments 
should improve service, provide timely market informa- 
tion, and guide production to adapt itself to market 
changes. The policy governing exclusive management 
should be improved to reduce overstocking of goods for 
exclusive management. Efforts should be made to fur- 
ther e~plore the rural market and actively organize the 
delivery of manufactured goods to the countryside. At 
the same time, it is necessary to consolidate and open up 
the domestic and international markets. In view of the 
difficulty in exports, we should actively readjust the 
product mix of export commodities; improve product 
quality; and, while consolidating the traditional market, 
explore new markets, especially in Eastern Europe and 
the Soviet Union. 


§. Draw clear lines of demarcation in applying policies to 
stabilize popular feelings and develop the economy. On 
the one hand, we should persistently carry out the 
economic rectification, punish corruption, and promote 
a clean government; on the other, we should draw clear 
and correct lines of demarcation in applying policies in 
order to dispel ideological misgivings and kindle the 
enthusiasm of cadres and people. The responsibility 
system of enterprise directors (managers) should be 
continued and improved, while various economic 
responsibility systems for contracting the management 
of enterprises and linking their work to efficiency should 
not be changed at will but be implemented strictly 
according to contracts. The policy governing reasonable 
expenditure for enterprise business activities should be 
continued. 


Shanghai Court Clerk Gets Death Sentence 


HK2612143789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1332 GMT 25 Dec 89 


(“A Clerk at a Shanghai Procuratorate Was Sentenced to 
Death for Stealing a Large Sum of Money”’’— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Shanghai, 25 Dec (ZHONGGUO TONGXUN 
SHE)—Today, Wang Yan, a clerk from a district procu- 
ratorate in i was sentenced to death by the 
Shanghai Municipal Middle Level People’s Court, 
through primary trial, for stealing a large sum of money 
and goods from the procuratorate strongroom. He was 
also deprived of political rights for life. Wang's wife, Ma 
Yujian, was also sentenced to 5 years’ imprisonment for 
shielding the criminal offender and deprived of political 
rights for | year. 


Wang Yan was a clerk in the Economic Section of the 
Luwan District People’s Procuratorate in Shanghai but 
he knowingly violated the law. In the early morning of 6 
November, he stole into the procuratorate building by 
breaking a window, pried open the drawer in an office 
and got the strongroom key. He then stole cash, deposit 
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receipts, foreign currency, and gold jewelry worth more 
than 99,000 yuan and state treasury and other bonds 
worth more than 260,000 yuan. All these valuable things 
had recent!y been confiscated from suspects involved in 
economic criminal cases. 

After he stole all these things, Wang Yan told his wife, 
Ma Yujian, what he had done. Ma Yujian helped Wang 
Yan destroy the deposit receipts and throw away part of 
the evicience of the crime. She also hid the stolen cash, 
foreign currency, and jewelry in Tianlin Estate in Shang. 
hai’s Western District. Their crime was discovered on | 3 
November when each w2s arrested. 


Central-South Region 


Guangdong Secretary Inspects Sugar Refinery 
HK2412081289 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 20 Dec 89 


[Text] According to the Shaoguan Radio Broadcasting 
Station, Lin Ruo, secretary of the provincial party com- 
mittee, and (Pai Ping), deputy general director of the 
provincial sugar production office, yesterday afternoon 
inspected sugar production in Wengyuan County. (Li 
Peiqiu), member of the standing committee of the Sha- 
Oguan city party committee, and (".u Dingzhou), vice 
mayor of Shaoguan City, accompanied them. 


Having heard a briefing by Wenyuan County cadres and 
inspected a sugar can field where a plastic sheeting 
technique was applied, Comrade Li Ruo pointed out: 
The plastic sheeting technique is a high-yield and very 
efficient technique with which to grow sugar cane. This 
technique has proven to be a great success after experi- 
mental application in 51 counties in the province. Thus 
it gives us a guarantee for sugar cane growing in Guang- 
dong. At the present, the State Council attaches great 
importance to sugar cane growing in this province. The 
government will take a series of measures next year to 
promote the growing of sugar cane. This will serve as a 
favorable opportunity for sugar cane growing here. We 
must make good use of this opportunity to encourage the 
masses to extensively apply the plastic sheeting tech- 
nique for sugar cane growing and to reclaim mountain 
slopes and and land, so as to ensure a substantial 
expansion of sugar cane growing in Guangdong. 


This morning, Secretary Lin Ruo and his entourage left 
Wenyuan and continued their inspection tour in Yingde 
county. 


Guangdong Capital Strengthens Financial Management 
OW2712191389 Beijing XINHUA in English 
1523 GMT 27 Dec 89 


[Text] Guangzhou, December 27 (XINHUA)— 
Guangzhou City will adopt measures to strengthen con- 
trol of financial markets and crack down on illegal 
trading activities, according to the current session of the 
Standing Commi ee of the city people's congress. 
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With implementation of the reform and open policy in 
recent years, Guangzhou has opened a jewelry market, 
inter-bank market, commercial paper market, foreign- 
exchange trading market, securities market, urban credit 
co-operatives and pawn shops, which have played an 
active role in the regulation of funds and promoted 
economic development. 


However, as the monetary markets are new, there is not 
enough legislation in this respect and management is 
backward. Speculation and illegal trading in gold, foreign 
exchange and treasury bonds has occurred frequently, 
while there is an increasing problem of loan sharking. 
At the current meeting, the city government has put 
forward methods governing commercial paper manage- 
ment, regulations governing foreign exchange trading 
and management of processing and sale of gold and 
silver objects. 


The monetary markets management group, comprising 
officials from —— industrial and commercial 
administrations,, and police departments, will use legal, 
administrative and economic measures to crack down on 
illegal trading and ban ualicensed dealers, as well as 


protect and promote legal business. 


Spark Plan Boosts Guangxi Grain Output 
HK2812022589 Beijing RENMIN RIBAO in Chinese 
18 Dec 89 p 2 


[Dispatch by reporter Zheng Shengfeng (6774 4141 
0023): “With Thousands of Agricultural Technical Staff 


in the Rural Areas to Open Up Millions of Acres of 
Grainfields, Guangxi Increases Grain. Output With Aid 
of Science and Technology—1! Billion Kg More of Grain 
Is Reaped in 14 Million Acres of Grainfields This Year"’] 


[Text] One billion kilograms more grain has been reaped 
in 14 million acres of grainfields this year as a result of 
the Spark Plan, a large-scale project to increase grain 
production, launched by Guangxi. The increase has 
brought practical benefits to the 3 million peasant house- 
holds in the region. 


The Spark Plan—the full name is the “promotion and 
application of integrated technology for increases in 
grain output in thousands of acres of areas”—was orga- 
nized and implemented by the autonomous region's 
Science Commission. Its purpose was to organize thou- 
sands of agricultural technical staffs to guide or give 
technical advice on the 10 million grainfields across the 
region, and provide scientific management of the whole 
farming process from sowing and raising seedlings to 
plan: disease controls, in order to increase grain output 
by 500 million kg. 


Guangxi's grain production had been in a serious situa- 
tion following years of faltering production. Therefore 
the scientific efforts of the Spark Plan to boost grain 
output was welcomed and supported by the entire 
region. It was put into effect through a chain of contracts 
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signed by administrative tiers. The results are that all the 
major targets of the Spark Plan have been exceeded: 
Total areas of grainfields that participated in the plan 
exceeded the planned areas by 40 percent; both agricul- 
tural technical staff joining the project and the total 
increased output are double the planned quotas. The 
average increased output per acre also exceeded the 
planned maximum 50 kg level. 


The Spark plan has achieved more than bumper harvests 
of grain: !t has brought other posi.:ve influences and 
social benefits: 

—It has heightened the alertness of various levels of 
leadership for science and technology. Target manage- 
ment command units have been set up in all of the 81 
areas, cities, and counties that participated in the plan. 
Leading groups for specific tak items have been set up 
at the county and village levels. At various strategic 
points, chief party und government leaders at various 
levels personally farmed the land. As many as 1.86 
million acres of land is under their management and 
command. 

—In coordination with the items being implemented, 
efforts have been made to rebuild the agricultural 
technological networks at the grass-root level in an 
attempt to improve peasants’ technical quality. The 
region now boasts over 13,000 village-level peasant- 
technicians. Through them the spark of science and 
technology has been transmitted to thousands of 
households. Over the last year, this group of “scientific 
and technological second-generation bearers,”’ coordi- 
nated by professional agricultural technical cadres, 
have given over 20,000 training sessions on different 
technologies to meet the technical demands of quar- 
terly agricultural work, and have trained | million 
model households of the Spark grain project. 


Hainan Attracts More Foreign Capital 


HK2712142489 Beijing GUOJI SHANGBAO in Chinese 
12 Dec 89 p 1 


[Report by Liu Lei (0491 7191), Bai Shijun (4101 1709 
0971), and Liu Chuande (0491 0278 1795): “Hainan Has 
Speeded up its Introduction of Foreign Capital Since the 
Establishment of the Province”] 


[Text] Since its establishment, Hainan Province has 
developed foreign economic relations and trade to stim- 
ulate its economic development. 

Foreigr investors stili maintain their deep interest in 
Hainan, although there is still much room for improve- 
ment in the construction of its basic facilities. Investors 
keep coming to investigate, and many have been suc- 
cessful. From 1980 to 1988, the year in which Hainan 
Province was established, joint ventures increased froin 
1 to 295. This figure rose by 762 at the end of September 
this year, making a total of 1,957 in all. The contracts 
signed involved an investmen. amount of $640 million, 
and the actual foreign capital utilized was $220 million. 
Projects mainly involved small and medium scientific 
undertakings and sor-~ 20 trade categories. About $80 
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million were invested in a 250,000-kw thermal power 
Station jointly built with Hong Kong capital. The first 
generator was put into trial operation this year, and the 
second will go into trial operation next year. Afier its 
completion the power station will provide electricity for 
agricultural use throughout the island. The island's 
investment environment will thus be greatly improved. 


One-third of the approved joint ventures have gone into 
operation, and productive joint-venture enterprises 
account for 70 percent of these, with a total output value 
of 300 million yuan. Foreign exchange income stood at 
$4.5 million last year, was registered at $7 million from 
January to July this year, and is expected to reach $15 
million by the end of this year. All this indicates bright 
prospects for the utilization of foreign capital. 


In the course of f reign trade Hainan Province has 
actively utilized its mineral resources, as well as agricul- 
tural and sideline products, to expand its exports. 
According to statistics, in 1988 the province's gross 
industrial and agricultural output v2!ue amounted to 5 
billion yuan, the output value of tropical crops 
accounted for 45 percent of agricultural output value, 
and sugar production ranked second in the country. 


These reporters visited Hainan for 5 days and discovered 
that it *s really a treasure island rich in resources. More 
importantly, the people here are exploring ways of 
reform and opening up and are seeking methods to better 
utilize foreign capital, although they face difficulties and 
problems. A responsible person from the relevant 
department said that Hainan Province is full of hope and 
that farsighted foreign investors will not «bandon this 
good opportunity for investment. 


Henan CPC Advisory Committee Holds Meeting 


HK2212135589 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 20 Dec 89 


[Excerpt] The Henan Provincial CPC Advisory Com- 
mittee held its Eighth Plenary Session in Zhengzhou 
yesterday. The Eighth Plenary Session of the Henan 
Provincial CPC Advisory Committee was presided over 
by Han Jingcao, vice chairman of the Henan Provincial 
CPC Advisory Committee. Zhang Chixia, vice chairman 
of the Henan Provincial CPC Advisory Committee, 
delivered a speech at the niceting. 


Before the Eighth Plenary Session of the Henan Provin- 
cial CPC Advisory Committee was held, all the members 
of the Henan Provincial CPC Advisory Committee had 
attended as nonvoting delegates the 10th Enlarged Ple- 
nary Session of the 4th Henan Provincial CPC Com- 
mittee and did the following: carried out in-depth study 
of the CPC Central Committee's decision on furthering 
the campaign of improving the economic environment, 
rectifying the economic order, and deepening the reform, 
which was made at the Sth Plenary Session of the | 3th 
CPC Central Committee, discussed the proposals put 
forward by the Henan Provincial CPC Committee on 
implementing the CPC Central Committee's decision; 
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and expressed unanimous support for the CPC Central 
Committee's decision, for the proposals presented by the 
Henan Provincial CPC Committee on implementing the 
CPC Central Committee's decision, and for the speeches 
made by Comrade Yang Xizong and Comrade Cheng 
Weigao at the 10th Enlarged Plenary Session of the 4th 
Henan Provincial CPC Committee. 


At the Eighth Plenary Session of the Henan Provincial 
CPC Advisory Committee, all the comrades stated in no 
uncertain t.rms that they will continue to support the 
work of the Henan Provincial CPC Commitiee, as they 
have always done and will, under the leadership of the 
Henan Provincial CPC Committee. They also will join 
hands with the bread masses of the cadres and people in 
Henan Province in an effort to overcome the current 
difficulties and further push forward the campaign of 
improving the economic environment, rectifying the 
economic order, and deepening the reform. [passage 
omitted] 


Henan’s Cheng Addresses Political Meeting 


HK2612145389 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 23 Dec 89 


[Excerpts] The 3-day provincial enterprise ideological 
and political work meeting, namely, the Fourth Annual 
Meeting of the Study Society of Ideological, Political 
Work for Workers and Staff Members, opened in Zheng- 
zhou on 23 December. 


The opening session was presided over by Hou Zhiying, 
member of the provincial party committee Standing 
Committee and director of the propaganda department 
under the provincial party committee. Provincial Gov- 
ernor Cheng Weigao, attended and delivered an impor- 
tant speech at the meeting. Together with relevant 
leading comrades, he presented certificates of merit and 
credentials to excellent enterprises and outstanding indi- 
viduals who were awarded for their contribution to 
ideological and political work in 1988. 


In his speech, Cheng Weigao said: Enterprise ideological 
and political work is an important component part of the 
overall sdeological and political work. Now, strength- 
ening ideological and political work is a solid guarantee 
for enterprises to overcome difficulties and for main- 
taining political and social stability. [passage omitted] 


Cheng Weigao stressed: Main ‘ning stability is our 
overriding task. It is where the fundamental interests of 
the entire party and people of various nationalities 
throughout the country lie. At present, enterprise ideo- 
logical and political work must be centered on this 
fundamental task. Even though factories and enterprises 
are very busy with their production tasks they must not 
lay aside the task of primary importance of upholding 
the four cardinal principles. 


While talking about relations between political and eco- 
nomic stability, Cheng Weigao emphasized: Political 
stability 1s our prerequisite, whereas economic stability 
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is our basis. We have achieved initial results in our 
economic improvement and rectification over the past 
year. Next year is a crucial year. If we can achieve 
sustained, stable, and coordinated development in our 
economic construction, this means that we will win a 
decisive victory in economic improvement and rectifi- 
cation during the coming 3 years and that our social and 
political stability and unity will be ensured. 


He continued: Economic improvement and rectification 
is actually a positive readjustment. Although readjust- 
ment does not mean that we must live a hard life, we 
must live a thrifty life. Through education in the current 
situation based on presenting ‘acts and reasoning things 
out, enterprises must strengthen the capability of 
workers and staff members to exercise self-control. They 
must turn the slogan of living a thrifty life for several 
years into a conscious action of the masses. 


While talking about the issue of encouraging enthusiasm. 
Cheng Weigao stated that we must, first of all, encourage 
the enthusiasm of leading cadres in enterprises, so that 
they can face difficulties squarely and enhance their 
vigor and lead their enterprises in extricating themselves 
from difficult positions. Many enterprises in our prov- 
ince have now taken a positive attitude about struggling 
hard and regard difficulties and pressure as their driving 
force. This enables their enterprises to stand the test 
under a grave situation and further enhance their 
quality. However, the leaders in some enterprises are in 
the helpless state of not knowing what to do when faced 
with difficulties. We must help them solve their prob- 
lems connected with their mental attitude so that they 
can pull themselves together. 


Cheng Wigao added: We must wholeheartedly rely on 
the working class. Enterprises must rely on their workers 
and staff members to fulfill their production tasks. They 
must rely on their workers and staff members to accu- 
mulate funds. They must rely on their workers and staff 
members to manufacture new products. They must rely 
on their workers and staff members to overcome the 
difficulties they have encountered. Therefore, they must 
develop a sense of responsibility and encourage the 
enthusiasm of their workers and staff members. In the 
meantime, they must work out reliable rules and regula- 
tions and regard them as a basic guarantee for their work. 
An important task at present in enterprise ideological 
and political work is that we must accurately tell our 
workers and staff members the difficulties facing our 
country and enterprises, the reasons for these difficul- 
ties, and the methods of overcoming these difficulties. 
Discussions on the following questions must be consci- 
entiously conducted among our workers and staff mem- 
bers: What must enterprises do when the state is facing 
difficulties? When our enterprises are encountering dif- 
ficulties, what must we do? This will enable our workers 
to carry forward their spirit of being the masters of their 
own affairs, of selfless devotion, of struggling hard, and 
of being ready to shoulder ihe heavy loads, and to give 
play to their wisdom and capability of overcoming the 
difficulties. While talking about unity, Cheng Weigao 
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stressed: Unity means that in enterprises we .nust 
develop the good practice of being of one heart and one 
mind and uniting as one to carry out hard struggle. He 
stressed: The key lies in the unity between party secre- 
taries and factory managers. They must mutually sup- 
port and coordinate with each other. He urged all party 
secretaries of enterprises and factory managers to con- 
scientiously study and fully comprehend the relevant 
spirit of the central authorities, pay attention to 
enhancing their own political and ideological quality. 
and make concerted efforts to properly complete their 
various tasks. 


Henan CPC Meeting Views Family Planning Work 


HK2212082589 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 20 Dec 89 


[Excerpts] The Henan Provincial CPC Committee and 
People’s Government held the 3d Henan Provincial 
Meeting on Family Planning Work yesterday. The 
meeting put forward the guiding ideology and goal for 
next year’s provincial family planning work. 


Cheng Weigao, deputy secretary of the Henan Provincial 
CPC Committee and concurrently Governor of Henan 
Province, delivered a speech at the meeting. In his speech, 
Comrade Cheng Weigao pointed out that through the joint 
efforts made by the CPC committees and people’s govern- 
ments at all levels and the efforts made by the broad masses 
of the people across the province, Henan has achieved 
marked results in its family planning work in 1989. The 
guiding ideology for Henan’s family planning work in 1990 
is to adopt more forceful measures to push ahead the 
provincial family planning work with greater determination. 
[passage omitted] 


Comrade Cheng Weigao said that the goal for Henan’s 
family planning work in 1990 can be boiled down to: 1) 
to fulfill the family planning quota issued by the state; 2) 
to lay a solid foundation for family planning work with a 
view to eliminating unplanned births in a number of 
rural villages in the province; and 3) to carry out a 
general examination of the provincial family planning 
work with a view to basically putting an end to all the 
malpractices in the provincial family planning work. 
[passage omitted] 


Comrade Cheng Weigao stressed that the CPC commit- 
tees and people’s governments at all levels must make 
unremitting efforts to fulfill the state family plann‘ng 
policies in a down-to-earth manner. The responsible 
comrades at all levels must personally assume responsi- 
bility for the family planning work, help the departments 
in charge of family planning work overcome their diffi- 
culties, further strengthen the building of the family 
planning work contingent, give full scope to the exem- 
plary role of the CPC members and the CYL [Commu- 
nist Youth League] members, further stabilize the family 
planning policies, step up the general «.aminaiion of the 
provincial family planning work, and help the backward 
counties and villages to catch up in this regard so as to 
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eventually place the provincial population growth under 
effective control. [passage omitted] 


The meeting was presided over by Yang Xizong, secre- 
tary of the Henan Provincial CPC Committee. 


At the meeting, Comrade Yang Xizong en, zed the 
close relationship between laying a solid foundation for 
family planning work and making concentrated efforts to 
promote family planning work, demanded that all areas in 
the province make redoubled efforts to lay a solid founda- 
tion for family planning work in 1990, and declared that a 
successful building of the CPC organizations and power 
organs at the grass-roots level is an important guarantee for 
successful accomplishment of Henan’s rural work and 
family planning work. [passage omitted] 


Hunan Governor Attends Rural Work Meeting 


HK2812074289 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 26 Dec 89 


[Excerpts] The Hunan Provincial Rural Work Confer- 
ence began yesterday. The conference was presided over 
by Chen Bangzhu, governor of Hunan Province. 


At the conference, Dong Zhiwen, vice governor of 
Hunan Province, relayed the spirit of the National 
Conference on Exchanging Experiences in Comprehen- 
sive Agricultural Development and the speeches made 
by Comrade Jiang Zemin, Comrade Li Peng, and other 
leading comrades of the central authorities. Zhuo 
Kangning, vice governor of Hunan Province, also made 
a report at the conference. [passage omitted] 


At the conference, the Hunan Provincial People’s Gov- 
ernment presented the following |0 tasks in the hopes of 
further pushing ahead provincial agricultural produc- 
tion: |) To continue to steadfastly strengthen agricultural 
production, conscientiously implement the policies 
aimed at encouraging agricultural production, and stabi- 
lize the provincial grain-growing area at and above 80 
million mu; 2) to actively develop diversified economy, 
readjust product structure, increase product variety, 
improve product quality, and increase economic results; 
3) to practically increase input in agriculture; 4) to 
continue to popularize the advanced farming technolo- 
gies; 5) to greatly carry out the construction of water 
conservancy works with a view toward strengthening the 
provincial capability of resisting natural calamities; 6) to 
continue to encourage and support the steady develop- 
ment of township and town enterprises; 7) to accelerate 
the pace of agricultural development and scientifically 
formulate comprehensive agricultural development 
plans and annual agricultural development plans; 8) to 
greatly develop village economy and courtyard economy: 
9) to make concentrated efforts to promote the work of 
helping the poor, especially in the areas inhabited by 
ethnic minorities; and 10) to strengthen land manage- 
ment and family planning work. [passage omitted] 
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Hunan Meeting Plans Elimination of Six Vices 


HK2212042189 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 19 Dec 89 


[Excerpts] Yesterday afternoon, the Hunan Provincial 
CPC Committee and People’s Government held a tele- 
phone meeting to give a report on the progress of the 
struggle aimed at eliminating the six vices and to make 
arrangements for the struggle in the future. 


Dong Zhiwen, member of the Standing Committee of 
the Hunan Provincial CPC Committee and concurrently 
deputy governor of Hunan Province, delivered a speech 
at the meeting. In his speech, Comrade Dong Zhiwen 
stressed that the CPC committees and people’s govern- 
ments at all levels must further unify ideology, 
strengthen leadership, and adopt effective measures to 
Carry on the struggle aimed at eliminating the six vices 
entirely. 


(Huang Jinyu), deputy chief of the Hunan Provincial 
Public Security Department, also delivered a report at 
the meeting on the progress of the struggle aimed at 
eliminating the six vices. [passage omitted] 


In his speech, Comrade Dong Zhiwen also stressed that the 
Struggle aimed at eliminating the six vices is of great 
importance both to the maintenance of a good social order 
at present and to the implementation of the spirit of the 4th 
Plenary Session and Sth Plenary Session of the | 3th CPC 
Central Committee, the adherence to the four cardinal 
principles, the resistance to the bourgeois liberalization, and 
the building of the socialist spiritual civilization. Therefore, 
the party and government leaders at all levels must fully 
understand the importance of this struggle, place this 
Struggle high on their agenda, mobilize the whole society 
and all the departments concerned to carry out this struggle, 
continue to conduct education and mobilization in conaec- 
tion with this struggle among the broad masses of the people 
in breadth and depth, and urge those engaged in the six vices 
to give themselves up tc the police, repent, and turn over a 
new leaf. 


Mao’s Birthday Observed in Hunan Home Town 


HK2712152389 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 25 Dec 89 


[Excerpts] The 96th birthday of the late great leader 
Chairman Mao Zedong is marked today. 


A number of commemorative activities which began in 
mid-December in Shaoshan reached high tide yesterday. 
Party and government leaders of the province and of the 
city of Xiangtan Chen Bangzhu, Wan Da, Xia Zhan- 
zhong, Shen Ruiting, Zheng Peimin, and Li Renshen 
gathered with more than 200 comrades from depart- 
ments engaged in research work on party history and 
historical relics and in propaganda work to commemo- 
rate the 25th anniversary of the founding of the Comrade 
Mao Zedong Memorial Hall. They celebrated the 96th 
birthday of Comrade Mao Zedong and cherished the 
memory of his signal contributions. 
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December 26 every year is an unforgettable date for the 
people of Shaoshan. Since mid-December, the Shaoshan 
Management Bureau and the Shaoshan authorities have 
held various forms of memorial lectures, discussion 
meetings, and entertainment evenings. They have orga- 
nized cadres and the masses to visit the former residence 
of Comrade Mao Zedong. 1d his memorial hall, and to 
study the works of Chairman Mao. 


On the morning of 25 December, the Shaoshan Manage- 
ment Bureau held a forum on the founding of the Comrade 
Mao Zedong Memorial Hall on the eve of the 96th birthday 
of Comrade Mao Zedong. [passage omitted] Speaking at the 
forum, Governor Chen Bangzhu, who is also the provincial 
party committee deputy secretary, fully affirmed the work of 
the Comrade Mao Zedong Memorial Hall in the past 25 
years since its founding. He added: The present political and 
economic situation of our country is good, but the interna- 
tional reactionary forces have not given up their attempt to 
subvert socialism through peaceful evolution. We must hold 
aloft the brilliant banner of Marxism-Leninism-Mao 
Zedong Thought, earnestly study and publicize Mao Zedong 
Thought, arm our minds with Marxism-Leninism-Mao 
Zedong Thought, and resolutely combat bourgeois liberal- 
ization and peaceful evolution. 


At present we must further implement the guidelines of 
the 4th and Sth Plenary Sessions of the | 3th CPC Central 
Committee to maintain political stability and unity, and 
we must pool the wisdom and efforts of everyone to 
overcome the temporary difficulties and set our 
economy on a course of sustained, stable, and coordi- 
nated development. [passage omitted] 


Southwest Region 


Guizhou Chief Procurators Hold Meeting 


HK2612021589 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 23 Dec 89 


[Text] Addressing a provincial meeting of chief procura- 
tors yesterday, Li Ling, chief procurator of the provincial 
procuratorate, said that the key tasks for procuratorates 
in the province next year will be to carry out the struggle 
against graft and bribery and to deal severe blows at 
serious criminal offences. 


During this meeting, which opened in Guiyang the day 
before yesterday, Li Ling relayed the spirit of the 
national work meeting of chief procurators. Deputy 
Chief Procurator (Gao Qizhen) reviewed the work done 
by procuratorates in the province over the past year. 
While fully appreciating the work, the meeting assigned 
tasks for the coming year, urging procuratorates at all 
levels to conscientiously implement the spirit of the Sth 
Plenary Session of the | 3th CPC Central Committee, to 
give full play to their role in supervising the enforcement 
of laws, to relentlessly fight serious criminal offences, to 
Straighten out their ranks by weeding out corrupt ele- 
ments, and to provide effective legal guarantees and legal 
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services with a view to furthering the economic improve- 
ment and rectification operation, deepening the reform, 
and effecting a sustained, steady, and harmonious eco- 
nomic development. 


Guizhou Officials Discuss Tax, Finance Inspection 
HK2412043889 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 20 Dec 89 


[Excerpts] Yesterday, the provincial people's government 
held in Guiyang a provincial meeting on general inspection 
of taxation, finance, and commodity prices, and made 
arrangements for the general inspection work in the next 
stage. (Yang Shen), chief of the Inspection Group of the 
State Council stationed in our province and vice minister of 
the Ministry of Construction, and Vice Provincial Governor 
Zhang Shukui addressed the meeting. 


According to statistics issued by the office in charge of the 
general inspection, by the end of November, cases of vio- 
lating discipline involving 153 million yuan or so had been 
handled, of which more than 112 million yuan must be put 
in the state treasury, and of which more than 60 million has 
been put in the state treasury. The of*ice also encountered 
great difficulties in its work, because some relevant enter- 
prfses and units failed to adopt a serious attitude toward 
general inspection work. They failed to carry out the work 
thoroughly, and hence went through the motions. There 
were even spots which had not been touched by the inspec- 
tion work. [passage omitted] 


On behalf of the provincial leading group in charge of the 
general inspection work, Vice Provincial Governor 
Zhang Shukui presented opinions on the arrangements 
for the work of general inspection of taxation, finance, 
and commodity prices in the next stage. These opinions 
mainly included the following: We must further have a 
correct understanding of the work of general inspection 
of taxation, finance, and commodity prices of the whole 
province; we must concentrate our efforts on speeding 
up the inspection of major cases in order to thoroughly 
investigate and deal with big and important cases; and 
we must continue to screen and investigate our small 
treasuries. [passage omitted] 


Vice Provincial Governor Zheng Shukui continued: 
Funds involving those cases of violating discipline must 
be put in the state treasury within the fixed time. Any 
units which fail to do so must pay additional fines. Banks 
can be instructed to take compulsory measures to put the 
relevant funds in the state treasury. 


The meeting urged governments at all levels to continue 
to strengthen the leadership over the current general 
inspection of taxation, finance, and commodity prices. 
Offices responsible for the general inspections in various 
localities must further perfect their organizations, and a 
sufficient number of working personnel must be trans- 
ferred to them to grasp the work well. 
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Military Circular Supports Sichuan Economy 


HK2512040889 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 22 Dec 89 


[Text] The Chengdu Military Region issued a circular on 
21 December to its units, calling on all officers and men 
to take an active part in local economic construction so 
as to make their contributions to the rejuvenation of 
southwest China. 


The circular pointed out: The Sth Plenary Session of the 
13th CPC Central Committee adopted the decision on 
further improvement of economic environment and in- 
depth reform. Under such circumstances, our Army is 
duty-bound to give active support to the national eco- 
nomic construction and work hard with the people of the 
whole country to overcome difficulties we are facing. 


The circular also urged: All units should include the work 
of taking an active part in local economic construction in 
their overall plans of building themselves up and should 
make overall plans for the work. Meanwhile, all units 
should on their own accord keep in contact with local 
party committees and governments to acquire a regular 
understanding of local industrial and agricultural pro- 
duction and projects which need help from them. All 
units should do what they can for capital construction cn 
farmland, irrigation and pastures, the construction of 
basic industries such as energy and transportation, and 
the work of afforestation and environmental protection, 
and every year do one or two significant things which 
will produce a great impact on local public welfare. 


The circular concluded: Party committees at all levels 
should truly give more leadership to the work, cadres at 
all levels should take the lead in taking part in physical 
labor, and party members, the Chinese Youth League 
members, and young people should give full play to their 
exemplary vanguard role and their role as a shock 
brigade in order to support with actions the country’s 
tasks of improving the economic environment and deep- 
ening the reform. 


Philosophy Classes Begin for Sichuan Soldiers 


11K 2612045989 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 20 Dec 89 


[Text] Philosophy classes for cadres at and above the 
divisional level in the Chengdu Military Region opened 
in Chengdu on 20 December. Leading cadres at the 
divisional and army levels from Sichuan, Yunnan, 
Guizhou, and Tibet army units; leading cadres from the 
provincial military district at the divisional and army 
levels; and key theoretical workers are attending the 
classes, which will go on for | month. 


The classes are being heid by the CPC Committee of the 
Chengdu Military Region to answer the call of the CPC 
Central Committee, to implement the spirit of the 
national conference on ideological and political work, 
and to encourage military units throughout the region, 
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and middle-ranking and high-ranking cadres in partic- 
ular, to study Marxist philosophy. 


Tibet Party Committee Ends Plenum 


HK2812042989 Lhasa Tibet Regional Service 
in Mandarin 1430 GMT 24 Dec 89 


[Excerpts] The eighth enlarged plenary session of the 
third regional party committee successfully accom- 
plished all items on the scheduled agenda and concluded 
on the afternoon of 24 December. 


This enlarged plenary session conveyed and studied the 
spirit of the central work conference and of the Sth 
Plenary Session of the 1 3th CPC Central Committee and 
the important instructions from the central authorities 
on Tibet work. It also adopted the resolution on the 
convening of fourth Tibet Regional party congress as 
well as the view of the Tibet Regional CPC Committee 
on implementing the CPC Central Committee’s decision 
of further improvement, rectification, and deepening 
reform, and studied and discussed the report made by 
Comrade Hu Jintao on behalf of the regional party 
committee. 


The session agreed that stabilizing the situation is a 
crucial measure to create a good social environment and 
to uphold the normal order of life and economic order 
and is the first political task of Tibet. Disturbances 
occurred in Lhasa on many occasions this year. Sup- 
ported by the hostile elements abroad, the separatists 
inside and outside the region carried out activities in a 
planned, organized, and premeditated way. The sub- 
stance of these activities was a serious political struggle 
to split our motherland, to oppose the Communist Party, 
and to subvert the socialist system. It was the continua- 
tion of the struggle between splitting and anti-splitting 
that has long existed in Tibet. We must make good 
ideological preparations for a long-term struggle and 
unswervingly lead the masses to carry the anti-splitting 
struggle through to the end. 


The session declared that the laboring people, including 
peasants, herdsmen, workers, intellectuals, and other 
laborers, are the main force to struggle against splitting 
and to build a new Tibet. They are our basic [words 
indistinct] all along. Moreover, we must have full faith in 
the patriotic personages of all nationalities and various 
circles who have faithfully cooperated with our party for 
a long period of time and who have made important 
contributions toward the revolution and construction in 
Tibet. We must really bring their active role into play. It 
is necessary to implement the party policies toward 
nationalities completely and correctly. According to the 
provisions of the Constitution and the law on the exer- 
cise of regional autonomy of minority nationalities and 
in the light of Tibet realities, we must further perfect the 
system of regional autonomy of minority nationalities 
and guarantee that the people of all nationalities in Tibet 
can fully exercise rights of regional autonomy. Further- 
more, we must take a clear-cut stand in safeguarding the 
unification of our motherland, resolutely resisting and 
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opposing all propositions and actions of independence, 
semi-independence, or independence in disguised form. 


Regarding economic construction and development in 
Tibet, the session declared that the key link is that we must 
proceed from Tibet’s realities, give play to our own strong 
points, do well in exploiting resources, and gradually 
strengthen our ability of self-development. To ensure con- 
tinuous, steady, and coordinated economic development, it 
is necessary to carry out improvement and rectification and 
to step up the building of the grass roots. It is especially 
imperative to do well in grasping the development of 
agriculture and animal husbandry and the building of 
energy and communications facilities. 


On the afternoon of 24 December. the eighth enlarged 
plenary session of the third regional party committee 
held a meeting. On behalf of the regional party com- 
mittee Standing Committee, Raidi, regional party com- 
mittee deputy secretary, spoke about the main situation 
of the eighth enlarged plenary session of the third 
regional party committee and of the issues of how to 
convey and implement its spirit in the future. 


After summing up the achievements in five aspects of 
this eighth enlarged plenary session of the third regional 
party committee, Comrade Raidi pointed out. 

1. As this session correctly analyzed the situation and 
defined the guiding ideology and the tasks of the work, 
the participants in the session were fully confident, 
strengthened their faith, and resolved to seriously imple- 
ment the spirit of the session and to turn it into a great 
motive force to push all aspects of our work forward in 
the light of the realities of their own places and depart- 
ments after their return. 

2. On the basis of the guiding ideology of the session, 
they seriously [words indistinct] and further understood 
the important significance of the method of simulta- 
neously grasping the stabilization of the situation with 
one hand and grasping economic construction with the 
other hand. 

3. [passage indistinct] In light of the realities Wf Tibet, 
our own ideology, and the realities of our work, they 
established the idea of treasuring the interests of the 
overall situation and the interests of the party and the 
people of Tibet. 

4. They profoundly understood the importance and 
urgency of strenthening party leadership. They all agreed 
that it is necessary to strengthen party leadership, to 
strengthen political and ideological work, to take a firm 
stand, and to take a clear-cut stand in adhering to the 
four cardinal principles and combating bourgeois liber- 
alization. In our Tibet, emphasis must be especially 
placed on upholding the unification of our motherland 
and on the strengthening of nationality solidarity, and 
this is a basic guarantee to do Tibet work well. 

5. They fostered democracy, drew on collective wisdom, 
and absorbed all useful ideas. At this session, they spoke 
without any inhibitions, had ease of mind, gave voice to 
their innermost feelings, and put forward many good 
views and suggestions on the views of the regional party 
committee on carrying out the decision of the CPC 
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Central Committee on further improvement, rectifica- 
tion, and deepening reform and on the work of the 
regiona! party committee and the regional people’s gov- 
ernment. 


Raidi said: It is extremely important to convey and 
implement the spirit of this session well. This is a major 
matter that has a bearing on whether or not future Tibet 
work can healthily develop along the principles and 
policies formulated by the central authorities. Leaders 
and party committees at all levels must attach great 
importance to it. [passage omitted] 


In his speech, Comrade Raidi also put forward several 
aspects of work that should be done well this winter and 
next spring: 

1. It is necessary to convey and implement the spirit of 
this enlarged plenary session well. This is now the central 
task of party committees at all levels and on all fronts. 
All places, units, and departments must quickly whip up 
an upsurge in study according to the requirements of the 
regiona! party committee for transmission and imple- 
mentation. They must seriously organize all party mem- 
bers, cadres, and people throughout the region, particu- 
iarly leading cadres of the party at and above a town 
level, to study so that they can understand the spirit of 
the documents and that the thinking of the party and 
government leading cadres at all levels, the thinking of 
the party members, and the thinking of the people of all 
nationalities throughout the region can be unified. [pas- 
sage omitted] 

2. It is essential to make unified and good arrangements 
for our work, which is centered on the main aspect— 
stabilization of the situation and economic develop- 
ment—and to make good arrangements for all tasks of 
next year. [passage omitted] 


3. It is imperative to make good arrangements for 
production and the masses’ livelihood. In livestock pro- 
duction, attention should be paid to the work of taking 
precautions against and combating natural calamities. 
All measures to enable the livestock to live through the 
winter and spring should be carried out. In agriculture, 
farmland and water conservancy capital construction 
must be done well, and good preparations for spring 
farming must be put in order to lay a good foundation for 
reaping a good agricultural harvest next year. All good 
arrangements for industrial production and communica- 
tions must also be made so as to strive for a good start 
next year. Furthermore, good arrangements for the 
masses’ livelihood and market supplies around the fes- 
tivals must be made. [passage indistinct] 


Mao Rubai, regional party committee deputy secretary, 
presided over the session. Attending the session and 
seated on the rostrum were the leaders of the regional 
party committee and advisory commission, including 
Hu Jintao, Basang, Gyanincain Norbu, Jiang Hongquan, 
Ma Lisheng, and Cao Xu. Others attending the session 
were the leading party-member cadres of [words indis- 
tinct], including Pudoje, Wang Guangxi. Qamco, Tudao 
Doje, Gong Daxi, Zheng Ying, Jimzhong Gyaincain 
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Puncog, Liu Yongkang, Cedain Zhoima, Zi Cheng, Yang 
Youcai, and [name indistinct]. 


The session concluded amid the majestic “Internationale.” 


North Region 


Beijing Holds Electoral Work Conference 


SK2712050789 Beijing BEIJING RIBAO 
in Chinese 15 Dec 89 p 1 


[Excerpts] The municipal electoral work conference 
sponsored by the municipal party committee on 13-14 
December called for fully carrying forward democracy, 
strictly handling affairs according to law, realistically 
strengthening the leadership of the party, and satisfacto- 
rily fulfilling the end-of-term elections of the people’s 
congresses at the district, county, town, and township 
levels in the first half of next year. 


Chen Guangwen, Standing Committee member of the 
municipal party committee and director of the Organi- 
zational Department, chaired the conference. Li Ximing, 
secretary of the municipal party committee, made an 
important speech at the conference. Li Qiyan, deputy 
secretary of the municipal party committee, made a 
report on the end-of-term elections of people’s con- 
gresses at the district, county, town, and township levels. 
Li Guang, vice chairman of the Standing Committee of 
the municipal party committee, made specific arrange- 
ments for the end-of-term electoral work. Ma Yaoji, Xia 
Qinlin, and Xing Jun, vice chairmen of the municipal 
People’s Congress Standing Committee; and Gan Ying, 
vice chairman of the municipal Committee cf the Chi- 
nese Pecple’s Political Consultative Conference, 
attended the conference. 


According to the Constitution, the organic law for local 
people’s congresses, the Electoral Law, and the relevant 
decisions of the National People’s Congress, the district, 
county, town, and township people’s congresses will hold 
end-of-term elections in the first half of 1990. [passage 
omitted] 


The conference urged: In conducting the end-of-term 
elections, we should sincerely carry forward socialist 
democracy, respect the will of the voters, handle affairs 
strictly according to law, realistically safeguard the 
voters’ democratic rights, ensure the election of people’s 
deputies whom the majority of the voters are satisfied 
with, and promote the construction of the people’s 
democracy. To this end, the activities related to the 
end-of-term electoral work should be carried out strictly 
according to the Constitution, the Electoral Law, the 
organic law for local people’s congresses, and the munic- 
ipal detailed rules for electoral work. Deputies to the 
people’s congresses at the district, county, town, and 
township levels should be elected by the end of next 
April. The new people’s congresses should hold their first 
sessions in the following 2 months. 
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Beijing Students Entertain Martial Law Troops 
OW25 12234789 Beijing XINHUA in English 
1554 GMT 25 Dec 89 


[Text] Beijing, December 25 (XINHUA)—Students 
from over 40 Beijing universities and colleges enter- 
tained the martial law troops here this evening with 
songs, folk dances and plays. 


Over 2,000 officers and soldiers attended the soiree 
sponsored by the Beijing Municipal Committee of the 
Chinese Communist Youth League and the city’s student 
federation. 


Tang Ke, a student, told XINHUA after reciting a long 
poem “I am a Chinese”’: “I felt very excited to be here to 
perform for the soldiers.” 


A captain said the gathering offered a good chance for 
the soldiers to communicate with students. “We are 
pleased to see the students are in high spirit,” he added. 


Hebei Discipline Inspection Session Ends 4 Dec 


SK2712035189 Shijiazhuang HEBEI RIBAO 
in Chinese 5 Dec 89 p 1 


[Text] The eighth (enlarged) plenary session of the 
second provincial Discipline Inspection Commission 
ended on the morning of 4 December. 


Through discussions, the session approved the work 
report of the provincial Discipline Inspection Commis- 
sion delivered by Bai Shi, secretary of the commission. 


Lu Chuanzan, deputy secretary of the provincial party 
committee, made a speech at the session. He said that we 
should further intensify party discipline to ensure the 
smooth progress of improving the economic environ- 
ment and rectifying the economic order. To this end, we 
should defend the party’s centralism and unity, oppose 
decentralism through which one does things in his own 
way, ensure to keep in step with the government decrees, 
and oppose the activities of not abiding by orders or 
prohibitions. We must take the overall! situation into 
account and oppose the activities of only considering the 
interests of the part at the expense of the whole. Atten- 
tion should be paid to supervising and examining the 
implementation of the guidelines of the Sth plenary 
session of the 13th party Central Committee. It is 
necessary to strictly criticize the party organizations and 
the party-member leading cadres that continuously 
refuse to enforce orders and prohibitions, apply counter- 
measures against the policies of hig :r levels, or even 
feign compliance and refuse to handle affairs. Those 
whose cases are serious must be punished according to 
party discipline. 


He set forth: We must resolutely punish the corrupt and 
realistically strengthen the improvement of party style 
and party discipline. At present, some leading cadres, 
with confused ideas, consider that the overdue emphasis 
on investigating cases and correcting unhealthy practices 
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makes the people feel unrest and brings about an eco- 
nomic decline. Such one-sided thinking does not con- 
form to our province’s actual conditions. Some problems 
crop up in the course of investigating cases and cor- 
recting unhealthy practices, such as some leading cadres, 
without great determination or effective measures, fail to 
speed up the pace of investigating cases and correcting 
unhealthy practices or to strictly enforce party disciplinc. 
From now on, we should continue to attend to the 
following few tasks. 1) We should further solve the 
problems in eight spheres as set forth at the seventh 
(enlarged) plenary session of the third provincial party 
committee. 2) We should continue to attend to the 
problems of party style related to party leading organs 
and leading cadres at various levels. 3) We should focus 
on correcting the corrosive phenomena of abusing power 
and functions to make things difficult for the people, 
extort money from the people, and indulge in graft or 
bribery, that easily take place in the departments in 
charge of personnel, financial, and material affairs. 4) 
We should regard the investigation and handling of cases 
as a breakthrough to resolutely punish the corrupt. 5) 
Party committees at various levels should set up a system 
of assuming responsibility for improving party style so as 
to enable the whole party to attend to the improvement 
of party style; continue to carry out the successful 
experience in “having the departments to attend to the 
correction of unhealthy practices within their own urits 
at the time of grasping the improvement of party style”: 
and conscientiously correct the unhealthy practic:s 
among various trades. 


Lu Chuanzan urged party committees at various levels to 
strengthen their leadership over the discipline inspection 
work and help discipline inspection organs bring their 
functions into full play. Party committees should realisti- 
cally help discipline inspection organs solve work problems 
aid eliminate the obstacles cropping up in the course of 
handling cases. At the same time, we should have a clear-cut 
stand to protect and support the discipline inspection cadres 
who are retaliated for persisting in principles. We should 
pay attention to the construction of the ranks of discipline 
inspection cadres and select and transfer capable cadres to 
strengthen the ranks. 


Hebei Executes Man in Six Vices Campaign 


SK2712110889 Shijiazhuang Ht BEI RIBAO 
in Chinese 14 Dec 89 p 1 


[Text] On the morning of 10 December at the county seat 
of Nanpi County, the Cangzhou prefectural intermediate 
court held a rally to publicly sentence the criminals 
involved in “six vices.” According to law, the rally 
imposed capital punishment on Zhang Jianjun, involved 
in cases of abducting, trading, and raping women, and 
deprived him of his lifelong political rights. After the 
rally, criminal Zhang Jianjun was escorted to the execu- 
tion grounds and was executed by shooting. 


From November 1988 to March 1989, Zhang Jianjun 
joined up with three criminals, including Wang Xixiu; 


FBIS-CHI-89-249 
29 December 1989 


and abducted, under the guise of recruiting workers, 15 
women from the Jianguo Gate labor service market and 
the Beijing railway station. They earned 26,000 yuan in 
illicit money by marketing 11 women (one of them was 
resold by somebody else). Criminal Zhang also engaged 
in violence and menaced and raped four of these women. 


Further on Inner Mongolian Plenary Session 


Advisory Commission Session Ends 


SK2912052389 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 28 Dec 89 


[Text] The first plenary session of the Advisory Commis- 
sion of the fifth regional party committee ended in 
Hohhot on 28 December. 


Hao Xiushan was elected chairman of the commission. 
A total of 22 members of the commission attended the 
session. Voting by way of secret ballot, the session 
elected four members of the Standing Committee of the 
regional Advisory Commission. The newly elected mem- 
bers of the Standing Committee of the regional Advisory 
Commission include Hao Xiushan; Peng Mengyu; Chao 
Luomeng, Monggol nationality; and (Yun Shubi), 
female, Monggol nationality. 


Hao Xiushan chaired and addressed the session. 


Discipline Inspection Session Ends 


SK2912052989 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 28 Dec 89 


[Text] The first plenary session of the Discipline Inspec- 
tion Commission of the regional party committee ended 
in Hohhot on 28 December. 


Geriletu was elected secretary of the commission. (Yao 
Xiang) and (Han Bower., were elected deputy secretaries 
of the commission. A total of 30 members of the Disci- 
pline Inspection Commission of the regional party com- 
mittee attended the session. 


Voting by way of secret ballot, the session elected mem- 
bers of the Staading Committee of the regional Disci- 
pline Inspection Commission. The newly elected 
Standing Committee members include Geriletu, Mon- 
ggol nationality; (Yao Xiang); (Han Bowen); (Gu Jiatu); 
(Kegeshibu), Monggol nationality; (Sun Jianxian); 
(Zhang Liguo); and (Yun Delin), Monggol nationality. 


Geriletu chaired and addressed the session. 


20 Shaanxi Province Villages Flooded 


OW2912031389 Beijing XINHUA in English 
0235 GMT 29 Dec 89 


[Text] Taiyuan, December 29 (XINHUA)—Flood 
caused by ice blocks in the Yellow River hit Hequ 
County in north China’s Shanxi Province, inundating 
plots of farmland and cutting off traffic. 
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Since earlier this winter, the water level of the lower 
reaches of the Yellow River has been rising. 


Till Thursday, icy flows hit 20 villages along the river 
and flooded 17 electric pumping stations, | 50 hectares of 
farmland. 


A 25-meter-long section of the river bank was breached, 
cutting highway traffic. 


The water level was still rising till Thursday night, 
threatening 37,000 Hequ residents. 


Tianjin’s Tan Shaowen Attends District Meeting 


SK2712120989 Tianjin TIANJIN RIBAO 
in Chinese 8 Dec 89 p 1 


[Excerpts] The 3-day joint meeting of secretaries of the 
party committees at three levels of the Tianjin Garrison 
District discussing “Further Strengthening the Building 
of Party Committee Leading Bodies at and Above the 
Regimental Level,’ ended yesterday. 


Mayor General Zheng Guozhong and Mayor General 
Lan Baojing, who are the principal leading comrades of 
the party committee of the garrison district, addressed 
the meeting. [passage omitted] 


Tan Shaowen, secretary of the municipal party com- 
mittee and first secretary of the party committee of the 
garrison district, attended and addressed the meeting. 
First of all, he analyzed Tianjin’s current situation. He 
said: At present, we may summarize Tianjin’s situation 
in three sentences: 1) The general situation is good. 2) 
The economic difficulties facing us are fairly serious. 3) 
We have many favorable conditions for overcoming 
these difficulties. We have confidence in and conditions 
for overcoming difficulties and leading a better life. 


Regarding the work of the whole municipality next year, 
Comrade Tan Shaowen said: Next year, the central tasks 
for the municipal work are to make continued efforts to 
implement the guidelines of the fifth plenary session, to 
concentrate efforts on further carrying out the campaign 
on improvement, rectification, and deepening reform in 
line with the demands of the central “decision,” and to 
place the basic point of our work on overcoming diffi- 
culties. In carrying out the work of the whole munici- 
pality during next year, we must attend to two points: 
First, the whole municipality’s work should be carried 
out in favor of stability; second, we should consider 
difficulties as opportunities and treat improvement and 
rectification with an active attitude. Under the premise 
of stability, we should enhance spirit, advance in a 
pioneering spirit, and promote a sound development of 
all socialist undertakings. 


In his speech, Tan Shaowen pointed out: At present, 
conscientiously studying the documents of the fifth ple- 
nary session, deeply understanding the guidelines of the 
plenary session, and uniting our ideology and action with 
the central policy decisions are the important tasks of 
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comrades of the localities and of the Army. It is neces- 
sary to further unify thinking, strengthen our political 
sharpness, conscientiously study Marxist philosophy, 
and pay attention to the building of Army grassroots 
party organizations. We should place the key points of 
the grassroots party’s work on displaying the vanguard 
and exemplary role of party members. 


At the end of his speech, Tan Shaowen said: The local 
party committets and governments at all levels should 
continue to care jor and support Army building, try their 
utmost to help the Army solve practical difficulties and 
problems. The Anny should continue to help the local 
authorities successiully carry out the building of two 
civilizations, maintain stability in Tianjin, and make 
greater contributions to improvement, rectification, and 
deepening of reform. It is necessary to make continued 
efforts to strengthen unity between the Army and the 
local authorities and between the Army and the people, 
and exert joint efforts to successfully manage Tianjin’s 
affairs. 


Also attending the meeting were other leading comrades 
of the garrison district, including Major General Yang 
Zhihua, Major General Xie Zhaoyi, Senior Colonel 
Chen Deyi, Senior Colonel Zhang Zhen, and Senior 
Colonel Su Qingyu. 


Northeast Region 


Heilongjiang Holds Public Security Meeting 
§$K2312112589 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 21 Dec 89 


[Text] The provincial party committee and government 
held a meeting for principal people of the organs directly 
under the central authorities and the province, large 
plants, and colleges and universities to study ways to 
implement the guidelines of the provincial conference on 
rectification of public security. Provincial Vice Gov- 
ernor Du Xianzhong delivered a speech at the meeting 
on behalf of the provincial party committee and govern- 
ment. He said: With the spirit of being highly responsible 
to the party and the people, comrades from the units 
directly under the central authorities and the province, 
universities, and large plants must meticulously and 
conscientiously organize the implementation of the 
guidelines in line with the requirements of the plan for 
the overall action. He pointed out that the units directly 
under the central authorities and the province, universi- 
ties, and large plants are departments sensitive to polit- 
ical and social stability, and ones which have an impor- 
tant influence on the overall public security situation. 
Therefore, the public security work of these departments 
must never be carried out perfunctonily. 


Du Xianzhong continued: The provincial party com- 
mittee and government urged all departments and units 
to formulate plans to conscientiously rectify their own 
public security, work order, discipline, and work styles. 


FBIS-CHI-89-249 
29 December 1989 


They should sternly punish their cadres and other per- 
sonnel who have participated in the activities concerning 
the six vices. They should mete out punishment, 
according to responsibilities, to the leading cadres and 
other personnel who have caused criminal cases or 
accidents due to perfunctory ways and dereliction of 
duty. Those who have committed serous offenses, and 
caused rather great losses, should be punished according 
to disciplinary action or even the criminal l2~. The 
povincial party committee and government urged the 
uniis directly under the central authorities and the 
province to set an example in the overall action to rectify 
public security. They also urged the units to take the 
initiative in abiding by the leadership of local party and 
government organs over public security work in line with 
the principle of administration by local authorities, 
educate their cadres and workers to conscientiously 
follow the various public security regulations of local 
governments, launch extensive emulation activities in 
public security work, and take action immediately to 
carry out the various measures to rectify public security. 


At the meeting, Harbin City introduced its overall plan 
for rectifying public security and the plan for coordi- 
nated action of the units under its administration. The 
general office of the provincial government, the Harbin 
Engineering Institute, and the Harbin Bearing Plant 
introduced their preventive measures for public security. 


Shao Qihui, deputy secretary of the provincial party 
committee and provincial governor, attended and 
addressed the meeting. Also attending were Zhou Wen- 
hua, deputy secretary of the provincial party committee; 
Du Dianwu, vice chairman of the provincial people’s 
congress Standing Committee; Jia Chengwen, chief proc- 
urator of the provincial people’s procuratorate; and 
Wang Hongbo, deputy commissar of the provincial 
military district. 


Jilin Forum on Ideological, Political Work Ends 


SK2112021189 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 19 Dec 89 


[Excerpts] The provincial meeting on ideological and 
political work of enterprises ended this afternoon. The 
meeting pointed out that while making arrangements for 
implementing next year’s work and tasks, we must place 
ideological and political work in the lead and help the 
broad masses of people clearly understand the situation 
and strengthen confidence. At the 3-day provincial 
meeting on ideological and political work of enterprises, 
the participants conducted extensive and deep discus- 
sions on how to implement the guidelines of the fifth 
plenary session and how to realistically strengthen enter- 
prises’ ideological and political work. 


During the meeting, 26 units, including the party com- 
mitiees of te Jilin Chemical Industrial Company and 
the Changchun No | Motor Plant, introduced their 
experiences. [passage omitted] 
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This morning, Gu Changchun, deputy secretary of the 
provincial party committee, and Wang Yunkun, vice 
provincial governor, and leaders of departments con- 
cerned, presented certificates of citation to the awarded 
units and individuals. 


At the end of the meeting, Wang Yunkun gave a speech, 
entitled: “Strengthen Ideological and Political Work, 
Strive To Do a Good job in the Improvement and 
Rectification Campaign, and Guarantee a Sustained, 
Steady, and Coordinated Economic Development.” 


[passage omitted] 


The participants agreed that it is impossible to rely 
mainly on money incentives to unite with the masses to 
overcome difficulties. To overcome all types of difficul- 
ties lying ahead of our economic work, the fundamental 
way out is to realistically strengthen ideological and 
political work. The party and government organs as well 
as the trade unions and Communist Youth League 
committees should exert joint efforts to bridge over 
difficulties. It is necessary to persist in considering 
production as the focus of our work, deeply carry out 
activities to learn from the Jilin Chemical Industrial 
Company, extensively mvoilize the masses to vigorously 
carry out socialist labor emulation drive focusing on 
improving production, practicing economy, increasing 
revenues, and reducing expenditures, and boost people's 
enthusiasm and creativity through vigorous ideological 
and political work in an effort to guarantee better 
achievements in next year’s provincial economic work. 


Jilin Sets Rules To Protect Township Enterprises 


SK2412073589 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 20 Dec 89 


[Text] Recently, the provincial township enterprises admin- 
istrative bureau and the provincial supervision department 
jointly formulated some relevant policies and provisions to 
protect township enterprtises and to enable them to soundly 
develop in the course of improvement, rectification, and 
building clean politics. The provisions state that all locali- 
ties should further enhance their understanding of the great 
significance in developing township enterprises. It is 
harmful to advocate the restriction of township enterprises 
on the basis of believing that they are the sources of 
unhealthy tendencies and corrupt practices. The relevant 
policies and provisions on developing township enterprises 
formulated by the party committees and governments at all 
levels must be continuously implemented, except for those 
which had been abolished, in order to maintain the conti- 
nuity and steadiness of policies. About | per 1,000 or 2 per 
1,000 may be taken from the total amount of money from 
promoting sales of stockpiled goods or from recovering 
loans left in arrears, and this sum may be used as a bonus 
and be included in the enterprise management funds. The 
contract system may be introduced to those who purchase 
raw materials, and awards may be given to them. But this 
must be discussed between the responsible departments of 
enterprises and the tax departments before a decision is 
reached. Necessary entertainment concerning economic 
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contacts should be allowed, but this must be carried out 
strictly in line with the provisions of the financial depart- 
ment. It is necessary to carefully handle on a case by case 
basis problems emerging in production and from past oper- 
ations. Enterprises should be exempted from responsibili- 
ties for problems incurred in the course of implementing the 
provisions from higher authorities. Those who take advan- 
tage of reform to ..*k personal gains must be resolutely 
investigated and dealt with. In the course of handling these 
cases, it is necessary to strictly distinguish the demarcation 
line setting off unhealthy trends and bribery. 


The provisions emphatically point out: The policy on 
encouraging scientific and technical personnel to sup- 
port township enterprises will remain unchanged. Scien- 
tific and technical personnel are permitted to serve 
township enterprises during holidays or their «pare time. 
An appropriate remuneration should be given to them 
according to their contributions. On the basis of pro- 
moting what is beneficial and abolishing what is 
harmful, all localities should uphold the contract respon- 
sibility system in management and protect the legal 
rights and interests of managers. Contracts whose terms 
have been fulfilled or overfulfilled must be honored, 
provided that the contractors have achieved their eco- 
nomic results through legal dealings. If the disparity 
between the incomes of individuals and workers is too 
large, we may urge them to set aside a portion of their 
incomes and use them as risked mortgage funds. 


The provisions state in conclusion: All localities should 
create a good external environment for the development 
of township enterprises and protect their legal rights and 
interests. The acts of infringing upon the interests of 
enterprises, such as abusing one’s power and positions to 
create difficulties for enterprises, extoring money or 
arbitrarily collecting unwarranted charges or fines from 
them, must be strictly investigated and handled when- 
ever discovered. 


Jilin Reports Rural Economy Achievements 


SK2412073089 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 20 Dec 89 


[Text] This year our province has remarkably increased 
its rural economy. The province's total grain output 
reached more than 13.5 billion kg. The total number of 
hogs reached 8.5 million, of which 3.8 million were 
slaughtered this year. This enabled our province to attain 
the basic goal of self-sufficiency in hogs 2 years ahead of 
schedule. The output of meat, eggs, milk, and the total 
output value of animal husbandry all surpassed the 
all-time high marks. Marked progress was also made in 
forestry production. During spring and autumn, the 
province as a whole afforested 2.1 million mu of land 
and planted 110 million mu of trees on a voluntary basis. 
Our province has finished 45 percent of the 10-year task 
of building the second-phase project of building forest 
shelterbelts in northwest, north, and northeast China in 
3 years. Through initial rectification, the structure of 
township enterprises has been readjusted and a good 
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trend of continual development has been maintained. 
The output value of township enterprises during the year 
reached 12.5 billion yuan, an increase of 13 percent over 
last year. Profits and taxes also increased correspond- 
ingly, and the diversified economy also increased at 
varying rates. The output of aquatic products of the 
whole province reached 64,000 tons, an increase of 10 
percent over last year; the total farming acreage of fruit 
trees was expanded to 850,000 mu, with an annual 
output of more than 100,000 tons of fruits. Pilose antler, 
edible fungus, black edible fungus, and tussah also devel- 
oped to a certain extent. The output of vegetables and 
the amount of vegetables appeared on the market 
increased noticeably over last year. 


Liaohe Development Zone Succeeds in Liaoning 
OW2912015689 Beijing XINHUA Domestic Service 
in Chinese 0320 GMT 25 Dec 89 


[By reporter Zhang Minhua (1728 3046 5478] 


[Text] Shenyang, 25 Dec (XINHUA)}—In the Liaohe 
Delta Comprehensive Agricultural Development Zone, 
one of China’s key agricultural development zones, grain 
output increased by 46,900 metric tons. The total output 
value increased by more than 100 million yuan this year, 
despite the serious droughts that affected the develop- 
ment zone this year. 


The Liaohe Delta is a _luvial plain. Agricultural 
resources are very rich in the uncultivated land, beaches, 
and reed ponds in the 2,600-square-km development 
zone. With the State Council's approval in 1988, the 
comprehensive development program first started on the 
Dawa little delta. 


The development program proceeds under a guiding prin- 
ciple of “unified pianning, investment by various levels, and 
step-by-step development” and of “undertaking agriculture, 
fisheries, or animal husbandry according to local condi- 
tions.” In the Ist year, the provincial, city, and county 
governments and the peasants in the development zone 
spent a total of 171 million yuan on building dikes, sluice 
gates, and pumping stations, on reclaiming land, creating 
47,200 mu of paddy fields and transforming 186,000 mu of 
medium-yield and low-yield land, on developing and trans- 
forming 72,000 mu of reed ponds, and on building 15,800 
mu of shrimp-breeding tanks. The cadres and people in the 
development zone adhere to the principle of “putting to use 
what is developed right away.” This year they have over- 
come serious droughts and achieved pretty good results in 
the production of grain, reeds, and shrimp. The newly 
developed paddy fields have an average per-mu yield of 500 
kg, and the average per-mu yield of the transformed 
medium-yield and low-yield land has increased by !50 kg. 


FBIS-CHI-89-249 
29 December 1989 


Liaoning Reports Environmental Pollution Control 


OW2712191089 Beijing XINHUA in English 
1506 GMT 27 Dec 89 


[Text] Shenyang, December 27 (XINHUA)—Shenyang, 
an important industrial city in nortieas: China, has 
made great progress in the control of environmental 
pollution. 


Shenyang is a major heavy industrial base and most of 
the enterprises are located in urban areas. 


Chen Fu, director of the Shenyang Environmental Pro- 
tection Bureau, said that in the past several years, the 
Shenyang Municipal Government has attached great 
importance to getting rid of coal as fuel. 


He said that 70 percent of the families in the city now use 
gas for cooking and heating. 


In recent years, the municipal government has invested 
heavily in buying dust removers and sewage disposal 
equipment for seriously polluting enterprises. 


According to Chen, since the early 1980s the environ- 
mental pollution in Shenyang City has been arrested, 
though its industry has developed at an average rate of 
ten percent per year and the consumption of fuel has 
increased accordingly. 


Chen also said that the city still has a long way to go to 
get rid of pollution. 


He also revealed that preparatory work for a large-scale 
sewage disposal plant have been completed. This project 
is to be aided by the World Bank. 


Liaoning Capital Adopts Quality Standards 


OW2412155189 Beijing XINHUA in English 
1459 GMT 24 Dec 89 


[Text] Shenyang, December 24 (XINHUA)— 
International quality standards have been adopted for 
1,200 industrial products over the past decade in Shen- 
yang, China's biggest heavy industrial city, according to 
official statistics. 

The 1,200 industrial products account for one-third of 
all the industrial products of Shenyang, captial of north- 
east China's Liaoning Province. 

The qu: / control of Shenyang’s industrial products is 


im «tant to China's export and foreign exchange 
sings, said Li Zhonglu, vice-mayor of the city. 


Over 100 of the city’s products have won top state 
quality prizes, he said. 


Li said, the local government will continue to encourage 
the introduction of international quality standards. 
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Liaoning’s Jinxi City Elects First Mayor 


SK25 12010089 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 22 Dec 89 


[Text] The first session of the first Jinxi City People’s 
Congress concluded on the morning of 22 December. 
During the session, the deputies elected (Zhao Xiang) as 
first mayor of the city and (Li Zibin), (Wang Dachao), 
(Liang Shengyu), and (Zhao Hesheng) as vice mayors. 
Meanwhile, they also appointed the president of the city 
intermediate people's court and the chief procurator of 
the city people’s procuratorate. 


Northwest Region 


Ningxia Soldiers Study Central Plenum Spirit 
HK2912050289 Yinchuan NINGXIA RIBAO 
in Chinese 10 Dec 89 p 1 


[Report: “Ningxia Military District Holds Cadre 
Meeting to Study and Implement the Spirit of the Fifth 
Centra! Plenum and the Enlarged Meeting of the Central 
Military Commission”] 

[Text] From 28 November to 3 December, the Ningxia 
Military District held a meeting of cadres at and above 
the regimental level to seriously relay and study the spirit 
of the Sth Plenary Session of the 13th CPC Central 
Committee and the enlarged meeting of the Central 
Military Commission, and to work out concrete steps for 
implementing the spirit of these two meetings. 


Shen Daren, secretary of the regional party committee and 
first secretary of the party committee in the military district, 
attended the meeting and made a speech at the meeting. 


In the study discussions, the meeting participants said 
that maintaining stability represents the overall interests 
of the state and the most important task. The Army's 
stability is a major factor for national stability and 
security. In order to make contributions to Ningxia's 
economic, political, and social stability, we must deeply 
carry out political education among the troops so that 
they may better understand our Army's nature and 
purpose, the party's nationality and religious policies 
and will better carry out the activities of “loving 
Ningxia, building Ningxia, defending Ningxia,” thus 
strengthening the unity between the Army and the local 
governments and between the Army and the local 
people. The troops should also help local party commit- 
tees and governments conduct national defense educa- 
tion among the whole people, strengthen the building of 
the militia, fulfill next year’s tasks in the building of the 
militia training bases in all counties and districts 
throug aout the region, enhance the combat effectiveness 
of the militia and the reserve forces, thus safeguarding 
stability and unity in Ningxia and guaranteeing the 
smooth fulfillment of economic readjustment and in- 
depth reform. The troops should also actively assist local 
economic construction and contribute 10 days’ volun- 
tary labor per soldier per year, and should properly 
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Organize the militia to fulfill some difficult and dan- 


gerous should be 
encouraged to take the lead in helping the poor, elimi- 
nating the spiritual pollution, spreading the new morals, 
and performing defensive duties. The systems for the 
handling of military affairs by party committees and 
governments, for the joint conference of civilian and 


and the local governments can become closer. 


Shaanxi Standing Committee Ends Meeting 
HK25 12041089 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 23 Dec 89 


[Excerpt] The 3-day long 11th meeting of the 7th pro- 
vincial People’s Congress Standing Committee ended in 
Xian on 22 December. 


The meeting listened to a report made by head of the 
provincial Public Security Department on the work of 
eliminating the six vices throughout the province, and 
passed Regulations of Shaanxi Province on Banning 
Drug Trafficking and Addicts. [passage omitted] 


Xinjiang Makes Strides in Foreign Trade 


OW2912032189 Beijing XINHUA in English 
1555 GMT 28 Dec 89 


[Text] Beijing, December 28 (XINHUA)}—Northwest 
China’s Xinjiang Uygur Autonomous Region has 
exported more than one [word indistinct} yuan-worih of 
goods over the past ten years. 

So far, Xinjiang has established trade relations with 50 
countries and regions, the “CHINA COMMERCIAL 
NEWS” reported on Tuesday. 


As a result of the implementation of the reform and open 
policy in the region in the past decade, Xinjiang has 
opened five border trade locations. Last year its foreign 
trade volume totalled 400 million U.S. dollars. 


The paper said the region's trade with the Soviet Union 
especially is developing rapidly. In 1983 its trade volume 
with that country was only 30 million Swiss francs- 
worth. But this figure had climbed to 140 million Swiss 
francs-worth in 1988. 


Meanwhile, the fields of co-operation between the two sides 


have expanded from foreign trade to science, technology, 
engineering, telecommunications and electric power. 


The region has also achieved rema: kable progess in foreign 
economic and technological co-operation. It has approved 
more than 20 foreign-funded enterprises in the past decade, 
involving 200 million U.S. dollars in foreign investment. 

In addition, reform and opening to the outside world 
have greatly promoted the development of the region's 
tourism industry. Xinjiang has received a total of 
200,000 overseas tourists in the past ten years and 
earned 66 million U.S. dollars from this sector. 
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Taiwan ‘Special Agent’ Receives Prison Term 


HK2912071689 Yinchuan NINGXIA RIBAO 
in Chinese 10 Dec 89 p 1 


[Report by Nie Quansheng (5119 3123 5116): “Taiwan 
Special Agent Gao Xiaoshi Sentenced to 7 Year’. Impris- 
onment”] 


[Text] Recently, the Yinchuan Intermediate Peome's 
Court opened a session to try the case of Gao Xiaosheng, 
a special agent of the Tziwan Kuomintang [KMT] mili- 
tary intelligence agency. The city’s People’s Procura- 
torate sent personnel to hear the public prosecution. 

In his indictment, the public prosecutor pointed out that 
in 1988, Gao Xiaoshi, the accused, joined a Taiwan 
KMT special agent organization outside the country and 
was sent back to China in October the same year. Gao 
had repeatedly collected and reported through secret 
channels to the enemy's special agent organ information 
about the turmoil and other information. 


After careful investigation and discussion, the court 
ruled that there was conclusive evidence to prove that 
the accused had joined a Taiwan KMT special agent 
organization outside the country, accepted the tasks 
assigned by the organization, and collected information 
for the special agent organ. What the accused Cid seri- 
ously endangered national security and violated China's 
Criminal Law. The accused, who had committed the 
crime of being a special agent, confessed everything. The 
court sentenced the accused to 7 years’ imprisonment 
according to the law, with 4 years of deprivation of 
political rights. 


Article Analyzes Economic Diplomacy Effort 
HK2212070889 Hon: Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 49, 4 Dec 89 p 19 


[ Article by Wang Zaixi (3769 0961 1585) and Su 
Liangsheng (5865 0081 3932): “Brief Comments of 
Taiwan Authority's ‘Economic Diplomacy’ Strategy] 


[Text] In order to extricate itself from an internationally 
isolated position, Taiwan has recently advocated 
actions, one plan after another. Among these were 
national diplomacy, total diplomacy, and substantive 
diplomacy. Since Li Teng-hui rose to power, Taiwan has 
been implementing the so-called elastic diplomacy or 
practical diplomacy. The purposes of all these plans were 
to give out economic aid, financial loans, and foreign 
trade in exchange for a few countries’ “diplomatic rec- 
ognition,” or to elevate the existing non-governmental 
contacts to semi-official relations. 


On 17 January, Taiwan's minister of foreign affairs openly 
announced: “Taiwan will make use of her powerful financial 
resources and adopt a flexible and practical strategy to 
develop external relations in an active manner.” On 28 July, 
Taiwan's “head of the Executive Yuan” indicated, “In order 
to attain a breakthrough in foreign affairs from the present 
difficult position, Taiwan's diplomatic policy will be much 
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more flexibic.” “To develop diplomatic relations through 
economic and trading activities will be a new focal point of 
foreign services in the future.” Taiwan's LIEN HO PAO 
[UNITED DAILY NEWS] admitted that because Taiwan 
has no political in.juential power in the international arena, 
and because it has no means other than foreign exchange 
reserves for diplomatic use, “economic power is the only 
available chip in gambling for the readmission of Taiwan 
into the community of nations.” Therefore “to implement 
diplomacy with money” is Taiwan's last and only option in 
its current vulnerable position. 


According to Taiwan newspaper reports, Taiwan, 
through implementing the so-called practical diplomacy, 
has established trade and cultural contacts with over 140 
countries/regions and set up over 90 agencies in more 
than 60 countries. Its fundamental strategies in eco- 
nomic diplomacy are: 

1) In the countres/regions that nave established “diplo- 
matic relations,” capital investmerit will be increased to 
strengthen the existing ties. Amozg the 26 countnes/regions 
that have official “diplomatk’” ties, 15 are in the Latin 
America and Caribbean region. In order to hold onto its 
positions in the areas, the Taiwan has tried to increase its 
capital investment. Last year, when it was rumored that 
Costa Rica and other countries were about to have ties with 
the People’s Republic of f a, the Taiwan immediately 
added U.S.$2,500 million. i aiwan’s main pattern of invest- 
ment in the area is to set up processing industries for export 
products. Today, Taiwan has 27 processing plants in Costa 
Rica and 7 in Panama, most of which are labor-intensive 
undertakings. 

2) To the countries with which “diplomatic relations” 
are yet to be established, Taiwan gives various types of 
economic preferential treatment to enhance substantive 
mutual benefits. Taiwan's investment in the South- 
eastern Asian countries has recently risen. Taiwan's 
investment in the Philippines was estimated to have 
reached U.S.$1 billion, and would rise to U.S.$2 billion 
in 2 years; and that recent loans and donations to the 
Philippines amounted to U.S.$1.12 billion. Taiwan's 
aim was to give the Philippine Congress an impetus to 
approve “The Law on Mutually Beneficial Relations 
with Taiwan,” and to elevate Taiwan-Philippine ties. 


Investments in Thailand, Inder --‘a, and Malysia by the 
Taiwanese were also subst veing over U.S.$2,000, 
900, and 600 million, res, y 


Taiwan is presently attempting, through establishing 
commercial councillor’s offices, trade centers, and other 
agencies, to reenter the Central and South American 
countries that have diplomatic relations with the Peo- 
ple’s Republic of China. Over the last 2 years, Taiwan 
sent U.S.$200 million in economic aid and disaster relief 
to El Salvador. Taiwan-Chilean trade reached U.S.$300 
million. Taiwan's trading associations planned to set up 
a “Far East Trade Center” in Mexico and to open a 
“Taiwan Invested Industrial Region™ in Brasil for the 
purpose of expanding foreign trade business in Latin 
America. 
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Taiwan looked upon Western Europe to become an 
amalgamated market in 1992; hence her economic diplo- 
macy attached considerable emphasis on Western 
Europe. To move in this direction, she has started a sales 
offensive in all parts of Western Europe. As a result, the 
Taiwan-Western European trade increased from U.S.$8 
billion in 1968 to 17.8 billion in 1988, making Western 
Europe Taiwan's second largest export market. In order 
to strengthen her connection with the European Eco- 
nomic Community, Taiwan set up three big trade -enters 
in Dusseldorf and Hazauburg, West Germany, and in 
Rotterdam, the Netherlands. After | February, when a 
French “association” was set up in Taiwan, Taiwan 
gesticulated that the UK, FRG, and Italy should have 
similar assocaitions Or agencies set up. 

3) To the Third World countries that have financial 
difficulties, Taiwan bribes them with a generous amount 
of money ani lures them into “diplomatic relations.” 
For example, during the process of “establishing diplo- 
matic relation,” Taiwan promised Grenada a loan of 
U.S.$75 million and a donation of U.S.$9 million. It was 
also reported that before the establishment of “diplo- 
matic relation” Tarwan agreed with Belize, a tiny 
country with a population of only 170,000, to provide 
U.S.$50 million in the form of aid. 

4) In the socialist countries, in Eastern Europe, or 
elsewhere, Taiwan» atched the possibility of stepping up 
economic activity and of finding more room for interna- 
tional maneuvers. Tarwan has already opened up trade 
with all East European countries except the USSR and 
Albania. Recently, the internal situations in Poland and 
Hungary have undergone a drastic change, and Taiwan 
has taken the chance to enlarge its scope of activity. 
Furthermore, Taiwan will soon start business with 
Vietnam, Laos, Cambodia, and Cuba, in direct trading, 
shipping, remittance, and other commercial connec- 
tions. 

5) To participate actively in international organizations 
with strong financial backing is another strategy of 
Taiwan's flexible diplomacy, which directly aims at 
rejov ing the international community. in addition to 
keeping its positions in the Asian Bank and the Olympic 
Games Committee, Taiwan joined Interpol, the Asia and 
Pacific Council, and 11 other international agencies. In 
order to squeeze into all international organizations and 
to play a more active part than ever, Taiwan set aside last 
year an “Overseas Cooperation and Dev-!apment 
Fund,” amounting to | percent of its GNP, as financial 
aid to developing countries, in exchange for their inter- 
national support. Taiwan's LIEN HO PAO said in its 26 
June editorial that Taiwan “only needs to take a few 
billion U.S. dollars from its foreign exchange reserve,” to 
relieve the debt of some Third World countries, and then 
it can expect these countries to vote in support of 
Taiwan's bid for membership in international organiza- 
tions. Taiwan's “Minister of Foreign Affairs” Lien Chan 
claimed that “Taiwan will take reentry into the United 
Nations as its highest goal in future diplomacy.” 


Taiwan's attempt to seek diplomatic “double recogni- 
tion” and to create “one China one Taiwan,” will neither 
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change its internationally isolated position fundamen- 
tally nor help to raise the Taiwan people's standards of 
living. We hope that Taiwan will realize the importance 
of the interests of Chinese people as a whole and will do 
more for the peaceful reunification of the two parts of 
China. 


Article Criticizes ‘Taiwan Independence’ 


HK2212071589 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 13 Dec 89 p 5 


[Article by Li Jiaquan (2621 1367 3123), research fellov 
and vice president of the Taiwan Studies Society of the 
Chinese Academy of Social Sciences: “The Development 
and Danger of ‘Taiwan Independence™”] 


[Text] The forces pushing for “Taiwan independence” 
have been active and have been gaining momentum on 
Taiwan island since last year, particularly during local 
elections in December. One cannot but be alarmed by 
this phenomen n. 


The development of the movement for “Taiwan inde- 
pendence” has the following characteristics: 


From overseas to inside the island. The movement ini- 
tially was active only in Japan. For instance, Liao Wen-i 
established tae “Democratic Independence Party” in 
Tokyo in 1941. Later it moved from Japan to the United 
States. The headquarters of the “Taiwan Independence 
Alliance” was established in America in the early 1970's. 
In the past two years, its supporters have taken advan- 
tage of the changes in Taiwan's political environment in 
the wake of the lifting of martial law, gradually carrying 
out their activities on the island itself in an attempt to 
spread their philosophy. 


From underground to going public. There have been 
covert activities to advocate “Taiwan independence” on 
the island. For instance, Professor Peng Ming-min of 
Taiwan University secretly drafted the “Taiwan Inde- 
pendence Declaration” in 1964. His advocacy never 
went anywhere because of the Kuomintang’s high- 
handed and uncompromising attitude in dealing with it. 
Now, the situation is completely different, as a result of 
the softened policy of the Kuomintang. The “World 
Taiwan League” which advocates Taiwan independence 
has twice blatantly held conferences in Taiwan. Some 
supporters who publicly advocate drafting a “new con- 
stitution”, propose electing a “new parliament,” and 
establishing a “new nation.” They have even proposed a 
so-called “Taiwan nation—Switzeriand in the orient.” 


From talk to action. The recent elections showed that the 
“Taiwan independence” movement is more than just 
talk. Pro-independence organizations that have been 
established include a branch of the “Taiwan Indepen- 
dence Alliance,” the “Taiwan Nation Founding Alli- 
ance,” and the recently-formed “New Nation Joint 
Front.” Different documents proposing a “new consti- 
tution of the Taiwan nation” have been published. For 
example, Hsu Shih-kai, president of the Japan-based 
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“Taiwan Independence Alliance”; Chang Tsan-hung, the 
organization's former president who now lives in the 
United States; Huang You-jen, Japan-based indepen- 
dence advocais, have all made their proposals for a “new 
constitution.” Lin I-hsiung, who recently returned to 
Taiwan from America, also has publicly proposed his 
draft of a basic law for the “Republic of Taiwan.” 


From the social stage to the political stage. According to 
Taiwan newspaper reports, 32 candidates in the recent 
elections were supporters of the “New Nation Joint 
Front.” Eight of them were elected as legislators and 12 
as provincial assemblymen. In the race for city and 
county magistrates, there were several winners who 
favored independence in one way or another. Thus, the 
number of elected officials who support i 

has drastically increased in Taiwan's political arena. 


The expansion of independence forces has indeed 
reached a very serious point. 


This article will not deal with the remote cause of this 
phenomenon but will discuss the last ten years, especially 
the past two years, when encouragement by foreign 
forces and erroneous policies of the Kuomintang have 
contributed to make it what it is today. 


The United States has adopted a “double standard” in 
its China policy. This and the “Taiwan Relations Act,” 
adopted in 1979, both treat Taiwan as an independent 
“political entity,” which in turn has been the primary 
cause of the development of Taiwan separatism. 
Recently Stephen Solarz, chairman of the Asia Pacific 
Subcommittee of the House Foreign Affairs Committee, 
personally led a delegation to “observe” the elections in 
Taiwan. When commenting on the “Taiwan indepen- 
dence” problem to the press, he said that the issue should 
be resolved by the Taiwan people alone. He went on to 
say that the United States would send military assistance 
if there were a mutiny in Taiwan. Such talk was in fact 
aimed at encouraging the separatists under the disguise 
of supporting “Taiwan's democratization.” 


The Kuomintang’s policy has been to “survive by 
depending on the United States” and “contentedly 
retain limited sovereignty and reject peaceful reunifica- 
tion. ” The authorities still insist on a “three no's” policy, 
which proposes “no contact, no negotiation, and no 
compromise.” All contacts are done indirectly via third 
parties, except visits to see relatives, which are allowed 
by an unreciprocal policy. There have been transactions 
but no trade relationship, telephone connections but no 
postal links, and dialogue but no negotiations. How can 
the Taiwan compatriots identify with the mainland? 
Furthermore, the Kuomintang’s mainland policy sepa- 
rates “sovereignty” from the “right to govern” and 
proposes “one country, two governments.” How dif- 
ferent is this from the “independence of Taiwan's sov- 
ereignty” and “mutual recognition by both sides of the 
Strait” proposed by the separatists? No wonder the 
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Kuomintang has no firm position and cannot come up 
with effective measures when it deals with the “Taiwan 
independence” movement. 


could split China and disregard the long-term, short- 
term, and overall interests of the Chinese people. 


Taiwan newspapers have reported different forms of 
“Taiwan independence.” Whatever they are, as long as 
they are aimed at splitting China, they eventually will 
not only fail but will seriously endanger the country and 
the people and increase tension between the two coasts. 


It has not been easy to achieve the harmonious atmo- 
sphere between the two coasts in the recent two years. 
This has been the result of hard work by the authorities 
and people on both sides. The relationship will become 
tense once again if “Taiwan independence” is enacted in 
Taiwan, or if Taiwan insists on “mutual existence 
through separation” for too long. A scholar in Taiwan 
has repeatedly said in published articles that the resolu- 
tion of the problem between the two coasts should at all 
times take into consideration the will and feelings of the 
one billion people on the mainland. His remarks are 
indeed very correct and insightful. 


Whenever the two coasts were separated in the past, it 
was due to the in -olvement of foreign aggressor forces. 
All patriotic Chinese, including the one billion people on 
the mainland, will not indefinitely tolerate anything that 
humiliates the country and the people's dignity. Those 
who overlook this crucial point will ultimately drop 
stones on their own feet. 


Jeopardize Taiwan's Stability. Taiwan is in an economic 
boom, but this achievement has occurred principally 
because the relative ease and peace in the Taiwan Strait 
in the past few decades have provided a stable environ- 
ment and conditions for economic development inside 
Taiwan. If there is “Taiwan independence,” or if the 
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movement is allowed to drag on endlessly, can this stable 
environment be maintained? 


We cannot surmise that the Taiwan compatriots would 
tolerate the independence movement, which is protected 
by foreign aggressor forces. The struggle between reuni- 
fication and independence, which affects Taiwan's 
future and the destiny of its 20 million people, will 
inevitably become more prominent, more intense, even 
more violent. Should this happen, can Taiwan maintain 
its stability? All indications show that disaster is looming 
large as a result of the increasing development of 
“Taiwan independence.” This will definitely not benefit 
the Taiwan people. 


Affect the Development of the Chinese People. The 
economy on the mainland has developed at a faster pace, 
winning world recognition, since the 3rd Plenary Session 
of the 11th CPC Central Committee. If Taiwan can 
correctly handle the relationship between the two coasts, 
the economy on the mainland will consequently develop 
on a stable and continuous basis. The economies of both 
sides both have strengths and weaknesses. If we combine 
the natural resources and manpower of the mainland 
with capital and management skills of Taiwan, then the 
opportunity for expanding and developing the entire 
Chinese people is good. Should someone in Taiwan 
engage in activities for independence, support indepen- 
dence, prmote “de facto independence,” or intensify the 
conflict between the two coasts, then disaster will strike 
the entire Chinese people. 


The world trend now is moving from tension to detente, 
from confrontation to dialogue. If “Taiwan indepen- 
dence” triggers turbulence in Taiwan and sparks a con- 
flict between the two coasts, world peace will also be 
affected. Therefore we can see what damage “Taiwan 
independence” could bring! 


Professor Condemns Taiwan Independence Movement 


HK2312040589 Beyjing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 15 Dec 89 p 5 


{Speech delivered at forum on Taiwan situation by Fang 
Sheng (2455 3932), professor of the People’s University 
of China: “On the Understanding of the Issues of ‘Reuni- 
fication’ and ‘Independence”’’] 


[Text] The tug between “reunification” and “indepen- 
dence” dates back a long way. With the recent changes 
inside and outside the island, activities for “Taiwan 
independence” have grown ever more rampant. The 
struggie between “reunification” and “independence” 
has become very complicated. We should pay serious 
attention to it. 


The Reasons the Taiwan Authorities Have Tolerated 
and Connived at the Words and Actions of “Taiwan 
Independence” 


The elections in Taiwan have given the “Taiwan inde- 
pendence” movement an opportunity to expand, which 
has spread further the current of thinking of “Taiwan 
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independence.” This cannot be separated from the 
indulgence, encouragement, and tacit approval of the 
Taiwan authorities. People cannot help asking, why does 
the Kuomintang [KMT], which has always advertised 
itself as opposing “Taiwan independence,” tolerate 
“Taiwan independence” activities? In my opinion, this 
tolerance is the product of the KMT’s self-contradictory 
mind under specific conditions. On the one hand, they 
must defend the legally constituted authority of a “single 
China,” and, on the other hand, they must advertise 
“democracy and freedom” and lift bans, and this 
includes allowing activities for “Taiwan independence” 
to take place. But we must understand that “Taiwan 
independence” is the greatest enemy of the Chinese 
people, that only reunification represents the funda- 
mental interests of the Taiwan people and the people of 
the whole country, and that it is an inevitable develop- 
ment trend in history. More and more Taiwan people 
favor reunification and oppose “Taiwan independence.” 
Those insisting on and inclined toward “Taiwan inde- 
pendence” are only a minority. The connivance by the 
Taiwan authorities is opposed by most of the Taiwan 
people. We should understand clearly that this move by 
the KMT is like “drinking poison to quench a thirst.” If 
there is no fundamental change in this direction, the 
KMT will be spat upon by the Taiwan people and by ail 
of the people in China. 


Why does the KMT do this? The KMT has persisted in 
being an enemy of the Communist Party. Against the 
Communist Party’s advocation of peaceful reunification 
and of one country and two systems, the KMT advocated 
the “Three No’s” policy to oppose the one country and two 
system policy and has recently been engaged in a so-called 
“substance diplomacy” or “elas'c diplomacy” in a vain 
attempt to return to the international community as an 
“independent” political entity. All this has echoed the 
“Taiwar independence” movement in practice. 


Whether the Exchanges Between the Two Shores Has 
Helped “Taiwan Independence” 


Some people attribute the blatant rise of the “Taiwan 
independence” activities on the island to the KMT's 
relaxation of its mainland policy, meaning that lifting 
restrictions on visits of relatives by Taiwan compatriots 
has enabled them to witness the mainland economy and 
find it not as good as Taiwan's economy. The result is 
that the exchanges between the two shores, instead of 
strengthening affinity, has boosted the centrifugal power, 
which has created an opportunity for ““Taiwan indepen- 
dence” elements. Regarding this situation, my opinion is 
that we should take the whole picture into consideration. 
The Taiwan compatriots who have visited the mainland 
have personally seen the achievements and construction 
on the mainland of the last 40 years, the gradual 
improvement of the livelihood of the | billion or so 
people, and the excellent ancient historical and cultural 
traditions of the motherland. All this has deepened their 
understanding of the great motherland and promoted 
their feelings toward the mainland people. This, it 
should be said, has been the main current and substance 
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of the development. Viewed in this light, the exchanges 
between the two shores—visits to relatives by Taiwan 
compatriots for now—have doubtless been beneficial to 
reunification. 


The Relationship Between Localization and “Taiwan 
Independence” 


Some people think that another cause for the rampant 
activities for “Taiwan independence” nas been the local- 
ization drive. This argument is in fact not true. There 
was a population of about 4 million in Taiwan during the 
period of Japanese occupation. Following the surrender 
by the Japanese, about 2 million or more people 
migrated from the mainland to the island. This means 
at at that time, the majority of Taiwan’s population 
was of Taiwan Province origin. 


Taiwan's population today has increased to 20 million and 
its structure remains the same. It is understood that the 
majority of Taiwan's high-ranking Army officers are origi- 
nally from outside of Taiwan Province, while officers at the 
middle and low ranks and the overwhelming majority of 
soldiers are of Taiwan Province origin. The same holds true 
for the rank-and-file civil servants. This shows that 
employing people of Taiwan Province origin and advancing 
localization is an irresistible trend and a necessary step for 
the KMT in safeguarding its rule. In the process of this 
localization drive, it is highly possible that some “Taiwan 
independence” elements of Taiwan Province origin may 
have sneaked into the ranks. f'owever, there is no necessary 
link between localization and “Taiwan independence.” The 
issue here is the kind of policy line to be followed. Have 
there not been people from outside of Taiwan province 
engaged in “Taiwan independence” activities? One person 
even burned and sacrified himself for the “‘cause.” 
Regarding localization, ! think, on the one hand, we must 
realize that this represents an historical inevitability, and, 
on the other band, we must believe that the majority of 
people of Taiwan Province origin want reunification. Those 
advocating “Taiwan independence” or who are willing to be 
ied by “Taiwan independence” elements are a minority, and 
a very small one at that. 


The Relationship Between “Self-determination by 
Residents” and “Taiwan Independence” 


There are some people who often equate these two things. 
The truth is that there is an intrinsic connectic'n as well as a 
difference between the two. The original meaning of “‘self- 
determination by residents” is that the decision for Tai- 
wan's future lies with all Taiwan residents, whether it is 
reunification, independence, or maintaining status quo. It is 
said that this meaning is based on international law. In fact, 
the relevant international law refers to “national self- 
determination” instead of “resident self-determination.” 
The law refers to the rights of the suppressed colonial 
peoples to demand seif-determination. This, of course, is a 
progressive demand. But when Taiwan had already rid itself 
of the Japanese colonial rule and become a member of the 
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family of the motherland, it was obviously paradoxical to 
advocate “self-determination.” But we should not thus 
equate “Taiwan independence” with “self-determination;” 
instead, we should distinguish between them. 


Here the view of the Democratic Progress Party is relevant. 
Because the Democratic Progress Party takes ‘‘self- 
determination by residents” as its political platform, it is 
viewed as a party for “Taiwan independence.” As is well 
known, the Democratic Progress Party is a complicated 
political party with numerous factions. Within the party 
there is indeed an intellectual current that advocates “self- 
determination” and is in effect engaged in “Taiwan inde- 
pendence.” But these people cannot publicly have “Taiwan 
independence” written into their political platform. Within 
the Democratic Progress Party there are struggles and dif- 
ferent opinions on “Taiwan independence.” As a matter of 
fact, there are people in the “resident self-determination” 
camp who advocate reunification. Therefore, we should not 
indiscriminately lump “self-determination” with “Taiwan 
independence.” What we firmly oppose is the very small 
number of people who stubbornly uphold the position of 
“Taiwan independence” and are dead set on conducting 
separatist activities. These people are corrupt elements of 
the Chinese race and must be fully exposed. 


Democratic Self-Government League Elects Chairman 


OW 1412175689 Beijing XINHUA in English 
1509 GMT 14 Dec 89 


[Text] Beijing, December 14 (XINHUA)—Cai Zimin, 70 
and a native of Taiwan province, was re-elected 
chairman of the Presidium of the Central Committee of 
the Taiwan Democratic Self-Government League here 
today. 


The re-election took place at the on-going third plenary 
session of the league’s fourth Central Committee. 


Born in Zhanghua County of Taiwan, Cai completed uni- 
versity education in Japan in 1944. He took part in the 
“February 28th” people's uprising in Taiwan in 1947. 


Since the founding of New China in 1949, he worked 
successively at the Central People’s Broadcasting Sta- 
tion, the Commission for Cultural Exchange With For- 
eign Countries, the Chinese People’s Association for 
Friendship With Foreign Countries, the Ministry of 
Culture and Chinese Embassy to Japan. 


He was a deputy to the Fourth through Seventh National 
People’s Congresses and a member of the Standing 
Committee of the Sixth and Seventh National People’s 
Congresses. 


Democratic Self-Government League Ends Session 


OW 1612204789 Beijing XINHUA in English 
1547 GMT 16 Dec 89 


[Text] Beijing, December 16 (XINHUA)}—The Taiwan 
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Democratic Self-Government League today urged 
Taiwan authorities to allow all Taiwanese compatriots 
on the mainland to visit their families and relatives and 
go sightseeing in Taiwan. 


The Taiwan Democratic Self-Government League made 
this appeal at the third plenary session of its fourth 
Central Committee, which closed here today. 


The meeting welcomes the recent decision by Taiwan 
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authorities to allow Taiwanese who settled on the main- 
land before 1949 to come for visits. 


The meeting condemned Taiwan authorities for placing 
many obstacles to relations between the mainland and 
Taiwan and political infiltration into the Chinese main- 
land and encouraging Taiwan independence, which goes 
against the fundamental interests of the people on both 
sides of the Taiwan Strait. 


84 TAIWAN 


Navy Reportedly Seeks Frigates From France 


HK2912064489 Hong Kong AFP in English 
0634 GMT 29 Dec 89 


[Text] Taipei, Dec 28 (AFP)}—Taiwan is negotiating to 
buy 16 La Fayette class frigates worth billions of U.S. 
dollars from France, an informed source said Friday. 


The 3,200 tons FL 3000 class frigates built by the French 
national shipbuilding company, DCN, cost about 300 
million U.S. dollars each, the source said. 


China warned France Thursday against the sale of war- 
ships to Taiwan, which it considers a province of China, 
saying the deal would be “‘direct interference in China’s 
internal affairs.” 


The Nationalist navy has chosen La Fayette frigates over 
the Ulsan-class frigates of South Korea for their better 
performance and also to improve Taiwan’s relations 
with France and Europe, the source said. 


The French-made frigates can carry helicopters and are 
equipped with anti-submarine missiles which are vital 
for Taiwan’s naval defenses, the source added. 


But logistics supply and personnel training for the La 
Fayette frigates would be weaker when compared to the 
Ulsans, whose parts are mainly U.S.-designed. Taiwan 
relies on the United States for most of its weapon 
systems, the source said. 


Meanwhile, the state-run China Shipbuiling Corp. is to 
start in January building eight Perry class frigates, Tai- 
wan’s first warship. 


The U.S. designed 3,500 ton Perry frigates, costing a 
total of some 4.8 billion dollars, would strengthen the 
country’s naval defense capabilities, naval authorities 
have said. 


They made no immediate comment on th va Fayette 
frigate deal. 


Shaw Condemns Mainland Arms Smuggling 


OW 2912041689 Taipei CNA in English 0244 GMT 
29 Dec 89 


[Text] Taipei, Dec. 29 (CNA)}—Director General Shaw 
Yu-ming of the Government Information Office [GIO] 
Thursday strongly condemned the Peking regime for 
helping smuggle firearms and for conniving in gunrun- 
ning into the Taiwan area by mainland Chinese fish- 
ermen. 


Shaw made the comment at a press conference held to 
introduce the Government's measures to prevent illegal 
firearms from slipping into Taiwan and to strengthen 
public security. He cited illegal firearms from the China 
mainland as one of the major causes of worsening public 
security in the Taiwan area. 
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Shaw said that the last 2 years were the worst for the 
nation’s public security since the Government withdrew 
to Taiwan in 1949. He noted that the large volume of 
smuggling of Communist Chinese Black Star and Red 
Star pistols is partly responsible for the worsening of 
public security. 


Shaw urged the Chinese Communists to act to effectively 
prevent firearms from being smuggled into Taiwan. 


Chi Hsi-pin, deputy director general of the National 
Police Administration, told the press conference that 
violent crimes in the Taiwan area have declined since the 
police instituted effective measures in mid-October to 
arrest criminals and to seize illegal firearms. 


Government Simplifies Entry Visa Regulations 


OW2912085489 Taipei CNA in English 1521 GMT 
28 Dec 89 


[Text] Taipei, Dec. 28 (CNA)—Starting from Jan. 1, 
foreign visitors with “entry visa recommendation let- 
ters” issued by more than a dozen Republic of China 
[ROC] overseas branch offices can enter the nation 
without having them changed into entry visas upon 
arrival here. 


Foreign arrivals with “recommendation letters” will 
only need to pay the entry visa fees when they leave 
Taiwan. 


“Entry visa recommendation letters” have been issued 
by ROC representative offices in West Germany, Bel- 
gium, Switzerland, Ireland, Denmark, Britain, and 
Sweden, and several other countries with which the 
Republic of China does not maintain diplomatic rela- 
tions. 


The simplified entry procedures were in response to 
complaints that “recommendation letter” holders had 
often spent a lot of time changing their “letters” into 
entry visas at Chiang Kai-shek International Airport. 


Illegal Macao, PRC Immigrants Reported 


HK2812013589 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Dec 89 p 3 


[By Adam Lee in Macao] 


[Text] More than 2,000 Macao residents have applied to 
settle in Taiwan in the past year, while many mainland 
Chinese have been found trying to enter the country with 
forged Macao travel documents, a senior Taiwan official 
has revealed. 


The deputy director of Taiwan's Department of Entry 
and Exit, Mr Liu Feng-teun, said his office was consid- 
ering setting up an unofficial office in Macao to process 
the applications for Taiwanese permits because of the 
forgery problem. 
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Mr Liu said since the launch of the Macao-Kaohsiung 
ferry service on October 1988, many Macao people had 
travelled to Taiwan without passing through Hong Kong. 


In the fist 11 months of this year, more than 10,800 Macao 
residents have applied for Taiwan entry and exit permits. 


And because of worries over the transfer of Macao back to 
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Chinese rule in 1999, more than 2,000 Macao people have 
applied for residency in Taiwan. 


Mr Liu said one in every 200 Macao travellers arriving in 
Taiwan was found to be carrying forged travel docux 
ments. The users—mostly mainland Chinese hoping to 
settle in Taiwan—usually bought identity papers from 
Macanese and altered them. 


56 HONG KONG & MACAO 


Hong Kong 


XINHUA Roundup Views Territory’s Economy 


OW2112051589 Beijing XINHUA Domestic Service in 
Chinese 2309 GMT 16 Dec 89 


{Roundup by XINHUA reporter Chen Xiaobin (7115 
2556 1755): A Solid Foundation for Stability and Pros- 
perity—A Review of Hong Kong’s Economy in the 5 
Years Since the Signing of the Sino-British Joint Decla- 
ration] 


[Text] Hong Kong, 17 Dec (XINHUA)—On 19 
December 1984, the Chinese and British Governments 
signed a joint declaration on the Hong Kong issue in 
Beijing, solemnly proclaiming the PRC Government’s 
plan to resume sovereignty over Hong Kong on | July 
1997. The Chinese Government pledged to maintain 
Hong Kong’s capitalist system and lifestyle for 50 years 
after its resumption of sovereignty, thus laying a solid 
foundation for continuing prosperity and stability in the 
territory. In the 5 years since, constant expansion of 
economic cooperation between the mainland and Hong 
Kong has created favorable conditions for the territory’s 
economic development. The efforts of Hong Kong resi- 
dents, known for their diligence, have wrought a new 
miracle in the territory's economic development. 


I. Proud Economic Achievements 


Hong Kong residents often use the word “proud” to 
describe their economic achievements. The territory’s 
total output value was HK$180,149 million in 1984, 
when the Sino-British joint declaration was signed. 
According to the latest projection by Hong Kong finan- 
cial authorities, the territory’s economy will grow by 3 
percent this year, reaching HK$253,427 million in total 
output value. This will be an increase of 40 percent or 
more over 1984. The average economic growth rate for 
Hong Kong in the past 5 years was 8.4 percent, far 
exceeding that of developed countries and surpassing the 
rates of most developing countries and regions. Hong 
Kong, with an area of only | ,000 square kilometers or so, 
has made its way into the world’s top 10 regions handling 
the most international trade volume. The territory's 
entrepot trade volumie in 1988 was 2.29 times that of 
1984. Kwaichung Harbor, which has played a key role in 
promoting a constant expansion of Hong Kong's export 
and entrepot trade, replaced Rotterdam in 1987 as the 
world’s largest container port. Such achievements are 
indeed enough for Hong Kong residents to be proud of. 


Il. Technological- and Capital-Intensive Orientations 
for the Manufacturing Industry 


As an important sector of Hong Kong’s economy, the 
manufacturing industry will continue to play an 
extremely significant role ‘or a long period in the future. 
About 90 percent of Hong Kong’s manufacturing enter- 
prises are small concerns employing approximately 20 
people. These enterprises are weak financially and tech- 
nologically and have trouble transforming themselves. 
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Nevertheless, the territory has begun to readjust its 
industrial structure by making good use of its proximity 
to the mainland. It has started reorientating its labor- 
intensive industry to one based on capital and tech- 
nology, thus replacing its low-value-added products with 
high-value-added goods. The switch has laid a solid 
foundation for stable economic development in the 
territory. 


Investments by Hong Kong businessmen in the main- 
land have increased significant'y since the signing of the 
joint declaration. Direct foreign investments in China 
are estimated to total $3 billion in the 6 years from the 
time China opened itself to the outside world until 1984. 
Sixty percent of those investments were by Hong Kong 
businessmen. Direct investments by Hong Kong in 
China totaled more than $3 billion in 1988 alone. 
Private organizations in Hong Kong spent over HK$39 
billion in 1987 to buy machinery and equipment. In 
addition to transferring their new technologies and man- 
agement expertise to the mainland, Hong Kong entrepre- 
neurs have relocated all or part of their traditionally 
labor-intensive operations to China, where labor is in 
abundance and the costs are lower. In this way, Hong 
Kong has managed to keep up the momentum in the 
export of its traditional products, maintain huge profits, 
and ensure economic prosperity. It has also managed to 
develop new products with the money saved from trans- 
ferring its operations to China. In recent years, the 
territory has begun to manufacture ard export color 
television sets, color picture tubes, facsimile machines 
for transmitting pictures and literature, laser discs. radio 
phones, microcomputers and related paraphernalia, and 
other high-grade electronic and electrical products. It 
should be noted that China, for its part, has invested a 
large amount of money in Hong Kong in recent years. It 
has also developed successful cooperative ties with the 
territory. This has had a positive impact on Hong Kong’s 
readjustment of its industrial structure. 


III. Improved Conditions in Modern Service Trades 


Hong Kong owes its sustained, rapid economic develop- 
ment to its advanced, modern service trades. Compared 
with its development of hi-tech induitrial products, 
Hong Kong has made even greater progress in recent 
years in improving and modernizing the facilities in its 
service trades. Modern service trades, particularly 
finance, trade, communications, and transportation, are 
becoming more important in the territory’s economy. 


Despite keen competition from neighboring regions. 
Hong Kong’s status as the Far East’s financial center 
remains unchanged. By the end of 1984, there were 140 
licensed banking institutions with total assets of 
HK$903,568 million, in the territory. Despite official 
restrictions on the issuance of banking licenses, the 
number of officially licensed banking institutions 
increased to 158 by the end of 1988. Their combined 
assets totaled HK$3,286,394 million, over 3 times that 
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of 1984. Almost all major world banking institutions 
have set up branches in Hong Kong to provide interna- 
tional banking services. 


Hong Kong has made headway in its already highly 
developed communications industry in recent years. 
Telephones installed in the territory in 1988 were up 33 
percent from 1984. Newly-opened international tele- 
phone lines increased by 166 percent. Facsimile 
machines for transmitting pictures and literature and 
mobile phones are not only widely used by business 
companies, but have made inroads into ordinary homes. 
Hong Kong’s newly-installed transoceanic teleconfer- 
ence system can be seen only in a few developed coun- 
tries. The territory has become the most important 
center for collecting and transmitting commercial infor- 
mation in the Far East. 


Moreover, the cargo and passenger transport capacity of 
Hong Kong’s airport has increased greatly following 
several expansion projects. The territory’s hotels and 
restaurants have expanded their operations, and a new 
international conference and exhibition hall has begun 
operations. The improvement of these facilities has 
enabled Hong Kong's service trades to develop faster 
than other sectors of the local economy. The territory's 
service Output value now accounts for over 65 percent of 
the total outpui, surpassing industrialized countries. 
Fifty-eight percent of the employed people in Hong 
Kong are in the service industry. The territory ranks 20th 
and 19th respectively in the world in terms of labor 
import and export. 


Surveys Forecast White Collar Exodus 


HK1912024789 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Dec 89 pp 1, 7 


[By Mary Ann Benitez] 


[Text] More than half of Hong Kong's professionals are 
intending to emigrate mainly due to a lack of confidence 
in the territory’s future, according to two in-depth 
reports published yesterday by the Hong Kong Institute 
of Personnel Management. [IPM]. 


The survey among 1,700 professionals found that 55 
percent of them would “definitely or probably emi- 
grate”. 


The biggest group of those leaving were doctors, at 58 
percent, followed by lawyers and personnel profes- 
sionals, 50 percent and accountants, 48 percent. 


The biggest worries cited by the professionals were: a 
lack of confidence in the stability of Hong Kong under 
Chinese rule, a desire to obtain a second passport as an 
insurance policy and “fear that the door of emigration 
may close at any time ™ 


The institute’s survey supported earlier findings by pro- 
fessional associations showing that 80 percent of the 
accountants and 60 percent of lawyers were planning to 
leave before 1997. 
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The Government has projected a record 55,000 emi- 
grants next year and acknowledges that the “brain drain” 
would be accelerated by recent events in China. 


The former president of the institute, Mr Patrick Maule, 
said: “The total number of emigration is constrained by 
quotas. 


“What these surveys tell us is that if quotas were not 
there, we'd see a massive and larger number of people 
leaving,” he said. 


It is the first time that data on the extent of the future 
emigration problem has been obtained. 


Mr Maule said: “We've known for a while about the 
Statistics of people who have already left Hong Kong but 
this is the most comprehensive way of finding out what 
the intentions are and what the experiences are. 


“It is alarming because the size of the problem is bigger 
than what many of us thought.” 


A twin survey among 224 companies showed that 66 
percent of their employees who emigrated last year were 
managers, professionals and technical staff 


The companies, with staff strength of 160,000 as of last 
year, said they were finding it difficult to replace staff, 
and had offered higher salaries and faster promotions to 
those who remained. 


The data was collected before the June 4 bloodshed, and 
the institute estimated the proportion of professionals 
wishing to emigrate could have reached 71 percent by 
now. 


“The proportion will certainly have increased signifi- 
cantly since then,” said Mrs Sara Tang Fung-yee, prin- 
cipal lecturer at the City Polytechnic. 


Mrs Tang and Dr Paul Kirkbride, formerly a reader at 
the City Polytechnic and now working for British Aero- 
space in Britain, undertook the studies for IPM and 
co-wrote the two reports. 


Mr Maule said the intention to emigrate increased with 
age. although most of those who actually left were 
between the ages of 25 and 49. 


Those wanting to emigrate most were married couples 
with children at 58 percent compared with single men 
and women, at 42 percent. 


“It’s also distressing that...58 percent of those with 
second degrees will emigrate,” Mr Maule said. 


Of the 1,400 professionals interviewed, 124 were 
returned emigres and 40 were working overseas. 


Mr Maule said 51 percent of the emigres said they were 
earning less abroad while 60 percent said they had much 
less to spend after tax and the higher cost of living. 


More than half said they took a drop in seniority and 20 
percent moved down the ranks by three steps. 
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Of the returning emigres, one-third said they left their 
spouses abroad to take up jobs here and that 70 percent 
were hired on local terms. 


The study showed at the same time that 40 percent of 
those who had emigrated had expressed a wish to return 
to Hong Kong. 


“This means there’s a lot of hope for companies who 
woula like to draw people back,” Mr Maule said. 


Still, 58 percent said they would re-emigrate by 1997. 


About 46,000 emigrated last year and 42,000 so far this 
year, with Canada and Australia the favourite destina- 
tions. 


“Organisations need to overcome the emigration 
problem by better utilisation of remaining staff and the 
potential human resources in the labour market,” Mrs 
Tang said. 


“We suggest leaner and more efficient organisational 
structure is necessary, better personnel and training 
policies are required to attract staff,” she said. 


Legislative Councillor, Mr Jimmy McGregor, represen- 
tating the business constituency, said he was not at all 
surprised by the findings. 


“Anybody who’s listened to the Chinese bullying Hong 
Kong over the past six months, would not be surprised,” 
he said. 


He said if the Chinese attitude did not change, these 
emigration figures would rise. 


“If China takes a belligerent and unhelpful attitude 
towards Hong Kong, then people who have the ability to 
emigrate will continue to leave. 


“Confidence is a very low ebb. | believe the socalled 
representatives of Hong Kong on the Basic Law Drafting 
Committee have totally failed to make any impression 
on China regarding the concerns Hong Kong has on the 
future,” he said. 


The president of the British Medical Association (Hong 
Kong Branch), Dr Sung Wing-choon, said he could not 
comment on the doctors’ emigration problem. 


“We have not conducted any actual surveys. Even sur- 
veys themselves may not be at that complete or truthful 
because attitudes change from time to time,” he said. Mr 
Mike Rowse, head of the Government's emigration unit, 
said: “We will be obtaining a copy of the report and will 
study it carefully. We are aware of the overall picture, 
and we are doing our best to address the issue.” 
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Macao 


Governor Makes Policy Report to Legislature 
OW2212031789 Beijing XINHUA Domestic Service 
in Chinese 1528 GMT 19 Dec 89 


[Text] Macao, 19 Dec (XINHUA)—In his report on 
government administrative plans for next year, delivered 
at a plenary meeting of the Macao Legislative Assembly 
yesterday, Macao Governor Melancia stressed the rela- 
tions of friendship between China and Portugal and 
expressed optimism about Macao’s future. 


The Macao Legislative Assembly held a plenary meeting 
yesterday to examine the government's administrative 
policy and budget for 1990. Before the meeting started to 
take up its agenda, Melancia made a speech to explain 
the government's administrative plans for next year. 


Melancia stressed that relations between China and 
Portugal have never been so positive as they are today. 
He said this has been made evident by the work done in 
the second half of this year by the Sino-Portuguese Land 
Group and the Joint Liaison Group, as well as the 
achievements made during his second visit to Beijing in 
October this year. Therefore, conditions are now ripe for 
a realistic and increasingly optimistic attitude toward the 
future. 


Melancia said the government policy for next year will 
focus on education, health, and social undertakings. 


Article Views Defection of Senior Mainland Cadre 


HK 2912045189 Hong Kong TANG TAI in Chinese 
No 5, 23 Dec 89, p 16 


[Article by Sung Chung (2646 6850): “Defection of Zhao 
Ziyang’s Former Secretary Has Severely Shocked the 
China-Run Institutions in Macao”’] 


[Text] Shortly after the 4 June incident this year, Zhao 
Ziyeng’s former secretary, Gao Min, who was one of the 
top Chinese representatives to the international airport 
project in Macao, secretly fled Macao and went to a 
foreign country. He was one of the senior Chinese cadres 
based in Hong Kong and Macao who defected. 


Gao Min was a secretary to Zhao Ziyang in the 1970's 
when Zhao was provincial party committee secretary in 
Guangdong, and he still maintained close ties with Zhao 
after he no longer served as his secretary. Gao Min’s 
defection severely shocked the leadership of the China- 
run institutions in Macao. 


The leadership of the China-run institutions in Macao is 
now trying hard to block the passage of information 
about Gao’s defection. They told a lie and said that Gao 
Min had been transferred back to Beijing in order to 
mitigate the possible political scandal. Gao Min was 
originally a military cadre and rather open-minded. 
When the establishment of the Zhuhai Special Economic 
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Zone was prepared, Zhao Ziyang nominated him to be 
the responsible official of the Special Economic Zone 
Office. 


Then Gao Min was sent to Macao to establish a trading 
company which was named “Macao-Zhuhai Develop- 
ment Co. Ltd.” or abbreviated to “M.Z. Company.” 


In 1987, the Macao Government set up a special group 
to officially start the feasibility study of the international 
airport project, and invited the Chinese institutions in 
Macao to send a representative to this group. Gao Min 
was appointed by the Chinese side as the plenipotentiary 
of the China-run institutions in Macao to join this 
special group. 


The group was composed of four people: Weigaoxin 
[7279 7559 0207], a senior official of the Macao Gov- 
ernment in charge of large urban works; Stanley Ho, who 
represented the business circles in Macao; Gao Min, who 
represented the Chinese institutions in Macao; and Fan 
Cheng-yao, who is chairman of the Macao Foundation. 


The fact that Gao Min was appointed to be the official 
Chinese representative to Macao's largest investment 
project showed that he was very influential and enjoyed 
high power inside the China-run institutions in Macao. 


Last year, in order to participate in the investment in the 
international airport project, 11 China-run institutions in 
Macao joined hands in set.ing u> “Zhonglian Enterprise Co. 
Ltd.” and organizing a 4-r-ember board of directors for this 
new company. Gao Min was ranked second on the board: 
Song Yichuan (representative of Everbright Company in 
Macao, former managing director of Nanguang Company in 
Macao, and Zhonglian Enterprise's chairman); Gao Min 
(chairman and general manager of M.Z. Company and 
Zhonglian Enterprise’s vice chairman); Li Ping (chairman 
and general manager of Nanyue Group in Macao and 
Zhonglian Enterprise's vice chairman); and Ming 
Xiaoguang (chairman and general manager of Zhongjian 
Company in Macao and Zhonglian Enterprise's general 
manager) 


As Zhao Ziyang’s liaison official, Gac Min indeed played 
a positive role in the planning of the airport project in 
Macao. 


When the Macao Government was planning the con- 
struction of an international airport, the Zhuhai Special 
Economic Zone kept disturbing the project, hoping that 
the airport would not be built in Macao and the funds 
would instead be invested in Zhuhai and the interna- 
tional airport built there. The Macao Government was 
annoyed with the narrow-minded behavior of the local 
authorities in Zhuhai. Mengzhihao [1322 2535 6275], a 
former official of the Macao Government in charge of 
economic affairs, openly derided the Zhuhai authorities 
on this matter. 
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As a liaison official of the Chinese side, Gao Min gave a 
report to Zhao Ziyang, who was then premier of the State 
Council, about Zhuhai: obstruction of the airport 
project in Macao. Zhao Ziyang immediately issued an 
instruction saying that things would be more favorable to 
Zhuhai if the international airport was built in Macao. so 
it should stop its obstruction. 


After Zhao Ziyang issued the instruction, Zhuhai imme- 
diately restrained its actions. As a senior cadre of the 
Zhuhai Special Economic Zone, Gao Min was able to 
take the overall and long-term interests into account, this 
is rarely seen among other senior CPC cadres. 


Because Gao Min was the first Chinese official to repre- 
sent the Chinese institutions in Macao in participating in 
the preparations for the construction of the international 
airport, he signed a lot of documents with the Macao 
Government. After he “disappeared,” the Macao Gov- 
ernment failed to find him to handle some urgent 
matters. The Chinese side insisted that Gao had been 
transferred back to Beijing and the present plenipoten- 
tiary of the Chinese side was Song Yichuan, so all 
relevant matters could be submitted to Song. 


It was learned that a few months ago the Chinese institu- 
tions began to ask a Macao lawyer to handle al! relevant 
iegal procedures for the change of their plenipotentiary, and 
the legal procedures are now almost completed. However, 
the Macao Government is still being kept in the dark and 1s 
still unaware of Gao Min’s defection. 


A Chinese official in Macao said: In May this year, Gao 
Min went to Beijing and kept in frequent contact with 
Zhao Ziyang. If he did not flee to a foreign country, he 
would not have been able to avoid a hapless fate when 
the Chinese authorities began to settle accounts with 
Zhao’s followers after the June 4 incident. 


The close relationship between Zhao Ziyang and Gao 
Min was known to many people in Macao. According to 
an official of the XINHUA Macao Branch, when Zhao’s 
son found it hard to stay in Hong Kong, Gao Min found 
a ministerial-level office in the XINHUA Macao Branch 
for him. (Zhao’s son did not use the surname Zhao in 
Macao). In late May this year, Zhao’s son disappeared 
from Macao. Some people said that he had fled to a 
foreign country, and others said that he had returned to 
China, but nothing could be confirmed. 


However, according some officials of the XINHUA 
Macao Branch, the office held by Zhao’s son remains 
there and has not been removed or manned with another 
person. So people are saying that Zhao’s son has fled to 
a foreign country, but the XINHUA Macao Branch 
deliberately kept his office there in order to create a false 
impression and to make people unaware of the truth. 
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